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INTRODUCTORY FINANCIAL ACCOUNTING
Duration 2 Hours 100 Marks
EXAMINATION PANEL AS APPOINTED BY THE DEFARTMENT.

Use of a non-programmable pocket calculator 1s permissible

Closed book examination

This examination question paper remains the property of the University of South Afnca and may not be
removed from the examination venue

This examination question paper consists of TWENTY TWO (22} pages including FIVE (5)
pages for rough work (pp 18 — 22) plus instructions for completion of a mark reading sheet.

PLEASE NOTE:
1 This paper consists of FOUR (4) questions
2 Ensure that you are wnting the gorrect examination paper
3 Queston 1 must be answered on a mark reading sheet
4 Questions 2 to 4 must be answered on the relevant pages of the examination paper
5 Basic calculations, where applicable, must be shown
6 Ptease wnte legibly in blue or black ink only
7 PROPQOSED TIMETABLE (try not to deviate from this)
TIME
QUESTION TOPIC MARKS (minutes)
o Multiple choice questions 20 24
4 Bank reconcihation 24 28
g Sales journal, sates returns journal and general journal 28 34
\/ Statement of changes in equity and statement of financial ; 34
position
TOTAL 100 120
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QUESTION 1 {20 marks){24 minutes)

This question must be answered on a mark reading sheet

Select for each question only ONE alternative that you consider to be correct

2 marks per question.

11

12

ABC Stores uses the perpetual inventory system When ABC Stores purchases inventory, 1t will
be recorded directly nthe  in the general ledger of ABC Stores

(1) purchases account
(2) cost of sales account
(3) inventory account
(4) sales account

The inventory valuation method in which the total cost of the goods available for sale i1s divided
by the total number of units in order to determine an average cost per unit 1s known as the

(1} weighted average method

(2) first-in, first-out (FIFQ) method
{3) last-in, first-out {LIFO) methad
{4) penodic method

Use the information provided below to answer questions 1.3 and 1.4.

The following information was extracted from the accounting records of PC Stores for the year ended

29 February 2016
R
Purchases . 500 000
Purchases retuns 5000
Settlement discount received 2 000
I Donations of inventory 6 000
1 Drawings of inventory 1000
| Settlement discount granted 3 000
Sales 700 000
Sales returns 8 000
13  The net purchases amount to be used in the calculation of the cost of sales amount for the

14

year ended 29 February 2016, 1s

(1) R487 000
(2) R486 000
(3) R493 000
(4) R492 000

The revenue (sales) amount to be disclosed in the statement of profit or loss and other
comprehensive income for the year ended 29 February 2016, will be

(1) R892 000
(2) R697 000
(3) R682 000
(4) R689 000
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October/November 2016

QUESTION 1 (continued)

Use the information provided below to answer question 1.5.

The following information was extracted from the accounting records of JCT Traders for the year
ended 29 February 2016

R
Inventory (1 March 2015) 900 000
Sales 1200 000
Purchases 500 000
Purchases returng 30 000
Sales returns 25 000
Freight charges on purchases 15 000
Settlement discount recened 9 000

A physical inventory count on 28 February 2016 indicated that inventory on hand amounted to
R700 000 JCT Traders uses the penodic inventory system

15

The cost of sales amount to be disclosed i the statement of proft or loss and other
comprehensive income for the year ended 29 February 2016 will be

(1) R685000
(2) R661000
(3) R676 000
(4) R700000

Questions 1.6 to 1.10 relates to Green Tree Stores.

16

18

The owner of Green Tree Stores, Mrs R Khan, deposited R100 000 into the business bank
account on 1 February 2016 The accounts to be debited and credited in the general ledger of
Green Tree Stores for the transaction will be

General ledger of Green Tree Stores ]
Account Debited Account Credited
(1) Bank Capital
(2) Bank Drawings
(3 Capital Bank
(4) Drawings Bank ]

On 9 February 2016, Green Tree Stores purchased furniture to the value of R60 000 from

Isando Furniture Dealers on credt What effect will this transaction have on the accounting
equation?

(1) Assets will decrease and liabilihes will decrease
(2} Assets will decrease and habilibes will increase
(3) Assets will ncrease and liabities will increase
{4) Assets will iIncrease and decrease

On 16 February 2016, Green Tree Stores had cash sales of R5000 The two accounts
involved in this transaction will be

(1) debtors and sales
(2) bank and inventory
(3) creditors and sales
(4) bank and sales
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QUESTION 1 (continued)

October/November 2016

19 On 23 February 2016, the accountant of Green Tree Stores issued a business cheque for
R4 000 to pay the water and electncity account of Green Tree Stores The effect of this
transaction on the accounting equation for Green Tree Stores will be

Liabilities = _Assets - Equity |
(1) -R4 000 -R4 000 |
2 -R4 000 -R4 000 0 i
(3) _ ~_+R4 000 +R4 000 i
(4) +R4 000 0 -R4 000 I

110 A debtor of Green Tree Stores paid R2 000 in part settlement of his account The corract entry

of this transaction in the general ledger of Green Tree Stores and the effect thereof on the
accounting equation will be

General ledger

Account Account

Debited Credited Liabilities = Assets - | Equity
{1) Bank Debtor +R2 000 +R2 000 0 .

+R2 000
2 Bank Debtor 0 -R2 000 0
+R2 000
{3) Debtor Bank -R2 000 0 0
(4)|  Deblor Bank +R2 000 +R2 000 ]
[20}

[TURN OVER]



October/November 2016
QUESTION 2 (24 marks}{28 minutes)

ARK Traders prepared the following bank reconciliation statement on 29 February 2016

ARK TRADERS
BANK RECONCILIATION STATEMENT AS AT 29 FEBRUARY 2016 _
Dehit Credit
R_ R
Credit balance as per bank statement 17 Q00
Credit outstanding deposit 20 000
Debit outstanding cheques 228 1600
232 700
236 2000
240 1000
Debit balance as per bank account » 31700 |
37 000 37 000
ARK Traders recenved the following bank statement for March 2016
BANK STATEMENT OF ARK TRADERS FOR MARCH 2016
Address 23 Kiaat Street
Tshwane
0003
Debits Credits | Balance
Date Details R R R
01/03/2016 | Balance ] 17 000
Deposit 20 coC 37 000
Deposit 4 500 41 500
Cheque no 242 3000 38 500
02/03/2016 | Cheque no 228 1600 36 900
Cheque no 232 .. 700 36200
07/03/2016 | Deposit 1200 37400
08/03/2016 | Chegue no 243 5000 32 400
10/03/2016 | Deposit 3700 36 100
Debit order McQueen Insurers 4000 32100
12/03/2016 | Cheque no 244 600 31 500
Cheque no 236 2000 29 500
13/03/2016 | Deposit (direct) Mr S Stone 40 000 69 500
| Cheque unpaid Mrs A Naidoo 1200 68 300
14/03/2016 | Deposit 900 69 200
15/03/2016 | Cheque no 245 4 000 65 200
25/03/2016 | Debit order West Investments 5000 60 200
Direct deposit Mr C Carly 2000 62 200
Interest income 415 62 615
1 31/03/2016 | Bank fees S00 62 115
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OCctober/November 2016

QUESTION 2 (continued)
ARK TRADERS
CASH RECEIPTS JOURNAL (BANK COLUMN ONLY) — MARCH 2016 __ CRJo3
Bank |
Day | Details _ | R '
01 | Cash sales 4500
07 | Mr P Smith . 1200
10 | Cash sales . 3700
14 | Cash sales 900
31 | Mrs D Dwayne 1800
Cash sales 400
12 500
ARK TRADERS
CASH PAYMENTS JOURNAL (BANK COLUMN ONLY) - MARCH 2016 CPJO3
Cheque Bank
number | Day | Details . 1 R
242 01 | Cash 3000
243 08 | PG Wholesalers 5000
244 12 | Cash 600
245 15 | Cash 4000
246 23 [ Tellycom . 3500
247 30 | Mossel Supphers . . | 7 000
23 100

Additional information

1 The unpaid cheque in the bank statement on 13 March 2018 1s a dishonoured cheque The
cheque was dishonoured due to msufficient funds In Mrs A Nardoo's, a customer of
ARK Traders, account

REQUIRED"
| Marks |
(a) Complete the cash recelpts journat and the cash payments journal of ARK Traders for
March 2016 (Details and bank column only) 9
{b) Prepare the properly balanced/clused off bank account for March 2016 in the general
ledger of ARK Traders 6
(c) Prepare the bank reconciliation statement of ARK Traders as at 31 March 2016 9
[24]
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QUESTION 2 (continued)

October/Movem be; 20‘? 6

ARK TRADERS
CASH RECEIPTS JOURNAL {BANK COLUMN ONLY) — MARCH 2016 __CRJO3
Day : Details Bank
R
o )
ARK TRADERS
CASH PAYMENTS JOURNAL (BANK COLUMN ONLY) - MARCH 2016 CPJO3
Day | Details Bank
R
- 5
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QUESTION 2 (continued)

OctoberfNovember 2016

ARK TRADERS
GENERAL LEDGER
Dr _ Bank Cr
Date Details Fal R Date Details Fol R
]
- ®
ARK TRADERS
BANK RECONCILIATION STATEMENT AS AT 31 MARCH 2016 _
Debit Credit
R R
9
[24])
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October/November 2016
QUESTION 3 (28 marks)({34 minutes)

The following debiors’ balances appeared on 1 March 2016 in the accounting records of

Kiara Traders

Name of debtor Folio number R

Mr O McQueen @ 9120
Mrs Y Moloi (oL2D 1200
Mr T Smith (bL3) 2850
Mrs A Thamas DLD 4104
Mr J Pillay @ 741
Mr D Franais @ 5700
Mrss B Singh tﬁ“ 2 394

The following transactions, inclusve of 14% VAT, were entered intc by Kiara Traders dunng
March 2016

Marc
SI v Sold trading inventory on credit to Mr O McQueen for R18 240 Issued invoice no 564

Q/S U/ Mrs Y Molor's account of R1200 is three months overdue Interest is charged at 8% per
Jree months overdy
annum

g'S 7 MrTSmith, a debtor of Kiara Traders, purchased inventory for R5 700 on credit Issued

Invoice no 565
s v
Qj \:f/ The account of Mr J Pillay of R741 must be written off as irrecoverable

$J

5@0 Ug  MrO McQueen, a debtor, returned goods to the value of R1 710 Issued credit note no 721

Received damaged goods returned by Mrs A Thomas, a debtor, and issued credt note
no 720 for R456 -

Sold inventory on credit to Mr O Francis for RS 130 Issued invoice no 566

6—3 (25/ Sold goods on credit to Miss B Singh for R6 840 Issued invoice no 567

REQUIRED:
Marks
Record the above transactions in the following appropnate substdiary journals of
Kiara Traders for March 2016
(a) Sales journal 12
(b} Sales returns journal 4]
(¢) General joumal 10
f28]
LPlease note: You do not have to close off the journals, 1
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KIARA TRADERS

SALES JOURNAL — MARCH 2016

. —._SJo3
Doc no | Day | Details Fal | VAT output Sales Debtors
R R R
Sbh | 3 M Gue— ) 0L 22407 | Jeooor| (324
e 1 n |l - ‘1 g
oL n A0l 7 ~| sl
ahv 25 Al 0L /| (RLO |2
(12}
KIARA TRADERS
SALES RETURNS JOURNAL - MARCH 2016 SRJO3
Docno | Day | Details Fol | VAT output Sales Debtors
returns
R R R
229 [0 | A Thowmas 56 400 Usk
2 (8 | O M Qe PL| 210 /ST (10
(6)
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October/November 2016

QUESTION 3 (continued)
KIARA TRADERS
GENERAL JOURNAL - MARCH 2016 Y
Day | Details Fol Debit Credit
R R
4 O Mole) v ploy 24 _
o i v 26 |
(l2oa < lpx >le) &
C{,\Jo\/\/ﬁe‘g‘ __\\\Xf Q"/_,‘S \/\)/Lé v L
1S 4 Toss I | SN S Y-
| UAT Rped R ¢ al _p _
| Octlyn (T Ple) « BJoLE S,
i Writlas as iweweralde” N
2 d _
(10)
[28)
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QUESTION 4 (28 marks)(34 minutes)

The following balances were taken from the accounting records of Zeus Traders for the year ended

29 February 2016
R (/

Caprtal (1 March 2015) 1540 000
Drawings 20000
Land and buildings at cost N an 2 650 000
Office equipment at cost N CA 400 000 |
Accumulated depreciation Office equipment N (/2 (40 000
Vehicles at cost ~JC /A 600 000
Accumulated depreciatton Vehicles AJcC A (60 000
Inventory CA 500 000
Debtors control C/3 270 000
Prepaid expenses C/1 1000
Bank (favourable)CA 800 000
Petty cash CA 2 000
Long-term loan NS CL 300 000
Mortgage AVCL 700 000
Creditors control CL 13 200 DOO
Accrued expenses C 3000

Additional information

1 Gross profit for the year ended 29 February 2016 (s R5 500 000

2 The total for distribution, administrative and other expenses |@

REQUIRED:

L Marks
(a Traders for the year ended

28 rebruary 2016 6%
(b} Prepare the statement of financial position of Zeus Traders as at 29 February 2016 2%
NN
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Qctober/November 2016

QUESTION 4 (continued)

ZEUS TRADERS

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 29 FEBRUARY 2016

Capital
R

Czo_ \[3[215 ) 1540 0w |
BAd | ~
Pﬂé\.ﬁ (5560 000 — 3000 sco) 250 «I6

=D o (20 000
CA,‘iﬂ (2%]2 [ 2016) _ L | 4020 0w

(6%)
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October/Novemnber 2016

QUESTICN 4 {continued)

ZEUS TRADERS
STATEMENT OF FINANCIAL POSITION AS AT 20 FEBRUARY 2016

ASSETS -

TOTAL ASSETS

EQUITY AND LIABILITIES

| TOTAL EQUITY AND LIABILITIES

- ' 21%)
[28}

2
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UNIVERSITY EXAMINATIONS UNIVERSITEITSEKSAMENS
UNISA [z
LM
FAC1501 ( 498961}
RFA1 501 { 477929}
INTRODUCTORY FINANCIAL ACCOUNTING
Duration 2 Hours 100 Marks

EXAMINATION PANEL AS APPOINTED BY THE DEPARTMENT

Use of 2 non-programmakle pocket caleulator 1s permissible

Closed book examinaton

This examination question paper remains the property of the University of South Africa and may not be
removed from the examination venue

This examination question paper consists of TWENTY FOUR (24) pages including FIVE (5)
pages for rough work (pp 20 — 24) plus nstructions for completion of a mark reading sheet

PLEASE NOTE

1 This paper consists of FOUR {4) questions
2 Ensure that you are wniting the correct examination paper
3 Question 1 must be answered on a mark reading sheet
4 Questions 2 to 4 must be answered on the relevant pages of the examination paper
5 Basic calculations, where applicable, must be shown
5] Please write legibly in blue or black ink only
7 PROPOSED TIMETABLE firy not to deviate from this)
TIME
QuESTIoN| Tome | MARKS | minutes) |
X Multiple choice questions {20 24
b4 Bank reconciliation | 22 26
-\ﬁ/ Cash receipts journal, cash payments journal, saies journal 28 24
and purchases journal ) . - )
\9/ Calculations and statement of financial position 30 36
TOTAL 100 120
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QUESTION 1 (continued)

15

16

If a cheque Is issued for the payment of salanes, what effect will this transaction have on
assets and equity in the accounting equation®

(1) Assets will decrease and equity will decrease

(2) Assets will ncrease and equity will decrease

(3) Assets will increase and decrease and equity will not change
{4) Assets will decrease and equity will Increase

(5) Assets willincrease and equity will increase

Cheap Steres (VAT vendor) purchased equipment for R34 200 (inclusive of 14% VAT) What s
the VAT amount included in the purchase price?

R
(1) 30000
(2) 4118
(3) 4788
(4) 29412
(5) 4200

Use the source document provided below to answer questions 17 to 1 9.

18

Cheque counterfoil

Date 1011212016 |
To Extra Stores

| For i Furmiture

| Balance R |
| Deposit IR

Sub total R

This cheque | R15000

t Balance R .
0020 B |

The book of first entry in which this transaction wiil be entered, Is the

{1} sales journal

(2) cash payments journal
{3) purchases journal

{4) cash receipts journal
(5) petty cash journat

The account that will be credited as per the fransaction recorded on the above source
document 1s the account

(1) sales

(2) purchases
(3) furmiture
(4) bank

(S) creditors

[FTURN OVER]




4 . FAC1501

May/June 2017
QUESTION 1 {continued)
19  The effect of the above transaction en the accounting equation 1s
(1) Assets will decrease and liabiliies will decrease
{2) Assets will increase and equity will ncrease
{3) Assets will increase and decrease
{4) Assets will increase and equity will decrease
(5) Assets will decrease and liabilties will ncrease
110 Trading inventory will be classified as alan
(1) nen-current habiity
{2) current llability
(3) expense
(4) non-current asset
(5) current asset
[201
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QUESTION 2

ON 2 (22 marks){26 minutes)

You are provided with the following informaton for Gauteng Traders for the month ended
31 October 2016

1 Bank reconciliation statement as at 30 September 2016 .
Debit Credit
R R
Debit balance as per bank statement 8 000
Credit outstanding deposit 3000
Debrt outstanding cheques 650 500
652 1500
Credit balance as per bank account i 7 000
10 000 10 000
. - [— |
2 The total for the cash payments journal was R11 600 and the total for the cash recelpts journal

was R19 400 on 31 October 2018, before the bank statement for October 2016 was receved
3 The bank statement had a favourable balance of R8 300 on 31 October 2016

4 After a comparnson of the bank statement for October 2016 with the bank reconcihaticn
statement as at 30 September 2016 and the cash journals for October 2016, the following
differences were identified

Cheque no 650 for RS00 appeared in the bank statement only

A deposit for R3 000 on 1 October 2016 appeared in the bank statement only
Bank charges for October 2016 amcounted to RE00

A debtor depostted RS 300 directly into the entity's bank account

A cheque for RS00 which was previously recerved from a debtor was dishonoured due to
insufficient funds in his bank account and therefore returned by the bank

The foliowing items appeared in the cash journals only

+ Chequeno 730 R700
736 RB000

» Adeposit on 31 October 2016 for R4 500

REQUIRED
__.__. ____— T T mMarks |
(a) Complete the cash recepts journal and the cash payments journal of
Gauteng Traders for October 2016 (Details and bank column onfy) 8%
(b) Prepare the properly balanced/closed off bank account for Qctober 2016 n the
general ledger of Gauteng Traders %
{c) Prepare ihe bank reconcliation statement of Gauteng Traders as at
31 October 2016 8
[22]
— — . _ — ]
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QUESTION 2 [continued)

FAC1501
Mayllune 2017

GAUTENG TRADERS
CASH RECEIPTS JOURNAL (BANK COLUMN QOMLY) - QCTORER 2016 ) CRJ10
Day | Detais [ Bank
34
- i
_ L _
| i
....... . _
{2%)
GALTENG TRADERS
CASH PﬁYMENTS JOURNAL {(BANK COLUMN ONLY) - GCTOBER 2016 CPJ10
Day | Details Bank
| R
_ i
i - i
@
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g FAC1501
May/June 2017
QUESTION 2 {continued)
GAUTENG TRADERS
GENERAL LEDGER
Dr _ Bank C_r
Date Details FoL‘ R Date '| Details Fal R 1
i R e
i [
|
|
l
L | i _
(772)
GAUTENG TRADERS
BANK RECD_NCJL!&EON STATEMENT AS AT 31 OCTOBER 2016 _
Debit Credit
R R
—_ - |
o - ®)
[22]
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QUESTION 3 {28 marks){34 minutes)
Limpopo Traders s registered as a VAT vendor and the pencdic inventory system and control
accounts are in use The following transactions, inclusive of 14% VA, were entered into by
Limpapo Traders dunng July 2016 =
July
7 sel goods for cash to Small Stores for R11 400 Issue receiptno 250 Dr Rode (¢ Sl s JAT

\/B/ Purchase nventory an credit from Huge Wholesalers for R23 940 Recewe invoice no 130 0y, B, tUAT & ()

\/&/ Pay Max Whaolesalers, a creditor. R25 536 as part payment of the amount due to them
Issue cheque no 890

Sell nventory on credit to Mimi Stores for R12 540 Issue invoice no 320

o
\)4 frorn Large Wholesalers for R27 360 cash Issue cheque no 891

Recewve R13 794 from Tiny Stores, a debtor, as part payment of the amount they owe
Issue receipt no 251

20 sel goods on credit to Little Stores for R15 960 Issue invoice no 321
e

s

\,24/ Purchase goods on credt from Big Wholesalers for R28 500 Receive invoice no 560

—

REQUIRED:

i Marks
Record the above transactions in the following appropnate subsidiary journals of

Limpopo Traders for July 2016

(a) Cash receipts journal 8

(b} Cash payments journal 5]

(c} Sales journal 7

(d) Purchases journal 7

28

Please note. You do not have to close off the journals. i
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LIMPOPO TRADERS A \ed Iy
A‘* X %"4 CRJO7

CASH RECEIPTS JOURNAL - JULY 2016
| Analysis | J
Doc of VAT r i
no | Day | Details receipts Bank Sales autput Debtors |
R R R R R
4D |2 | Swall Stoves /S#u (oo Ilaoo'] oo (4oo Y
o - 1 . -
251 [N | Ty Staves o | 130947130941 13744
|
N ®)
LIMFOPO TRADERS
CASH PAYMENTS JOURNAL — JULY 2016 CcPJ07
Doc | VAT
no :I Day | Details Bank Purchases input Creditors
l R R R R
— . A
25536 |7

Tble e WS4 | 255364 ]
Al (_cwc\ajc Wls A T skoS 26000 | /3360

- (®)
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LIMPOPO TRADERS

SALES JOURNAL — JULY 2016 - AN SJo7
Doc no | Day | Details [ VAT output Sales Debtors
; R R R
226 | U | Mish Stoves [Sue_ Y| [locooV| |asqo 7
321 |20 | Lithe Staves 1960 7| 1gooo V| IsT60 V]
l
B} | g
- LIy @
LIMPOPO TRADERS % uy (W
PURCHASES JOURNAL - JULY 2016 14 X 1l /‘;) _ PJO7
Doc no | Day | Details VAT input Purchases ‘ Creditors
R R R |
130 | s HMQ 2946 21000 | 23940
| Sbo AL J?mz_j_ug\s n 3500 2560 A 2% sod
I— e i —_— )
| I
|
i |
| 4 ]
N
[28]
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QUESTION 4 {30 marks){36 minutes)

FAC1504
May/June 2017

The folfowing balances were taken from the accounting records of Mpumalanga Traders for the year

ended 31 August 2018

Capial
Mortgage EZY Bank
Land and buildings at cost
Vehicles at cost
| Equipment at cost
Accumutated depreciation Vehicles (1 September 2015}
Accumulated depreciation Equipment (1 September 2015)
| Fired deposit Investment Bank
inwentory
| Accrued expenses L
| Debtors control A
Bank (favourable} A
Creditors control L
Petty cash K
VAT payable L
| Cash float f1
. Allowance for credit losses — ¥

R
352 000

SRR R LA

Additional information

1 Degpreciat nust be provided for as follows
L] Qn vehicles a per annum according to the straight-ins mathad
*  Onegupment at 30% per annum on the reducing-balance method

REQUIRED

Y “Calculate the depreciatic “ehicles for the year ended 31 August 2016
rﬂﬁ Caleulate the depreciation on equipment for the year ended 31 August 2016

M Calculate the amount that must be disclosed as capital in the statement of
nnancel postion of Mpumalanga Traders as at 31 August 2016

(dy Calculate the amount that must be disclo ed as property, plant and equipment
| n the statement of financial position of Mpumalanga Traders as at |
31 August 2016

[\Le{ Calculate the amount that must be disclosed as {rade and other recevables in
i the statement of financial position of Wipumaianga Traders as at
} 31 August 2016

J\gﬁ/ Calculate the amount that must be disclosed as cash and cash equivalents m ]

the statement of financial posttion of Mpumalanga Traders as at )
31 August 2016

Calculate the amount that must be disclosed as trade and other payables in
the statement of financial posiion of Mpumalanga Traders as at!
31 August 2016

) Prepare the statement of financial pesition of Mpumalanga Traders as at
31 August 2uto

W,_

3%

1%

18%

_ |
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May/June 2017

QUESTION 4 (continued)

Calculation of depreciation on vehicles

\00 8006 x 287 = 25000
B N
(1)
Calculation of deprematlgu on eqqipment
| (3o00d - 4060) x 301 = L300
X\ ogu 7
— @
Calculation of the capitai amount )
Cap (__490\\ 382000 5 ]
Arddd ]
o) — 25000 = 6300 .
- Drowo n ‘ |
Cap /((o\h 320100 \ ! Dl i
0 —
. . )
Calculation of the property, plant and equipment amount _
94 - A0 ( ooe;g, . l
—00 600 A ‘ |
[06 00D A 25000 A ZS000 5
D 00 A qnah 4 b3s0 2 -~ ~
<0 600 —  _3lopy  — 3300 ]
— — |
(3%)
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Calculation of the trade and other receivables amount

Ooetavs 20046 ]
— Bl (3s00> A
+ Beer e o
_[6STO S .
(y
Calculation of the cash and cash equivalents amount
[N (0500 N
Uy el T zses g
Coi\ Mot lsv0 1 i
L4 S0 s
(1%4)
Calculation of thg "t_rade a_r!d other payables amount
(red Nooo B
Precr <sp 23000 N
‘ 40 ©oo l/ o

M
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MPUMALANGA TRADERS
STATEMENT OF FINANCIAL POSITION AS AT 31 AUGUST 2016

R | R |
ASSETS |
INIZ4 : 3SU0d |V
e \r _
| Fxed OU-‘P Qooco |
Cur A ' ] ] [l oo V
Y S g )
T & fMec IRN325)
opeq— <
Casl ¥ 3 _equiv [ bysvo ] ]
1y H—— ¢
TOTAL ASSETS qbs1dd |7
EQUITY AND LIABILITIES N
ae 320700 |-
- Cep 320700 -
on-Cor Uik _ boo go0 |V
a . ( bed voo v’
NP _ L5 oco v/
T 3 fow [ Lo oas
uh1 ‘f)'—?/%\)ab\{ cooo I
TOTAL EQUITY AND LIABILITIES As00_ |/ /
(18%)
[30]

@
UNISA 2017
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P

Closed book examination

This ination question paper the property of the University of South Africa and may not be
removed from the examination venue

This examination question paper consists of TWENTY {20) pages including FIVE {(5) pages for
rough work {pp 16 - 20) plus instructions for completion of a mark reading shest.

PLEASE NOTE.

4 This paper consists of FOUR (4) questions
2 Ensure that you are wrniting the correct examination paper
3
4 Questions 2 to 4 must be answered on the relevant pages of the examination paper
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QUESTION 1 (20 marks){24 minutes)

This gquestion must be answered on a mark reading sheet

Select for each question only ONE alternative that you consider to be correct

2 marks per question.

11

14

A refundable deposit paid to the city council for water and electricity usage 1s an example of

(1) equity
a current asset

(3) anincome
{4) a current hability
(5) an expense

An example of a2 non-current kability will be

(1) a creditor

{(2) a bank overdraft

(3) an amount owing by a customer
a mortgage

{5} equiprment purchased on credit

Equity 1s

@ money or valuables contnibuted by the owner plus income less expenses \/
{2) money or valuables contributed by the awner of the entity x

(3) inputs by lenders into the entity X o

(4} money or valuables contributed by the owner plus income.__.. X

{5) money or valuables received from the bank as a loan x

The following 1s a hist of balancesftotals that appeared in the accounting records of Power
Electncians at 31 March 2017
R

Furniture 80 000
Services rendered 150 800
Salaries 5 000|
Repairs and mantenance 5 u\,q' \/
| Bank (debit) 51 400
1Adverfisements 1200(.
interest iIncome 8 400|
Insurance 12 000/
Water and electricity 24 00U
{Capital 356 000

Catculate the total expenses of Power Electncians for the period ended 31 March 2017

(1) R197 200
(2) R125 800
R117 200
R350 000
(5) R112 200
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QUESTION 1 {continued)

Use the source document provided below to answer question 1.5.

15

Duphcate receipt CV,S D»’ Eo\)c C/ @,(?

NooOOOl — T . Date 1 January 2017 _|
Recewed from Mr E Owner

R c
Amount
Rand Hundred thousand rand onfy
Cent None 100000 | 00
|[For Capita ution by the owner (cheque)

Cheap Plumbers

Signature B Keeper

The entry in the journal with calumns for analysis of receipts, bank, sales, VAT output, debtors,
settlement discount granted (dr), VAT input (dr) and sundry accounts for the above document
will De

@ In the analysis of receipts column - R100 boéo, in the bank column - R100 bCIO/.DO and in
the sundry accounts column - capital of R100 000,00

(2) Inthe analysis of receipts column - R100,020,00, in the bank column - R100 MOD, in the
VAT input cofidfq - R12280.70 and In the sundry accounts column - capial of
R87 719,30

(3) Inthe analysis of receipts column - R100 000,00, in the bank column - R100 000,00, in the
VAT output colge - R12280.70 and in the sundry accounts column - capital of
R87 719,30

{(4) In the analysis of receipts column - R100 000,00, in the bank column - R100 000,00, in the
sales column - R87 719,30 and in the VAT outp@éfumn - R12 280,70

(5) Inthe analysis of receipts column - R100 p0O-00, In the bank column - R100 000,80 and In
the debtgps column - R100 000,00

Use the information provided below to answer question 1 6

16

17

General Ledger
Dr + _____ Debtors control (A) — Cr

Sept 156 Sales @ 15000 ”

The ledger entry above resulted from

{1} merchandise purchased on credit
(2) returns to suppliers
{3) retumns from customers

(4) merchandise/sold)for gagh
@) merchandisg’50ld on credit

The source documents used when prepanng the purchases returns journal are

{1) cheque counterforls x (P9

@ creditnotes 5 oviq 7 S /PRI
(3) general journal vouchets x G7)

(4) duplicate receipts£ 48

(5} duplicate tax INVOICesy <
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QUESTION 1 (continued)

Use the source document provided below to answer gquestions 1.8 to 1 10:

18

19

Onginal Yax invoice (LA_)Q = COLSJ\?/""‘”") RN \ AL G (d\’\\pj)

Plumbing Suppliers CN.O“TNS
213 Back Street P OBox2222 Y v /!Zmz\
Pretoria PRETORIA 0Q01 —R @
Tel (012} 3356255 Fax (012) 3356254 Q U NP
VAT registration number vUR T,
E-mail_afn_r.fmunts@pIumblngsupp!|ers coza 4910416681 . ) \r| @ )
Date 70 January 27 | TAX INVOICE [ No 5369
_ Payrnent method
To Cheap Plumbers CL*-SJ‘U'"\U/ = Qs Chequeldebit card
238 Swann Drive Cash
Pretoria Credit card
VAT registration number 4960134750 Account
Code Description Qty Urnt price Total pnce
(R) (R}
1PPT1550 | Infumascen! pulty 10 299,99 299590 .S ®
PTPT2556 | Pelro tape 10m x 100mm 20 189,89 3 999,680
Subtotal _ - 6 999,70
VAT @ 14% 979,96 —’)@
Total . 7 979,66
Amount tendered o 0,00
Amount due Z 797966 PN
E & OE —
The account(s) debrted and the account(s) credited in the general ledger will be
| Account(s) to be debited Account(s) to be credited
{1} | Purchases e ” Creditors control
{2) | Creditors control Purchases and VAT input
(3) | Creditors control _ Purchases and VAT output
| @ | Purchases®and VAT input Creditors control 7~ !
{5 Purchasis_'and VAT output Creditors control |

The transaction relating to the above document will be entered Inthe  as book of first entry

(1) cash payments journal
(2) purchases returns journal
@%} purchases journal

(4) sales journal

{5} general journal
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QUESTION 1 (continued)

110 The amount that must be entered in the book of first - try for the creditors control account will
be

{1) R6999,70
{2) R3 999,80
(3) R979.96
4) R2 999,90
R7 979,66
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QUESTION 2 {22 marks){26 minutes)

The following balances/totals were taken from the accounting records of Profit Traders for the year

ended 31 July 2017

Capital

Drawings

Land and buildings
Vehicles

Inventary (1 August 2016)
Debtors control

Bank (Dr)

Creditors control

Sales

Sales returns

Purchases

Purchases returns
Settlement discount granted
Settlement discount received
Water and electricity
Telephone expenses
Salanes

Interest income

Rental ncome

\ R
150 000

75 000

740 000
420 000
90 000

70 000

115 000
60 000

325000
40 000

160 000
27 500

20 000

10 000

39 250

42 150

157 700
15000

56 000

NN

ANSNARSNR RN

Additional information

A physical nventory count showed the value of closing inventory to be R310000 on

31 July 2017
2 The entity uses the periodic Inventory system

REQUIRED:

(a) Prepare the trading account in the general ledger of Profit Traders for the year
ended 31 July 2017

(b) Prepare the profit or loss account in the general ledger of Profit Traders for the
year ended 31 Juiy 2017

“Marks |

11%

10%

Y .
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QUESTION 2 (continued}

Profit Traders
General Ledger

Dr Trading account o Cr
Date Details . Fol R | Date Details Fol R
R b[T oped) [ [ Gocad 12T B Sales  “lG3| 2esad |-
Pw/«f\ v a3 \Z2suu A Tov (dog)./ GI | 310 o>
| Pops o/ o ss[ 63 | 362 swo ]
- SIS o SIS 0
| @ — (10
| |
|| ]
(11%)
Dr B Profit or loss account Cr
Date Details Fol R Date Details Fol R
T b [ WIE 7 16 [392507 DT | [Ted A |7 [Z6a s8] i
Tl v 67| b ise Tok e 6 | S 000 |
Sd g3 IS A Werdme i SE 000 LA
Coptd o |3 F
' (433580 433500
i j ——
— MaX 22
S —
(10%)
[22]
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QUESTION 3 (28 marks){34 minutes)

Professional Plumbers 1s a service entity The entity 1s not registered for VAT Professional Plumbers
uses the perpetual inventory system  The following transactions were entered inta by Professional
Plumbers duning June 2017

June

Professional Plumbers purchased furniture for cash - R20 000

inventory was purchased on credit from a supplier — R10 000

The telephone expenses for the‘n‘mnth was paid with a cheque — R6 000

Recewed maney for plumbing services rendered for cash — RS 000

Sold inventory on credit to a debtor — R3 000 The cost price of the inventory — R2 000

The owner transferred money from the entity's bank account to his personal bank account —

EE RN

R15 Q00
REQUIRED:
Marks

For each of the transactions lsted above, indicate the effect of the transaction on

the accounting equation Use a “+" sign to indicate an increase and a “-" sign to

indicate a decrease in the elements of the accounting equation Also indicate the

General Ledger Accounts affected

Where applicable assume that the bank balance 15 positive [28]

Example: The owner transferred R100 000 to the entity’s bank account from his pearsonal bank

account, o -
[ I General Ledger Accounts
! Accnte = .
Date Eourty + Liatnlities
- R R R | T e
‘ Example + 100 000 + 100 000 J 0 Bank Capital
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QUESTICN 3 (continued)

General Ledger Accounts
Date Assets = Equity + Liabilities Dr ! cr ]
R R R |
3| R \/__ e \/T / See 63
~ 0000 Y |___ Bork |
Oﬁ_ y 20 op : \’:W—" ‘(5&\)\&:_ V4
A | tlooeo T + 10900 [ v o Ged S
13 — o000 — Loco i Ted Bmklf
e o [ k//
23 |+ 3000 | 4 3ood M Deblons “T Sdag ;
|| Q000 —Raco 1, Cost A7} Bov |
e s G L o =i D)
B B 28]
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QUESTION 4 (30 marks)(36 minutes)

Anes Traders prepared the following bank reconciliation statement on 31 March 2017

Anes Traders

Credit balance as per bank statement
Credit qutstanding deposit
Debit outstanding cheques 274
275
277

Credit balance as peri bank account )

T

Debit Credit
R R
a0 560 ) v
10 000
4 750 ‘/
é%s%??/
14
3000V
B 4550+
25 050 25050

Anes Traders received the following bank statement for April 2017

Bank statement of Aries Traders for April 2017

Cheque no 292
02/04/2017 | Cheque no 274
! Cheque no 275
07/04/2017 | Deposit
08/04/2017 | Chegue no 293
10/04/2017 | Deposit

30/04/2017 | Bank fees {7

Address 25 Katrene Street 07 A
Johannesburg
0001 - +
Debits | Credits | Balance |
Date Details R R R
01/04/2017 | Balance ¥ (10 500
Deposit 10000 © 20500
Deposit - 4 200" 24 700

: Debit order Your Way Insurers (/ﬂ

12/04/20H7 | Chegque no 294 800 6600
Cheque no 283 3000 |/ 3600

13/04/2017 | Depost (direct) Mr T Stevens C 23 41000 44 600
Cheque unpard Ms B Badu CF3 (Z (D OL‘V) 42 900

14/04/2017 | Deposit b 1100 44 000

15/04/2017 | Cheque no 295 5 000 / 39 000

25042017 bt order \Wealth Investments C PJ Cso00) 33 000
Depostt (chirect) Mr M Khumalo @ 37 000
Interest ncome (A0 (535>

3 500 21 200
4750/ 16 450
3300 13150

1500y 14 650
6 600 8 050

3850 1 11 900

4500 7 400
Caso0)

37 535
Cos» 36 880 |
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FAC1501

Mayllune 2017
QUESTION 4 {(continued)
Aries Traders
Cash receipts journal {(Bank column only) — April 2017 CRJO4
Bank
Day |Details - R |
01 | Cash sales 4200 |/
07 | MrH Small 1500 |v~
10 | Cash sales 3850
14 | Cash sales 1100 e
30 | Ms D Smitten 1 900
Cash sales C 100 3 8@7\
13250
Aries Traders
Cash payments journal {Bank column only) — April 2617 CPJ04
Cheque Bank
number | Day | Details R
292 01 [Cash 3500
293 08 | AJWhole Dealers 6600 \/
204 12 |Cash 800
205 15 | Cash 0
296 23 | Valcom 4450
297 30 | Vossel Distnbutors 78
28 150

Additional information

1 The unpaid cheque In the bank statement on 13 Apnl 2017 1s a dishonoured cheque The
cheque was dishonoured due to insufficient funds in Ms B Badu's, a customer of Anies Traders,

account

REQUIRED.

(a) Complete the cash receipts journal and the cash payments journal of Aries Traders for

Aprit 2017 (Detals and bank column only)

(b} Prepare the properly balanced/closed off bank account for April 2017 in the general

ledger of Anes Traders

(c) Prepare the bank reconciliation statement of Anes Traders as at 30 Apnl 2017

Marks

13%

77

[30]
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QUESTION 4 (continued)

Anes Traders

May/June 2017

Cash receipts journal (Bank celumn only) — Apnl 2017 CRJO4
Day | Detais Bank
R
(6)
Anes Traders
Cash payments journal {Bank column only) — April 2017 B CPJO4
Day | Details Bank
R
) A
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May/June 2017

QUESTION 4 (continued)
Anes Traders
General Ledger
Dr - Bank S o — Cr
]
i Date Details Fol R Date Details Fol R

@2
Aries Traders
Bank reconcihation statement as at 30 April 2017
Debit Credit
R R
(9)
[30]
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FAC1501

INTRODUCTORY FINANCIAL ACCOUNTING
Duration 2 Hours 100 Marks

EXAMINATION PANEL AS APPOINTED BY THE DEPARTMENT

Use of a non-programmable pocket calculator 15 permissible
Closed book examination

This examination question paper remains the property of the University of South Africa and may not be
removed from the examination venue

This examination question paper consists of TWENTY-TWO (22) pages including FIVE (5)
pages for rough work (pp 18 — 22).

PLEASE NOTE

1 This paper consists of FOUR (4} questions
2 Ensure that you are wnting the correct examination paper
3 All questions must be answered on the relevant pages of the examination paper
4 Basic calculations, where applicable, must be shown
5 Please write legibly 1n blue or black ink only
B PROPQOSED TIMETABLE (iry not to deviate from this)
| TIME
QUESTION TOPIC MARKS (minutes)
1 Nultiple choice questions | 20 24
2 ! Recording of transactions ! 22 I 26
! 3 Bank reconciliation 30 36
4 ! Statement of profit or loss and other comprehensive iIncome 28 34
' TOTAL o100 120
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Qctober/November 2017

QUESTION 1 {20 marks){24 minutes)

This question must be answered on the examination paper.

Select for each question only ONE alternative that you consider to be correct and then circle the
correct alternative

2 marks per question

11

13

14

A person who ooos2s money to the entity 1s

@ a debtor

(2) a creditor
{3) an investar
{4) an employee

5) amoney-lender -
(8 y g mp ex
Inthe " nancial statemenis, insurahce pad in advance wall be classified as?
@) Assets
{2) Liabilities
{3) income
{4) Expenses
(5} Capital

Which of the following statements are correct?
M) Assets increase on the cred{ side and decrease on the debit side

V' {b) Labilities increase on the creditefde and decrease on the debit sidel”

¢&) Drawings has a credi balance

v (d} Income accounts increase on the crecit€ide and decrease on the debitSide

(&) Expenditure accounts are closed off ta the statement of financial position

(1} {c) and (d)
(2} (b)and (c)
(3) (a), (b) and (c)
@ (b} and (d)
(5) (a) and (b}

The following information appeared in the staterent of financial position of Tankwa Traders as
at 30 September 2017

R

e v
Property, plant and equipment A 600 000
Trade and other receivables /) oA {200 000|v”
Bank overdraft L ? 100 000
Long-term borrowings L (800@ 80 DOO|

Which one of the following amounts represents the equity of Tankwa Traders as at
30 September 20177

(1) R820 000 =
(2) R720 000 Eo= H - L
(@ R620 000

(4) R20000 '

(5) R80D CO0 E - QP ¥ V/ofd ~ Daw

S0 000 — IO LSO
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QUESTION 1 {continued)

OctoberfNoverﬁtié; 201?

Use the information provided below to answer questions 1 & and 1.6:

Land and buldings NC A
Debtors control ¢ A
Creditors control

Maortgage "DC L
Inventories C_A

Vehicles at carmying amount
Cash CH

Accrued expenses

| Equipment at carrying amount
| Fixed deposit NCAH

| Income receved in advance
| Prepaid expenses C A

L

R
2 904 000
264 656|
601 880,
1000 000
437 540
1 645 076
215 638
24 980
363 364
562 984
9140
8 000

ch

A

15

(1) R1904 000
(2) R2904 000
(3) R5912440
(4) R4 912440
®) R5475424

16

(1) R636 000
(2) RB01880

(3} R644 000 -

(4) R619 020
(5) R1636 000

17

What Is the fotal amount

for non-current assets?

290 g0 16450060 43633 L4 1 SLz 98¢

S0s L2y

What s the total amount for current habilities”

6ol 850 + 20990 1 4lko
7 b3bood

Camdeboo Traders, which is not reaistered as a VAT vendor and uses the perpetual inventory

system, donated inventory worth R10 000

Which one of the following options represents the correct analysis of the above transaction?

Accountto be | Account to be Assets = Equity + | Liabilities
debited . credited R | R R
1 [Inventory x  Donations +10000 '~ +10000 [ 0 _ |
i +10 000
2 Pu.rf:hasfs x  |Donations o 0 _[_ -10000 0
'4‘\ Donatians_ ~ |Inventory .~ | -10000 | -10000 0
: [ +10000 '
4 |Donations |/ _lPurchases X 0_ . -10000 0 N
5 |Inventory  'Purchases +10000 | +10000 0

% ‘dew\}ﬂaES '

Cv Ynved (
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October/November 2017

D Debotavs
QUESTION 1 {continued .
18 Which option below best represents the correct analysis, if an entity which 1 not regisiered as
a VAT vendor sold equipment)that 15 no longer needed, on credit for R1 700
_General ledger Effect on the accounting equation
Accountto be | Account to be Assets =| Equity +; Liabilites
debited credited R R R
1 |Equipment Debtors control +1700 0 0
Pen _ -1700
2 |Equipment i Credttors control +1700 0 L +174Q0
3 |Sales Creditors control 0 -1 700 i + 1 700
I~ o1 700 i
(4 ) Debtors corld Equpment N 700 0 i 0
5 |Gredyprs control [Equipment -1700 0 - 1700
19 Dunng July 2017, Namaqua Traders, which s t a registered VAT vendor, incurred the
following transactions —) —
2017
o
The owner contributed equrpment worth R60 000 as additional capital
\_/, The entity provided services on credit for R11 000
\1/9’ The entity paid R7 000 from the entity's bank account for medical expenses incurred
by the owner's wife .
27 The entity's bank account was on average overdue by R5 000 throughout the
month Interest of R50 was paid for the month on the overdue amount
The opening balance of the bank account in the general ledger of the entity was favourable
Which one of the following options reflects the net influence of the above transactions on the
extended accounting equation of Namaqua Traders?
] Assets = Equity + Liabilities
Income/
Equipment Debtors Bank Capital expenses  Creditors
R R R R R | R
1 +60000Y | +11000 -7 050 + 53 000 Y] 0 x L +10950)
& - 80 000 x - 11000 = -7 050 -53000x| -10850v  —@
&, +60000| +11000-] -7050 +60000X| +11000 . 0
(@ +60000./| +11000 | -7050 +53000] +10950f (@)
A 0 ¥ +11000 ] +7050 -53000x | -11000 ° -10950
110

on Cctober 2017, a sole tradeppard ows private telephong account of R1 250 with a
business cheque % Cv (é eJ
The account that must be debited and the account that must be credited in the general ledger
will be as follows
1) The drawmdéc unt will be debited and the telelfvﬁgne account will be credited — ér/e c/-h_
The drawings‘account will be debited and the bank accednt will be credited
(3) The telephone@ccount will be debited and the bank account will be credited

(4) The telephon%@ccount will be debited and the drawings account will be credited
{5) The telephongaccount will be debited and the capital account will be credited

z\f) evor

(20]
Sy Db ek G Tk | Ga
©  + boooo +hoom
Q, +11000 +11 000
1 =00 || -1ooo
+60ooy  FlVooo ¥S3008 ¥ oA o



Ocloben’November 201 ? 9N (o sl— O‘V\
E“’Q I

QUESTION 2 (22 marks)(26 minutes) TV‘O CP 10077,
MW 4O
M ungubwe Traders uses a nenﬂc—tual inventory system All goods are sold at a mark-up of 40% on
D) The following information and transactions of Mapungubwe Traders are for August 2017 s¢ (6ol
Date Transaction -

Purchased goods on credit from a supplier to the value of R7000 Or -, (v Cred

< %K

Sold goods to a customer for R2 000 on credit

On 26 July 2017 packing matenal was purchased for R2 500 by cheque and entered in the D/@S/) Copact
colmﬁﬁ@m the cash payments journal and posted as such Correct the error cr

A debtor settied hig/account of R3 000/with a cheque for R2 B0O

The o_ww(m_ds to the value of R3 500 for his own use

Or 31 July 2017)a cheque for R& 000was 1ssued/to the insurance brokers for the payment of
the nsucance for the financial year

BN

REQUIRED:
o o | Marks

Indicate for each of the above transactons which accounts in the general ledger

must be debited and credited Indicate the suusiciary journal where the transaction

will first be recorded [22]
Use the following table to answer this question.

T Genergl'_@ger ' _ _ Subsidiary journal
Date Account to be debited |  Account to be credited
Example Advertising | Bank | Cash payments journal
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‘ General ledger Subsidiary journal
! D Account to be Account to be
ate ‘ debited credited
[ S ﬂ ﬂ OQJJ-M \/ OW()\Q\SQQ Sou./f\-u{_L
1 De\—,&dvs vV sSdee Salas Jowwrna) , | 2000
Cosk »f\ Sadest Tovedzn” - YA gao ) e (42
|G Pa.()t’w:} Madenads” /—'V\\)@'\,Q—mzd\ bl/\/ G N "
(v J v A
] v AN
2 [Dawigs v Snierrnt” | G3 .
3\\? 3 P""Paﬂcj ?—)&IPJ/ 1 5L4)/MJ<,C/ =) A ‘ U/—avol m:}\
’.5\\'\ :iwfp-<e %.;_,\j( v ) _ PJ\\,,» (,rs@/iw\)
| _
[
[22]
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QOctober/November 2017

QUESTION 3 (30 marks)(36 minutes)

Marakele Traders prowided you with the foliowing information for November 2017

Marakele Traders

Bank reconciliation statement as at 31 October 2017
[ S Debit Credit
| R R >©

Credit balance as per bank statement 285 000
| Credit outstanding deposits 51000 |~
| 30000 !
| Debit outstanding cheque no‘s | 18000 |7
‘ 650 —> Q12 ' 6 000>
; Fo® . 27000
| 01— BL | 2250 >

| 4500/

i Debit an_incorrect credit made by the bank 75000 [

Debit balance as per bank account (233 250]

366 000 366 000

A companson of the current month’s bank statement with the prewvious month's bank reconciliation
statement, current month's cash receipts and cash payments journal showed the following differences

Ve

KREL"

A

o
=~

®
of

On 30 Noverber 2017, the bank statement of Marakele Traders had a favourable balance o
RETD 350V0On 30 November 2017, before any of the abovementioned Wansaciions were taken
into account, the cash recents journal had a total of R1 089 000”and the cash payments
Journal had a total i =519 BUUTN tnerr respective bank columns

The following transactions did not appear in the cash journals for November 201

A _debit order for R15 00O for the monthly insurance premium cPy

Interest received on a fixed deposit, RS 000 (V)

A debtor of Marakele Traders paid hsln full (this was recorded in the cash

receipts journal) However, the bank dishonoured his cheque due to insufficient funds in his

R ST T MR
bank account C\/\ﬂ/ 5 1) Dise > &7
Bank charges, R2400 (Y7

A customer of Marakele Traders, framm Durban, deposited R48 000 directly into the business

bank account ()

A debit order for R7 500 which 1s for the monthly secunty services

A tenant of Marakele Traders, deposited R12 500 into the business bank account of Marakele
Traders

The following items only appeared in the bank statement of Marakele Traders for
November 2017

Deposits for R51 Odénd R30 G{}O/respectlvely

R
%)/ Cheque no's 686 18 000

700 27 000
702 4 500
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October/November 2017

QUESTION 3 (continued)

@Z/ A dehit entry for R75 000(to correct an incorrect credit entry which was made previously

@4{ A deposit of R120 000 appeared incorrectly in the bank statement of Marakele Traders

\f/ The following ltems appeared In the cash journals of Marakele Traders for
November 2017 —

i R
wA  Chequeno's 807 1800
810 8 250
815 21 000
816 28 500
\3/2/ Deposits made on 28 and 3¢ November 2017 for R345 000 and R210 000 respectively
REQUIRED:
— —_— - - B _ —_— Marks "]
{a) Comp1ete the cash receipts 10 irnal and the rash naymenrts iournal of Marakele
Traders for November 2017 (Details and bank column oniy) _ g
{b) Prepare the properly balanced/closed off bank account for Movember 2017 In ‘
the general ledger of Marakele Traders ! Tva |
(c) Prepare the bank reconciaton statement of Marakele Traders as at | 'I
30 November 2017 13%
| [30]
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QUESTION 3 (centinued)

Marakele Traders

Cash receipts journal (Bank column only) - November 2017

[ S PV

October/November 2017

G

Day | Details Bank
1 E R
| 30 o (0% 000 A
| Tokeresh o Q*%‘L&‘?—\Pw U A . ASG 4
i Debtors (Divedt J-L(MJ) A ——i Uovo
- . — X VA
_ 165 Se0_ | ()
!l - T l
{4)
Marakele Traders
Cash payments journal (Bank column only) — November 2017 crPJ11
Day | Detaiis ‘ Bank
R
| 30 | ok _ L 3% 4
L - Trsuva~ce (Debik order) A (So0p A
|| Delkrs (P10 dna) S N TR~
| b gy T 4 2600 ",
il N _ . WA
I S | g61 200 D)

5
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Marakele Traders

General Ledger
Dr - Bank (QA) — cr
Date | Details Fol : R Date Details l Fol R
o L Bade T 1old | 233250 [Noy Bo| T Pagd) |5 1 361200
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IIEIarlI( reconciliation statement as at 30 November 2017 — +
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QOctober/November 2017
QUESTION 4 (28 marks)(34 minutes)

The following information appeared in the accounting records of Mokala Traders for the financial year
ended 30 September 2017

[BaE nces/totals as at 30 September 2017

R
: Purchases 795 150 \/
| Purchases returns 159001
| Settlement discount received 11 100 lf v’
| Water and electricity 34800
Salaries and wages 135 450 |/
Sales 1350600 |V
| Sales returns 13050 )/
Telephone expenses 23850~
Stationery 10200
Settlement discount granted ! 13800 |/
Fixed deposit ; @)
Furniture at cost I 75 00D
Piant and equipment at cost 1' 1125 000
Accumulated depreciation Furniture &' M ! 22 500
Accumulated depreciation Plant and equipment L Vﬂ 1' 225000 1
Repairs and maintenance : 2 850 r\/

Insurance ., 19800

Credit losses ’ 17 250 |/
Debtors control | 435 150
Allowance for credit losses (— V—\S i 18 200
Drawiras 37 500
ventory (1 October 20186) l 217 950 \/
‘ Interest receved on fixed deposit | 6 000
Capital {1 October 2016) 525 000
| Bank overdraft | 158 550
[ Mortgage 7200001

Additional information

The physrcal inventory count atuySeptember 2017 indicated that inventory amounted to

R128 190 and stationery to R3 75 ™ G~s ae e (FP: R) SWCPL QT)
JZ  Adebtor that owes R1 800 must be wnitten off as irecoverable 1), )Q, Del\avs (£p)
V¥  Prowide depreciation as follows f

Furniture, R11 250 D ’ C?O

Plant and equipment, R112 500 Cs Ao - 7 (FP: R)

n

It was determined that the allowance for credit losses account should amount to R21 450 at
30 September 2017

Wages. amounting to R3 000, must stll be paid D) Waye (P G Peer Z\Q( €oeL)
The fixed deposit was made on 1 October 2018 at Investment Bank at an interest rate er

anum Ve Bar we O 33 40 4oo
The mortgage agresment was entered into on 1 August 2017 and bears interest at a rate 0
per annum The interest for the current financial year must shill be accounted for

DVjRﬁ B Mdﬂ'— (P[\
(,, Hc(v &( CFP)

SIAEY

7 s aDu [TURN OVER]



October/November 2017

QUESTION 4 (continued}
REQUIRED
- _ " marks |
Prepare the statement of proftt or loss and other comprehensive income of Mokala
i Traders for the year ended 30 September 201/ 28]
|

[TURN OVER]



Mokala Traders

Statement of profit or loss and other comprehensive ncome for the year ended

30 September 2017

P R R
@ue,:_(_sso (oéo -73050 —l;sfoo\ e 1323 750
Cost & Sakes 8S%000) |
Coeyx“) invenkem _ _ R aso j_
lootcses (775 1501500 11 loc ) IS (S0 B
C(OS v CL 3L'/_<b
04 ar}\'}____ o ] gesaso |V
_OI_L_':'_ L ~Ce— 0 Vv R (e
o hed dop (booo + 2060 M&D{Suooj—o O
- — i 2%
(IdSooo X@/} - Looo o
Distwb | adee & slw axy 0 311250 )
| bd‘r& (3us00 30 500" |
| Stw (13sus + 3000 |33 Lso |
| Tel (assmsn 23 550 ] [
Stz (lo2os - 3150) LGSO
paite & 2t (2850 2850 |
Srsur (12800 1 11 8007_ B
Gred loss (1Na% + 120 21300 .'
‘O@q}v C As0 + N2 Yoo) 1z 3se L ';
st s [(12e00)
_bds Mot (D20 ogo xvol * “liz) | 12000 _
V/fj'\} {'i’ 114 yea/ ) _‘1__0“@02) v
Mw o ki< b/ 1/\/\_ e ot — ]
lokat T I (VAR - '_qu\\/
="

]
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May/June 2013
QUESTICN 2 (30 marks) {368 minutes)
Commence this question on a new (separate) page.
Joe Blab runs a nroperty development busingss, Big Builders The entity 1= registered as a VAT

vendor and uses -~ penodic nventory control system The following cash transachions by Big Builders
took place during March 2013

BIG BUILDERS O',
Or
CASH RECEIPTS JOURNAL — MARCH 2013 £Xp A CRJO1)
’ | - ’ Sundry accoun
peci | 1 1  |[&ulemen VAT VAT
no | Day Details Fol Bank Debtors é (Illpul) ouipul I
granted Amount J Fol ; Details
[ ' R R R R R R V |
RO1 Joo Blob P 20000 20000 i Capital
RO2 @ Fish Takaaways 5700 700 5000 k/ Rental
i RO3 | 30 | Housing Development 20 000 20570 (500 Gl : feeme
| 43700 20 570 \@ A0} 0 25000 |
VZ 17 1V v
BIG BUILDERS Or (r Cr (
v
CASH PAYMENTS JOURNAL -~ MARCH 2013 Tee / CPJ 01
T [/ Sattia- T, Sundry accounts
Dac Pur- Credi- et 3t Wat
| no | Day Daotails Fol Bank | chases tors iscount | Wages uk Cuu.,‘.)
' Amount [Fol  [Details
R R R
173 3 |Cash i To0 ) 700
174 | 11 |Buldaway L1 140 1000 149 :
175 | 15 |ME Buiders 10000 10285 {2507 (35)
176 | 30 |Cash 700 | 700
A% 540] 1000 \ A0 283/ @80y 1400 a0 /1) B
| e

= 4
On 1 March 2012 the balances of the debtors control aocour‘ﬂ and the creditors control account in the
general ledger were R3g/000 and R15 90 respectively

REQUIRED:

Open the necessary ledger accounts in the general ledger of Big Bullders and post the amounts in the
above cash receipts journal and cash payments journal to the general tedger of Big Builders for
March 2013

Froperly balance/close off the bank account for Mareh 2013 in the general ledger of Big Buillders

(3]

[TURN OVER]
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QOctober/November 2014
QUESTION 3 (24 marks){29 minutes)
Commence this question on a new (separats) page.
Appliances Stores 15 a trading entity regstered as a VAT vendor The applicable VAT rate 15 14%  All

the suppliers of the entity are also VAT vendors The amounts in the transactions include VAT where

apphicable A penodic inventory system 1s in use The entity entered mto the following transactions
dunng August 2014

Transactions for August 2014:

V—\) 2~ Purchased goods on credrt ﬁu@ for R353 400 and recewved invoice number

o
cf]
c?l

Pl
a2

457
\j/ Purchased slationery from Folie Stationers for R1 026 and paid with cheque number 251
\/ Paid Telkom RS 700 for the July telephone account with cheque number 252
ud _Paud the Crty Council R5 926 with cheque number 253 for water and electnarty
16 Purchased goads from Smari Appliances for R228 000 and pard with cheque number 254

\20 Purchased gonds an credit from ABC Appliances for R57 000 and receved invoice number
465

\25 Pm@ R114 000 with cheque number 255 1n part payment of the amount due to
Big Appia

_~ Drew chegue number 256 for cash to pay salanes of R50 000

\_26 Pad the remaining amount awing to Big Appliances, a creditor, with cheque number 257 after

recamng a 20% setilement discount (Refer to the Fansachons on 2 and 25 August 2014 )

REQUIRED:

Record lhe above transachons mn the following subswdiary joumals of Apphances Stores for
August 2014

(8)) Cash payments joumal (columns for doc no, day, details, bank, purchases, VAT nput,
creditors, settfernent discourt receved [Cr), VAT output [Cr] and sundry accounts [amount and
detarls]) (19)

()  Purchases joumal (colurans for doc ro, day, details, VAT input, purchases and crediters).  (5)

The journals need not be closed off at the end of the month
Show all your calculations.

[TURN OVER]
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October/MNovember 2013
QUESTICN 2 (25 marks) (30 minutes)
Commence this question on a new (separate) page.

@whmh 15 buving and selling sport equipment, 15 registered as a VAT vendor and the
applicable VAT rate 15 14%

On 1 August 2013 the following debtors’ balances appeared in the accounting records of Sport
Traders

R
Pretona Soccer Club (Folio number - DL1) 5000
Pretona Tenmis Club (Folio number - DL2) 8 000
Pretoria Rugby Club (Folio number - DL3) 4 000
Pretona Golf Club (Folio number - DL4) 7000
The following transactions took place during August 2013
= ca &
( Duplicanx Invoice We SV@("\LQ ) ST
i i
SPORT TRADERS
111 Super Sport Street P O Box 123
PRETORIA VAT registration number PRETORIA 0004
Tel (012) 34166656 4310203040 Fax (012) 341-6666
Date: 3 August 2013 | TAX INVOICE I No 270
Payment method
To:  Prelona Rugby Club D?Jo\?‘/ Cheque/debit card
400 Loftus Street Cash
Pretorna Credit card
VAT regrstration number 4312345678 CAccount>
Code Description Qty Unit price Total price
(R) (R}

RB10 Rugby balls 15 §50-00 8 250-00

-10% discount (825-00)
Subtotal 7 425-00
VAT @ 14% 1039-50
Total B 464-50
Amount tendered 0-00
Amount due R . 8 464-50
E&OE
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OctoberfNovember 2013

QUESTION 2 {continued)

pes

Grig_im!)ﬁm:ﬁﬁ. note — )
1
f GILBERT STORES St osl
40 Burger Street o i P O Box 321
PRETORIA VAT registration number PRETORIA OO01
Tel {12} 3504455 4311223344 Fax (012) 3504456 i
Date: 4 August 2013 |, i CREDIT NOTE | Ne 125
Ta: Sport Traders C wihi—w
111 Super Sport Street
Pretona
VAT regusiration number; 4310203040
Product no Description Qty Urnit price | Amount credited
[153] (R
RB150 Rugby balis 20 45040 900000
Subtotal 8 600-00
VAT @ 14% 1 260-00
Total credit dua 10 260-00
ELOE R — I
Duplicate|tax invoice
__________ <
SPORT TRADERS
111 Super Sport Street PO Box 123
PRETORIA WAT regstration number PRETORIA 00D
Tel (012) 341-5555 4310203040 . Fax(012) 3415666
Date: 8 August 2013 ] TAX INVOICE [ Na 271
Payment method
To:  Pretons Tenms Club C(,\.$17--/ Ll?vS' Cheque/detit card
20 Fedlerer Strast Css Cash
Pretona Credit card
VAT regestration number- 4367654321 - 041 Caccount
Code Description Qty price Total price
{R}) {F}
TB3G Tennis balls BT 70-00 § 300-00
Subtotal & 300-00
VAT @ 14% 882-00
Total 7 18200
Amount tendered ) . o 0-00
Amount due . 7 182-00
E & OE )
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CctobarMovermber 2013

QUESTION 2 {continued)
Original tax invoice V
SLAZENGER TRADERS
83 Nadal Street P O Box 588
PRETORIA VAT registration number PRETORIA 0001
Tal (012) 6452040 4378045612 Fax (12) 645-2041
Date: 9 August 2613 I TAX INVOICE I No 1345
Payment method

To:  Soort Traders Chequeideti card

111 Super Sport Stree! Cash

Pretons Credit card

VAT registration number 4310203040 Actount
Code Descrigtion Qty Unit price Total price
{R) [{id]
TB50 Tenms balis 100 60-00 5 Q0o-an
Subtotal 5 Q00-00
VAT @ 14% 700-00
Total 5 700-00
Amount tendered 9-00
Amount dus 5 700-00
E&QOE
Duplicate credit note 5@ ‘>
SPORT TRADE!

111 Super Sport Street PO Box 123
PRETORIA VAT registrabion number PRETORIA 0001
Tel (012) 341-5565 4310203040 Fax (012) 3416666
Date: 9 August 2013 ' CREDIT NOTE | No 55
To: Prefong Tennis Club

20 Fsdsror Strest

Pretons

VAT registration number 4387654321
Product no Description Lty Unit price | Amount credited
(R} (R}

TB30 Tennis balls 20 70-00 1400-00
Subiotal e o 1.400-00
VAT @ 14% R 16600
Total credit due | 1 596-00
E&OE |
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QUESTION 2 (continuad)
Duplicate tax invoice

S)

OctoberMovember 2013

SPORT TRADERS

111 Super Sport Street PO Box 123
PRETORIA VAT regstration number PRETORIA 0001
Tel (012) 341-5565 4310203040 Fax {012) 341-6685
Date: T2August 2073 1T T TAXINVOICE TTHe 2l
Payment method
Ta: Pratona Soccer Club Cheque/debit card
75 Radebe Street Cash
Pratona Credil card
VAT ragustration number 4398745601 Ancount
Code Description Qty Unit price Total price
() )
SB20 Soccer balls 20 400-00 & 000-00
Subkotal 8 000-00
VAT @ 14% 1 120-00
Total 8 120-00
Amount tendered 000
Amount due 8 120-00
E&OE - i
S
Duplicate credit note
SPORT TRADERS
111 Super Sport Strest PO Box 123
PRETORIA VAT registration number PRETORIA 0001
Tel (012) 341-55565 4310203040 Fan (012) 3416666
Date: 13 Agust 2013 | CREDIT NOTE No 56
To:  Prelona Soceer Club
75 Redebe Strast
Prafona
VAT ragistralion number 4398745807
Product na Description Qty Unit price | Amount credited
[Lad] (R] .
SB20 Saccer balls 5 400-00 2 000-00
Subtetl =~ 000 —2000-00 |
VAT @ 14% 280-00
Total credit dus 2 230-00
E & OF
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OctoberiNovember 2013

UESTION 2 {continbed)
Original tax invoice P )
NIKE STORES .
645 Knumalo Street P O Box 186
PRETORIA WAT regisiration number PRETORIA 0001
Tel {012} 488-0070 4380807080 Fax (012) 988-0071
Date: 18 August 2013 TAX INVOICE No 1120
Paymen{ method
To: Spovt Tracers Chequed/debit card
111 Super Sport Sireel Cash
FPretona Credit card
VAT regustration number 4310203040 Account
Code Description Oty Unit price Total price
(R} {R
SBES0 Saceer balls 40 300-00 12 00D-0D0
=10% discount {1 200-00)
Sublotal 10 800-00
VAT @14% 151200
Total 12 31200
Amaount tendered 0-00
Amount dus 2 31200
E& OE
Buplicate tax invoice Sj
SPORT TRADERS
111 Super Sport Street P OB 123
PRETORIA VAT ragistrabion number PRETORIA 0001
Tel {012) 341-5655 4310203040 Fax (012} 341-8666
Date: 22 August 2013 | TAX INVOICE No 273
Payment mathod
To:  Pretona Goif Ciub Cheque/debit card
1 Woods Streef Cash
Pretong Cradit card
VAT regustration number 4321324364 Account
Code Description Gty Unit prica Total price
(R) R
G840 Gulf balis 30 25000 T 500-00
Subtotal 7 50000
VAT @ 14% 1 050-00
Total 8 550-00
Armnount tondered 0-00
Amount dug B 550-00
E&OCE
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Qctober/November 2013

QUESTION 2 (continued)

22

Duplicate cradit note S(Z’/B
SPORT TRADERS _
111 Super Sport Strest PG Box 123
PRETORIA VAT registraban number PRETORIA 0001
Tel (012) 341-6555 4310203040 Fax (012) 341-666B
[Date: 25 August 3013 [ CREDITNOTE | Ne 57

To: Pretona Golif Club

1 Woods Strest

Pratoria

VAT registralion numbar 4321324354
Product no Description Gty Unit price | Amount creditad
{R} {R}

GB40 Golf balls 4 260-00 1 0D3-00
Subtotal 1 000-00
VAT @ 14% 140-00
Total eredit due 1140-00
E&OE
REQUIRED:
21 Record the appropnate above fransactions m the following subsidary journais of Sport Traders

for August 2013

211 Sales journal (columne for Doc no, Day, Detalg Fol, VAT output, Sales and Dabtors)
2y

212  Sales retumns joumal {celumns for Deoc ne, Day, Details, Fol, VAT output, Sales returns
and Debtors) {9}

Prepare the debtors hist of Sport Traders as at 31 August 2013 with the abovementoned
balances and transactions (%)

Mote: You don't have to close off the journals at the end of the month.

Show all your calculations

[TURN OVER]



May/June 2013
QUESTION 2 (30 marks) (36 minutes)
Commence this question on a new (separate) page.
Joe Blab runs a property development business, Big Builders The entity 1s registered as a VAT

vendor and uses a penodic inventory control system The following cash transactions by Big Builders
took place duning March 2013

BIG BUILDERS
CASH RECEIPTS JOURNAL - MARCH 2013 CRJ 01
I Sundry accounts
Doc ‘ | Settlement VAT VAT
no | Day Details Fol Bank  Debtors | discount mput | outpul [ T T T
grantsd Amount | Fol ; Detaite
R R R R R R |
R 3 Joe Blog 20 000¢ 20000 ¢ Capital
RO2 11 Fish Takaaways 5700 700 5000 Rental
| Income
R02 | 30 | Housing Development 20000 | 20570 (500) (70} :
| 45 700 20 570 {500) (70} 700 25000 |
BIG BUILDERS
CASH PAYMENTS JOURNAL — MARCH 2013 CRJ 01
— P A Rmma Sundry soEo0ts
Dec Pur- Creds- ment Vat Vat
no | Day Datails Fol | Bank | chases tors discount | Wages | input | output
received Amount |Fol |Details
R R R
172 3 |[Casn 700 X 700
174 | 11 |Buildaway 1140 1 000 140 :
175 | 15 |ME Sulders 10000 10285 (2507} {35}
176 | 30 |Cash 700 700
12 540 1000 10285 (2507 1400 149 35)

On 1 March 2013 the balances of the debtors control account and the creditors control account in the
general ledger were R30 000 and R15 000 respectively

REQUIRED:

Open the necessary ledger accounts in the general ledger of Big Builders and post the amounts n the
above cash receipts journal and cash payments journal to the general ledger of Big Builders for
March 2013

Properly halance/close off the bank account for Marcn 2013 in the general ledger of Big Bullders

[30]
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Question1 (20 marks) (24 minutes)

1.1
1.2
1.3
1.4
1.5
1.6
1.7
1.8
1.9
1.10

N — B W — W N~ W

Question 2 (24 marks) (28 minutes)

Cash receipts journal

Cash payments journal

Details Bank Details Bank
Total 12 500 Total 23 100
S Stone (direct deposit) 40 000 McQueens Insurers (Insurance) 4 000
C Carly (direct deposit) 2000 A Naidoo (R/D chqg) 1 200
Interest income 415 West Investments (Investment) 5000
54915 Bank charges 500
33 800
Bank
Balance b/d 31 700 | Total payments CPJ 33800
Total receipts CRJ 54915 | Balance c/d 52815
86615 86 615
Balance b/d 52815

Bank reconciliation statement

Balance as per bank statement
Outstanding deposits

Qutstanding cheques:
No. 240
No. 246
No. 247
Balance as per bank account

Debit Credit

62115

1 800

400
1 000
3 500
7 000
52 815

64 315 64 315




Question 3 (28 marks) (34 minutes)

Sales journal of Kiara Traders - March 2014 SJ
VAT
Doc | Day | Detdails Fol | Debtors Sales Output
564 3 O McQueen DL1 18 240 16 000 2 240
565 7 | TSmith DL3 5700 5000 700
566 | 17 | D Francis DLé 5130 4 500 630
567 25 | B Singh DL7 6 840 6 000 840
Sales returns journal of Kiara Traders - March 2016 SRJ
Sales VAT
Doc | Day | Details Fol | Debtors refurns Qutput
720 | 10 | AThomas DL4 456 400 56
721 18 | O McQueen DL1 1710 1 500 210
General journal of Kiara Traders - March 2016
Day | Details Fol Debit Credit
4 | Debtors [Y Moloi) B/DL2 24
Interest income N 24

Charged Y Moloi 8% interest on overdue account

(1200 x8% x3/12)
15 | Credit losses N 650

VAT Input B 91

Debtors (J Pillay) B/DLS 741
Written off as irecoverable




Question 4 (28 marks) (34 minutes)

Calculation of profit

Gros profit 5 500 000
Distribution, admin & other expenses (3 000 000)
Profit for the year 2 500 000
Other comprehensive income for the year 0
Total comprehensive income for the year 2 500 000

Seus Traders
Statement of changes in equity for the year ended 29 February 2014

Capital (1/7/2014) 1 540 000
Profit for the year 2 500 000
Drawings (20 000}
Capital (30/6/2015) 4 020 000

Seus Traders
Statement of financial position as at 22 February 2016

Assets

Non-current assets 3 550 000
Property, plant and equipment 3 550 000
(2 650 000 + 400 000 - 40 000 + 400 000 - 60 000)

Current assets 14673 000
Inventory 500 000
Trade and other receivables 270000
Prepayments 1000
Cash and cash equivalents (200 000 + 2 000) 902 000

Total assets 5223 000

Equity and liabilities

Owner's equity 4020 000
Capital 4 020 000

Non-current liabilities 1 000 000
Long-term loan 300 000
Mortgage loan 700 000

Current liabilities 203 000
Trade and other payables (200 000 + 3 000) 203 000
Income received in advance

Total equity and liabilities 5223 000



Question1 (20 marks) (24 minutes)

1
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Question 2 (22 marks) (26 minutes)

Cash receipts journal

Cash payments journal

Details Bank Details Bank
Total 19 400 Total 11 600
Debtor (direct deposit) 5300 Bank charges 600
Debtor [R/D chqg) 900
24 700 13100

Bank
Total receipts CRJ 24 700 | Balance b/d 7 000
Total payments CPJ 13100
Balance c/d 4 600
24 700 24 700
Balance b/d 4 600

Bank reconciliation statement

Balance as per bank statement
Outstanding deposits
Qutstanding cheques;

No. 730

No. 736

No. 652
Balance as per bank account

Debit Credit

8 300

4 500
700
6000
1500
4 600

12 800 12 800




Question 3 (28 marks) (34 minutes)

Cash receipts journal of Limpopo Traders for June 2016

Analysis of VAT

Doc | Day | Details Fol receipts Bank Sales Output | Debtors
250 |2 Sales 11400| 11400| 10000 1 400

251 17 Tiny Stores DL2 13794 13794 13794
Cash payments journal of Limpopo Traders for June 2016

VAT

Doc | Day | Detdqils Fol Bank | Purchases | Qutput [ Creditors
890 |8 Maxi Wholesalers CL2 25 536 25 536
891 14 Large Wholesalers 27 360 24 000 3360
Sales journal of Limpopo Traders for June 2016

Doc | Day | Details Fol | VAT Output Sales Debtors

320 | 11 | Mini Stores DL1 1540 11000 12 540

321 | 20 | Litile Stores DL3 1960 14 000 15960
Purchases journal of Limpopo Traders for June 20146

Doc | Day | Details Fol | VATInput | Purchases | Creditors

130 | 5 |[Huge Wholesalers CLI 2940 21 000 23 940

560 | 24 | Big Wholesalers CL3 3 500 25000 28 500




Question 4 (30 marks) (36 minutes)

a Depr:Veh =100000x25% = 25000

b Depr: Equip =(30000-9000) x30% = 4300

c Capital (open) 352 000

Depr: Veh (25 000)

Depr: Equip (6 300)

Capital (end) 320700
Land &

d PPE= buildings Veh Equip
Cost 700 000 100 000 30000
Accum Depr (50 000) (15 300)

(25000 + 25000) (9 000 + 6 300)
Carrying amount 700 000 50 000 14 700

e Trade & otherreceivables
Debtors 20 000
Allowance for credit losses (3 500)

16 500

f  Cash and cash equivalents
Bank 40 500
Petty cash 2 500
Cash float 1500

44 500

g Trade & other payables
Creditors 23 000
Accrued expenses 17 000

40 000



Mpumalanga Traders
Statement of financial position as at 31 August 2014
Assets

Non-current assets 854 700
Property, plant and equipment 764 700
Fixed deposit 90 000

Current assets 111 000
Inventory | 50 000
Trade and other receivables | 16 500
Cash and cash equivalents 44 500

Total assets 965 700

Equity and liabilities

Owner's equity 320 700
Capital* 320 700

Non-current liabilities 400 000
Mortgage loan 4600 000

Current liabilities 45 000
Trade and other payables | 40 000
VAT Payable | 5000

Total equity and liabilities 9465 700



Question1 (20 marks) (24 minutes)

1
1
1
1
1
1
1
1
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=75000+ 5000+ 1200+ 12000 + 24 000

Question 2 (22 marks) (26 minutes)

Trading account

2017 2017 | Sales
Jul 31 | Sales returns GJ 40000 | Jul31|(325000-20000) |GJ| 305000
Inventory (opening) | GJ 90 000 Purchasesreturns | GJ 27 500
Purchases
(160000 - 10 000) GJ | 150000 Inventory (closing) | GJ| 310000
Profit or loss GJ | 362500
642 500 642 500
Profit or loss
2017 2017
Jul 31 | Water & electricity | GJ 39 250 | Jul 31 | Trading account GJ| 362500
Telephone GJ 42 150 Interest income GJ 15000
Salaries GJ| 157700 Rentincome GJ 56 000
Capital GJ | 194 400
433 500 433 500
Question 3 (28 marks) (34 minutes)
General ledger
No A= E+ L Dr Cr
3 +/- 20 000 Furniture Bank
9 + 10 000 + 10000 | Inventory Creditors
16 - 6000 - 6000 Telephone Bank
20 + 5000 + 5000 Bank Services rendered
23 + 3000 + 3000 Debtors Sales
- 2000 - 2000 Cost of sales | Inventory
28 - 15000 - 15000 Drawings Bank




Question 4 (30 marks) (36 minutes)

Cash receipts journal

Cash payments journal

Bank
28 150
4 500
1700
6000
655

41 005

Details Bank Details
Total 13250 Total
T Stevens 41 000 Your Way Insurers (Insurance)
M Khumalo 4 000 N Nadu (R/D chqg)
Interest income 535 Wealth investments
38 785 Bank charges
Bank
Total receipts CRJ 58 785 | Balance b/d 4 550
Total payments CPJ | 41 005
Balance c/d 13 230 |
58 785 58 785 |
Balance b/d 13 230

Bank reconciliation statement

Balance as per bank
statement

Outstanding deposits

OCutstanding cheques:
No. 277
No. 296
No. 297

Balance as per bank
account

Debit | Credit
36 880 |
1900 |
700
14 000
4 450
7 800
13 230
39 480 | 39 480




Question1 (20 marks) (24 minutes)

11
12
13
1.4
15
16
1.7
1.8
19
1.10

Question 2 (22 marks) (26 minutes)

MOB B W R U WR R e

(600 000 + 200 000 - 100 000 - 80 000)
(2904 000 + 1 645 076 + 363 364 + 562 984)
(601 880 + 24 980 + 9 140)

General ledger
Date Account to be debited | Account to be credited Subsidiary journal

5 Inventory Creditors control Purchases journal
7 Debtors control Sales Sales journal

Cost of sales Inventory Sales journal
14 Packing material Inventory General journal
23 Bank Debtors control Cash receipts journal
26 Drawings Inventory General journal
31 Insurance Bank Cash payments journal




- — — — 3

Question 3 (30 marks) (36 minutes)

Note this guestion does not balance, you will be out by R200 000.

Cash receipts journal

Cash payments journal

Details Bank Details 7 Bank
Total 1089 000 Total 319 800
Interest income 9000 Insurance 15 000
Debtors control (direct deposit) 48 000 Debtors control (R/D chq) 3 216 500
Rent income 19 500 Bank charges 2 400
1165500 Secutrity 7 500
B 561 200
|0
Bank
Balance b/d | @ 233 250 | Total payments CPJ 561 200
Total receipts CRJ 1165 500 | Balance c/d 837 550
1398 750 1398 750
Total payments CPJ 837 550
Bank reconciliation statement
Debit Credit
Balance as per bank statement 670 350
Outstanding deposits 345000
210000
Qutstanding cheques:
No. 690 6 000
No. 701 2250
No. 807 1 800
No. 810 8 250
No. 815 21000
No. 816 28 500
| DeBitincorrect credit— > 120 000
Balance as per bank account 1037 550
1225350 1225350

Difference: R1 037 550 — 837 550 = 200 000




Question 4 (28 marks) (34 minutes)

Mokala Traders

Statement of profit or loss and other comprehensive income for the year ended 30 September 2017

Revenue (1 350 600 - 13 050 - 13 800)
Cost of sales
Opening inventory
Purchases (795 150 - 15 900 - 11 100)
Closing inventory
Gross profit
Other income
Interest income (105 000 x 8%)
Distribution admin and other expenses
Water and electricity
Salaries and wages (135 450 + 3 000)
Telephone
Stationery (10 200 - 3 750)
Repairs and maintenance
Insurance
Credit losses (17 250 + 1 800 - 19 200 + 21 450)
Depreciation (11 250 + 112 500)
Finance costs
Interest expense (720 000 x 10% x 2/12)
Profit for the year
Other comprehensive income for the year

Total comprehensive income for the year

1323 750
(858 000)

217 950
768 150

(128,100)

463 750
8 400

8400

{401 250)
64 800
138 450
23 850

6 450

2 850

19 800
21300 |
123 750

(12000)

12 000

60900
0

60200



Question 2 (May/Jun 2013] (30 marks) (36 minutes)

Bank
2013 ] 2013
Mar 31 | Total receipts CRJO1 | 45700 | mar31 | Total Payments CPJo1 | 12 540
Balance c/d 33 160
45700 45700
2013
Aprol | Balance b/d 33160
Debtors Control
Bank, settlement
2013 2013 discount granted
Mar 01 | Balance b/d 30000 | mar31 | & VAT Input CRJO1 | 20 570
Settlement discount granted
2013
Mar 31 | Debtors Conftrol CRJOI 500
VAT Input
2013
Mar 31 | Debtors Control CRJO1 70
Bank CFJO1 140
VAT Output
2013
Mar 31 | Bank CRJOI 700
Creditors Control | crJol 35
Capital
2013
Mar03 | Bank CRJO1 | 20000
Rent income
2013
Mar 11 | Bank CRJOI 5000
Purchases
2013
Mar 31 | Bank CPJO1 1 000
Creditors Control
Bank, Seftlement
2013 discount received 2013
Mar 31 | & VAT Output CPJO1 | 10 285 | mar0l | Balance b/d 15 000
Settlement discount received
2013
Mar 31 | Creditors Control | crJol 250
Wages
2013
Mar 31 | Bank CPJO1 1 400

FAC1501 May Jun 2013 Exam suggested solution




Question 3 (24 marks) (29 minutes)

Cash payments journal of Appliances Stores - August 2014 CPJ
[ Settlement
discount VAT
received | Output
Doc | Day Details Bank Purchases | VAT Input | Creditors (Cn) (Cn Sundry accounts
| Amount Details
251 5 | Folio Stationers 1026 126 200 | Stationery
252 7 | Telkom 5700 | 700 5000 | Telephone
| Water and
253 14 | City Council 5928 728 5 200 | electricity
254 16 | Smart Appliances 228 000 28 000 28 000
255| 25| Big Appliances 114 000 114 000
256 Cash 50000 | 50000 | Salaries
257 | 26 | Big Appliances 191 520 237 400 (42 000) (5880)
Purchases journal of Appliances Stores - August 2014 PJ
VAT
Doc | Day Detlails Purchases Input Creditors
457 2 | Big Appliances 310000 43 400 353 400
465| 20| ABC Appliances 50000 7 000 57 000

FAC1501 Oct Nov 2014 Exam suggested solution




2 FAC1501
May/June 2017

QUESTION 1 (20 marks){24 minutes)

This question must be answered on a mark reading sheet.

Select for each question only ONE alternative that you consider to be correct

2 marks per question

11

13

14

Which one of the following users of financial statements uses the information to assess the
ability of the entity to pay amounts owing?

(1) Government

(2} Suppliers and other creditors
(3) Management

(4) Investors

(5} Employees

The following are the steps in the financial accounting cycle

Steps

{a) Prepare the financial statements

{b) Extract a tnal balance

{c) Recording transactions on source docurnents

{d) Posting from journals to the ledger accounts

() Record source documents m the appropnate subsidiary journals

The correct arder in which the steps in the financial accounting cycle should take place 15 as
follows

(1) (c). (a), (d), (b). (e} !
(2) (e, (c), (d). (a), (b}
(3) (&), id), (), (b). (2}
{4y (), (), {d}, (b), (8)
{5) (d), (a) (¢}, (e), (b)

The owner issued a business chegue to pay the rent of the entty Which one of the foliowing
statements regarding this transaction 1s correct?

{1) Equty will decrease and the rent expense account must be debited
{2) Equity will increase and the rent expense account must be debited
{3) Equity will decrease and the rent expense account must be credited
{4) Equity will increase and the rent income account must be credited
{5} Equity will increase and the rent expense account must be credited

Which one of the following 1s the internai source documents that were prepared by the entity to
record payments made by customers to the enlity?

{1) Chegues

(2) Onginal cash purchases invoices
(3) Duplicate receipts

(4) Credit notes

{5) Cash slips

[TURN OVER]





