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2.1 INTRODUCTION

.

2.2 TYPES OF BUSINESS ENTITIES

.

.



Mr Bongile Sithole 

The hardware store 

.

.

The engineering entity 

.

2.3 SOUTH AFRICAN FORMS OF BUSINESS OWNERSHIP
 , 

. .
capital. .

form .

.

2.4 CHARACTERISTICS OF A SOLE TRADER
.

.
.



.
.

.

.

.

.

.

2.5 THE ELEMENTS OF FINANCIAL STATEMENTS

.

Assets are all the resources controlled by the entity (whether they are owned by the entity 
or not), for example land and buildings, vehicles, furniture, equipment, trading inventory, 
debtors, bank and petty cash.

.

.

Liabilities are the debts of the entity (all the money owed to third parties), for example 
long-term loans, mortgage bonds, bank overdrafts and creditors.

Equity refers to the amount that the owner invested in the entity and is made up mainly of 
capital. It is an indication of the assets that actually belong to the owner and is referred to 
as the owner’s net worth.



Income is the income earned by the entity through its normal everyday  

rent income, interest income and credit losses recovered.

 
(normally a year) necessary to earn the income, for example purchases, rent expenses, 
telephone expenses, water and electricity, salaries and wages.

.

2.6 THE DOUBLE-ENTRY PRINCIPLE

.

An account consists of a left-hand side and a right-hand side and is presented in a “T”  
format. The left-hand side is referred to as the debit side and the right-hand side is  
referred to as the credit side. The name of the “T” account is written across the centre at 
the beginning of each account.

Dr (debit side) ……. Account (credit side) Cr
Left-hand side (LHS) Right-hand side (RHS)

. .

.
.

.

.

. .

2.7 THE ACCOUNTING EQUATION: FINANCIAL POSITION

.

.



 ASSETS = EQUITY + LIABILITIES
 A  =   E  +  L

OR

EQUITY = ASSETS – LIABILITIES
  E  =  A  –  L

The equity equals all the assets in the entity less all the claims against those assets (li-
abilities).

mathematical always balance
.

.
.

Basic requirements for the accounting equation:
A minimum of two accounts must be used for each transaction.
The equation must remain in balance after each transaction. In other words the debit 
side (A) is equal to the credit side (E + L).

accounting equation

Debit side = Credit side

A = E +  L

Note that the recording of transactions is done from the point of view of the business en-
tity independent from its owner, Mr Bingole Sithole.



29Transaction 1:

31Explanation:

. . The entity must have its own bank 
account

. .

The effect of this transaction on the accounting equation can be illustrated as follows:

A = E + L

Bank Capital

R R R

= +

NOTE: 

.

34Transaction 2:
.

.

36Explanation:

.

A creditor is a person or entity to which the entity, BS Electrical, owes money. This debt is 
usually paid back within one year.



The effect of this transaction on the accounting equation can be illustrated as follows:

A = E + L

Bank Tools and 
equipment

Capital Big Builders 
(creditor)

R R R R

40Transaction 3:

.

42Explanation:

.

44The effect of this transaction on the accounting equation can be illustrated as follows:

A = E + L
Bank Tools and 

equipment
Capital Big Builders 

(creditor)
R R R R

= +

45Transaction 4:
.

47Explanation:



BS Electrical owes Uni Bank, who provided the long-term loan, the money. Uni Bank is a 

within one year (in this case it will only be paid back over a period of 5 years (60 months)).

The effect of this transaction on the accounting equation can be illustrated as follows:

A = E + L
Bank Tools and 

equipment
Capital Big Builders 

(creditor)
Uni Bank 

(long-term 
loan)

R R R R R

= +

49The following rules can be applied:

Dr (debit side) Asset accounts (credit side) Cr

Dr (debit side) Liability accounts (credit side) Cr

Dr (debit side)  Equity account  (credit side) Cr

one of those concepts that you can try to understand – you have to learn them!

When analysing a transaction, the following four questions need to be asked:
Which two accounts are involved in the transaction?
Do the accounts form part of assets, equity or liabilities?
Did the assets, equity or liabilities increase or decrease?
Which one of the accounts must be debited and which one must be credited?



52Transaction 1:

54The effect of this transaction on the accounting equation can be illustrated as follows

A = E + L

Bank Capital Liabilities

R R R

55Explanation 
1. Bank account (an asset) increased; and must therefore be debited.

Dr (debit side)  Assets  (credit side) Cr

2. Capital account (equity) increased; and must therefore be credited.

Dr (debit side)  Equity  (credit side) Cr

The above transaction will be recorded in the ledger accounts as follows:

(a) The debit-side of the bank account:

Dr Bank 1 Cr
Date Details Fol R Date Details Fol R
.

(name of  
account to be  
credited)



(b) The credit-side of the capital account:

Dr Capital 2 Cr
Date Details Fol R Date Details Fol R

.
 (name of 

account to be 
debited)

61Transaction 2:
.

.

The effect of this transaction on the accounting equation can be illustrated as follows

A = E + L
Bank Tools and 

equipment
Capital Big Builders 

(creditor)
R R R R

64Explanation 
1.  Tools and equipment account (an asset) increased and must therefore be debited.

Dr (debit side)  Assets  (credit side) Cr

2.  Big Builders’ account (a liability) increased and must therefore be credited.

Dr (debit side)  Liabilities  (credit side) Cr



The above transaction will be recorded in the ledger accounts as follows:

(a) The debit-side of the tools and equipment account:

Dr Tools and equipment 3 Cr
Date Details Fol R Date Details Fol R
.

(name 
of account to be 
credited)

(b) The credit-side of Big Builders’ account:

Dr Big Builders 4 Cr
Date Details Fol R Date Details Fol R

.

(name of account  
to be debited)

70Transaction 3:

.

The effect of this transaction on the accounting equation can be illustra ted as follows:

A = E + L

Bank Tools and 
equipment Capital Big Builders 

(creditor)
R R R R

= +

73Explanation 

1.  Tools and equipment account (an asset) increased and must therefore be debited.

Dr (debit side)  Assets  (credit side) Cr



2. Bank account (an asset) decreased and must therefore be credited.

Dr (debit side)  Assets  (credit side) Cr

The above transaction will be recorded in the ledger accounts as follows:

(a) The debit-side of the tools and equipment account:

.

Dr Tools and equipment 3 Cr
Date Details Fol R Date Details Fol R
.

(name of  
account to be  
credited)

(b) The credit-side of the bank account:
.

Dr Bank 1 Cr
Date Details Fol R Date Details Fol R
. .

(name of account to 
be debited)

81Transaction 4:
.

83The effect of this transaction on the accounting equation can be illustrated as follows:

A = E + L

Bank Tools and 
equipment

Capital Big Builders 
(creditor)

Uni Bank 
(long-term 

loan)

R R R R R

= +



84Explanation :

851. Bank account (an asset) increased debited.

Dr (debit side)  Assets  (credit side) Cr

2. Long-term loan: Uni Bank account (a liability) increased and must therefore be credited.

Dr (debit side) Liabilities  (credit side) Cr

86The above transaction will be recorded in the ledger accounts as follows:

(a) The debit-side of the bank account:
.

Dr  Bank 1 Cr
Date Details Fol R Date Details Fol R
.

(name of  
account to be  
cre dited)

.

(b) The credit-side of the long-term loan: Uni Bank account:

Dr      Long-term Loan: Uni Bank 5 Cr
Date Details Fol R Date Details Fol R

.

(name of  
account to be  
debited)

 
.

2.8 THE STATEMENT OF FINANCIAL POSITION



BS ELECTRICAL
STATEMENT OF FINANCIAL POSITION AS AT 1 JANUARY 20.6

ASSETS R EQUITY AND LIABILITIES R

.

non-current assets.

current assets.



ASSETS 
Assets are resources controlled (used) 
by the entity, as a result of past events 
(asset was bought), and from which  

are 

CURRENT NON-CURRENT

.

.

.

.



non-current liabilities.
current liabilities.

LIABILITIES
Liabilities are present obligations 
(debts) of an entity as a result of past 
events (borrowing or purchasing) and 

(payment) from the entity.

CURRENT NON-CURRENT

.



BS ELECTRICAL
STATEMENT OF FINANCIAL POSITION AS AT 1 JANUARY 20.6

ASSETS R EQUITY AND LIABILITIES R

Non-current assets 

Current assets 

Equity

Non-current liabilities

Current liabilities

Total assets Total equity and liabilities

To summarise the ledger accounts in the general ledger:
Dr Bank 1 Cr
Date Details Fol R Date Details Fol R
. .

.

An account with entries on both the debit and the credit sides, have to be balanced (to 

To balance the bank account:
Add the debit side of the bank account and write down the total in pencil: R40 000 + 
R50 000 = R90 000.
Add the credit side of the bank account and write down the total in pencil: R1 200.
The debit total of the bank account is more than the credit total. To make the two sides 
equal the credit side needs an amount of R90 000 – R1 200 = R88 800. This is the balanc-
ing amount and is recorded on the side of the T-account that is the smallest, in this case, 
the credit side. It is shown as a balance c/d.
The account is then totalled (the biggest total in pencil, that is the debit side total of 
R90 000) and the balance is b/d on the debit side.
The bank has a debit balance because the entity has an amount of R88 800 left in the 
bank account – which represents an asset of the entity.



Dr Bank 1 Cr
Date Details Fol R Date Details Fol R
.  .

Dr Capital 2 Cr

Date Details Fol R Date Details Fol R

.

Dr Tools and equipment 3 Cr
Date Details Fol R Date Details Fol R

.

To balance an account with only debit transactions, you only have to add the debit side, 
that is, R7 000 + R1 200 = R8 200. If there is only one amount in an account it is left as is.

Dr  Big Builders 4 Cr
Date Details Fol R Date Details Fol R

.

Dr Long-term loan: Uni Bank 5 Cr

Date Details Fol R Date Details Fol R

.



BS ELECTRICAL
STATEMENT OF FINANCIAL POSITION AS AT 1 JANUARY 20.6

ASSETS Note R
Non-current assets

Current assets

Total assets
EQUITY AND LIABILITIES
Equity

Non-current liabilities

Current liabilities

Total equity and liabilities

.



2.9 EXERCISES AND SOLUTIONS

3EXERCISE 1

4SOLUTION: EXCERCISE 1

.

.

must remain in balance.

5EXERCISE 2

6REQUIRED

.

7SOLUTION: EXCERCISE 2



8EXERCISE 3

.

9REQUIRED

.

10SOLUTION: EXCERCISE 3

110Step 1: Identify the assets:

114Step 2: Identify the liabilities:



ZEBRA SERVICES
STATEMENT OF FINANCIAL POSITION AS AT 30 NOVEMBER 20.6

ASSETS R EQUITY AND LIABILITIES R

11EXERCISE 4

R



12SOLUTION: EXCERCISE 4



13SELF-ASSESSMENT

.
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ASSESSMENT CRITERIA

.

.

3.1 INTRODUCTION

3.2 THE ACCOUNTING EQUATION: FINANCIAL PERFORMANCE

-
 

PROFIT/LOSS FOR THE YEAR = INCOME – EXPENSES



INCOME

 

 

REVENUE PROFIT/GAINS

.



EXPENSES

 

EXPENSES LOSSES



9Transaction 5:

11

 
increases .

services rendered account credited.
.

A = E + L

Bank Tools and Capital Income/ Big Builders Uni Bank

R R R R R R

= +



Dr  Bank 1 Cr
Date Details Fol R Date Details Fol R
. .

Dr      Services rendered 2 Cr
Date Details Fol R Date Details Fol R

.

19Transaction 6:

21

.

Assets increased M. Beauty  .

.



A = E + L
Bank Tools and M. Beauty Capital Income/ Big  

Builders 
Uni Bank 

R R R R R R R

= +

26

27

Dr   M. Beauty 6 Cr
Date Details Fol R Date Details Fol R
.

 

28

Dr    Services rendered 7 Cr
Date Details Fol R Date Details Fol R

.

29Transaction 7:

31

 
decreased .



credited. .

A = E + L
Bank Tools and M Beauty Capital Income/ Big  

Builders 
Uni Bank 

R R R R R R R

= +

35

36

Dr 8 Cr
Date Details Fol R Date Details Fol R
.

Dr Bank 1 Cr
Date Details Fol R Date Details Fol R
. .

38



39Transaction 8:

41

42Salaries account
decreased salaries account .

 

 

A = E + L
Bank Tools and M. Beauty Capital Income/ Big  

Builders 
Uni Bank 

R R R R R R R

= +

45

46

Dr Salaries 9 Cr
Date Details Fol R Date Details Fol R
.



Dr Bank 1 Cr
Date Details Fol R Date Details Fol R

. .

51BS ELECTRICAL

GENERAL LEDGER

Dr Bank 1 Cr
Date Details Fol R Date Details Fol R
.

 
 

.

Dr Capital 2 Cr
Date Details Fol R Date Details Fol R

.

Dr  3 Cr
Date Details Fol R Date Details Fol R
.



Dr  4 Cr
Date Details Fol R Date Details Fol R

.

Dr  Long-term loan: Uni Bank Account 5 Cr
Date Details Fol R Date Details Fol R

.

Dr M Beauty 6 Cr
Date Details Fol R Date Details Fol R
.

Dr  Services rendered 7 Cr
Date Details Fol R Date Details Fol R

.

Dr  8 Cr
Date Details Fol R Date Details Fol R
.

Dr Salaries 9 Cr
Date Details Fol R Date Details Fol R
.

.

.

3.3 THE TRIAL BALANCE



particular date.

. .

BS ELECTRICAL
TRIAL BALANCE AS AT 31 JANUARY 20.6

Credit
R R

.

3.4 THE PROFIT OR LOSS ACCOUNT

.

-
sive income.

60



61

services rendered account

.
.

credited .
.

Dr     Services rendered 7 Cr
Date Details Fol R Date Details Fol R
. .

account credited 

.

. .

Dr  8 Cr
Date Details Fol R Date Details Fol R
. .

account 

.

.

. .



Dr     Salaries 9 Cr
Date Details Fol R Date Details Fol R
. .

Dr 10 Cr
Date Details Fol R Date Details Fol R
. .

 

 

+ R6 000 = R7 200.

-
 



. .

Dr Capital 2 Cr
Date Details Fol R Date Details Fol R

.

3.5  THE STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME

BS ELECTRICAL
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
FOR THE MONTH ENDED 31 JANUARY 20.6

Notes R

*  

  .

.



BS ELECTRICAL
STATEMENT OF FINANCIAL POSITION AS AT 31 JANUARY 20.6

Notes R
ASSETS
Non-current assets

Current assets

Total assets
EQUITY AND LIABILITIES

3.6 SUMMARY

.
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3.7 EXERCISES AND SOLUTIONS

3EXERCISE 1

4SOLUTION: EXCERCISE 1



5EXERCISE 2

.

                     R

6REQUIRED

7SOLUTION: EXCERCISE 2

90Income

91

93

8EXERCISE 3

9REQUIRED

. .

ASSETS EQUITY LIABILITIES
Non-current  

assets
Current assets Capital Income Non-current Current 



10SOLUTION: EXCERCISE 3

ASSETS EQUITY LIABILITIES

Non-current 
assets

Current 
assets

Capital Income Non-current Current 

*  

.



11EXERCISE 4

.

12REQUIRED

107NB:
.

108Example:  
.

 
Date

.



13SOLUTION: EXCERCISE 4

Date

.

14EXERCISE 5

15REQUIRED

. . .

124NB: .



16SOLUTION: EXCERCISE 5

WITBLITS ELECTRICIANS

GENERAL LEDGER

Dr  Capital 1 Cr
Date Details Fol R Date Details Fol R

.

Dr Bank 2 Cr
Date Details Fol R Date Details Fol R
. .

 
 
 

 
 
 
 

 

Dr  Long-term loan: SA Bank 3 Cr
Date Details Fol R Date Details Fol R
. .

 
 
 

Dr 4 Cr
Date Details Fol R Date Details Fol R
.

Dr 5 Cr
Date Details Fol R Date Details Fol R
.



Dr      Sparks Dealers 6 Cr
Date Details Fol R Date Details Fol R

.

Dr Services rendered 7 Cr
Date Details Fol R Date Details Fol R

.

Dr 8 Cr
Date Details Fol R Date Details Fol R

 .

Dr Salaries 9 Cr
Date Details Fol R Date Details Fol R
.

Dr  Advertisements 10 Cr
Date Details Fol R Date Details Fol R
.
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4.1 INTRODUCTION

4.2 THE FINANCIAL ACCOUNTING CYCLE

4.3 CASH TRANSACTIONS



4.4 BUSINESS DOCUMENTS

.

Internal source documents

duplicate will remain with the entity

External source documents (also referred to as supporting documents)

 entry into the books is recorded from this original source 
document received

4.5 STARTING A BUSINESS ENTITY

. .



.

4.6 VALUE ADDED TAX (VAT)

.

Category A

Category B

Category C



Category D

Category E

Category F

.



The invoice basis

The payments basis

for supplies under R50 (including VAT)

for supplies between R50 (including VAT) and R5 000 (including VAT)

either:



for supplies exceeding R5 000 (including VAT)

How to calculate the VAT amount when the VAT inclusive amount is given



• How to calculate the VAT amount when the VAT exclusive amount is given

You will use the same methods to calculate VAT output and VAT input.

4.7 COMPREHENSIVE EXAMPLE

66Transaction 1:

68Explanation:

70Source documents:

(a) Duplicate receipt

72



2 January 20.6
Mr B Sithole

R c
Hundred thousand rand only

None 100 000 00
Capital contribution by the owner  (cheque)

BS ElectricalS Peterson

(b) Duplicate deposit slip



Helping Bank Limited  
Helpende Bank Beperk  

9 0 0 0 - 1 2 3 4 5 6 2 January 20.6
BS Electrical

Mr B Sithole
Helping Bank 
Limited 90–00–00 100 000 00

Total/Totaal 100 000 00

S Peterson

76Transaction 2:

78Explanation:

A cheque is an instruction to the bank to pay a sum of money to a  certain person or en-
tity. The amount of money in the current bank account is reduced by the amount of each 
cheque that is written out.



81Source documents:

(a) Cheque counterfoil

02/01/20.6 NOT TRANSFERABLE
Big Builders Helping Bank Limited
Tools and 
equipment

Pretoria Date: 2 January 20.6

R

R Pay: Big Builders or Bearer
R The sum of: Ten thousand rand only 10 000,00

R10 000,00

R

B Sithole S Peterson

For: BS Electrical
0001:900000•:9000 123456!!• 01

(b) Original cash invoice

. .



BIG BUILDERS

Date 2 January 20.6 TAX INVOICE No:

To: BS Electrical  
499 Tshwane Drive 
Pretoria  
VAT registration number 8960225750

Cheque/debit card 

Code Description Qty Total price

IBM1334 
IBM2043 
IBM6033

Tool box 
Electrician tool kit 
Screw driver

1 
1 
1

4 626,75 
4 000,00 

1 4 5,1 8

8 771,93 
1 228,07

Invoice total     10 000,00)

Amount tendered     10 000,00)

Change     0,00)

VAT included @ 14%     1 228,07)

E & OE*

87Calculation:
88VAT on R8 771,93

R1 228,07

The general rules for the rounding off of an amount are:
If the number after the amount you have to round off is equal to 5 or is greater than 5 
the amount that must be rounded off must be changed to the next amount. For example, 
R4,567 must be rounded off to R4,57
If the number after the amount you have to round off is smaller than 5 the amount that 
must be rounded off will remain the same.



7.

93Transaction 3:

95Explanation:

98Source documents:

(a) Cheque counterfoil

02/01/20.6 NOT TRANSFERABLE
Wiseman Traders Helping Bank Limited
Tools and  
equipment

Pretoria Date: 2 January 20.6

R

R Pay: Wiseman Traders or Bearer
R The sum of:  Three thousand and fourteen Rand 

3 014,55
R3 014,55

R

B Sithole S Peterson

For: BS Electrical
0002:900000•:9000 123456!!• 01

(b) Original cash invoice



If an entity gets a cash discount, the discount is subtracted from the original price pay-

books of the entity. The cash discount will not be shown in the books of the entity.

WISEMAN TRADERS

Date: 2 January 20.6 TAX INVOICE No:

To: Cash Cheque/debit card

Code Description Qty Total price

FCR1268 Fancy cash register 
-10% discount

1 2 938,16) 
(293,82)

2 644,34) 
370,21)

Invoice total 3 014,55))

Amount tendered 3 014,55))

Change 0,00))

VAT included @ 14% 370,21))

E & OE

101Calculations:

102Selling price (VAT exclusive)

104Cash discount

R293,81
1

2.

108



109VAT on R2 644,34

111Transaction 4:

113Explanation:

116Source documents:

(a) Cheque counterfoil



03/01/20.6
 

Cash Helping Bank Limited
Pretoria Date: 3 January 20.6

R

R Pay: Cash or Bearer
R The sum of: Three hundred rand only

300,00
R300,00

R

   B Sithole  S Peterson

For: BS Electrical
0003:900000•:9000 123456!!• 01

122Transaction 5:

. .

124Explanation:

.

127Source documents:

(a) Cheque counterfoil

04/01/20.6
 

NOT TRANSFERABLE
Mr B Sithole Helping Bank Limited
Rent paid Pretoria Date: 4 January 20.6

Pay: Mr Bingole Sithole or Bearer
The sum of: Two thousand rand only 2 000,00

R2 000,00

   B Sithole  S Peterson

For: BS Electrical
0004:900000•:9000 123456!!• 01

128Transaction 6:



. .

130Explanation:

.

.

133Source documents:

(a) Duplicate cash sales invoices

BS ELECTRICAL

Date: 10 January 20.6 TAX INVOICE No:

To: Cash

Cash

Code Description Qty Total price

SR001 Electrical services 
-10% cash discount 

2 hours 1 140,36) 
(114,04)

1 026,32)

143,68)

Invoice total 1 170,00)

Amount tendered 1 200,00)

Change 30,00)

VAT included @ 14% 143,68)

E & OE

135Calculations:

136Cash discount



138VAT on R1 026,31

BS ELECTRICAL

Date: 10 January 20.6 TAX INVOICE  No

To: Cash
Cheque/debit card 

Code Description Qty Total price

SR001 Electrical services 
-10% cash discount 
 

2 850,88) 
(285,09)

2 565,79) 
359,21)

Invoice total 2 925,00)))

Amount tendered 2 925,00)))

Change 0,00)))

VAT included @ 14% 359,21)))

E & OE

140Calculations:

Cash discount

VAT on R2 565,79



BS ELECTRICAL

Date 10 January 20.6 TAX INVOICE No:

To: Cash

Credit card 

Code Description Qty Total price

SR001 Electrical services
-5% Cash discount

6 hours 3 421,05) 
(171,05)

3 250,00) 
455,00)

Invoice total 3 705,00)))

Amount tendered 3 705,00)))

Change 0,00)))

VAT included @ 14% 455,00)))

E & OE

145Calculations:

146Cash discount:

148VAT on R3 250,00

(b) Duplicate receipts



10 January 20.6
Mnr P Lucky

R c
One thousand one hundred and seventy rand only

None 1 170 00
 Services rendered (cash)

BS Electrical
S Peterson

10 January 20.6
Mrs V Happy

R c
only 

None 2 925 00
 Services rendered (cheque)

BS Electrical
S Peterson

(c) Credit card slip



BS Electrical

T Busy

(d) Duplicate deposit slip



Helping Bank Limited  
Helpende Bank Beperk  

 
9

 
0

 
0

 
0

 
-

 
1

 
2

 
3

 
4

 
5

 
6 11 January 20.6

BS Electrical
1 170 00

1 170 00

Mrs V Happy
Growing Bank 
Limited 90–05–60 2 925 00

Total/Totaal 4 095 00

S Peterson

154Transaction 7:



159Explanation:

Anything bought by BS Electrical to be sold, that is trading inventory, is called “purchas-
es”. We refer to this type of transaction as the purchase of merchandise, goods or inven-

decreases and purchases account must be debited.

161Source documents:

(a) Delivery note



HUGE WHOLESALERS

Date: 15 January 20.6 DELIVERY NOTE No:

Supplied to:  BS Electrical  
499 Tshwane Drive 
Pretoria 

P O Box 392 
PRETORIA 
0001

Code Description Qty Unit price 
(excl VAT)

Total price Checked

EC1002 
EC1003 
IT1001 
LF1002 
FLF1002 
LS1002 
PS1002

Two-phase electric cable
Three-phase electric cable
Insulation tape

Light switches
Plug switches

1 000 m 
1 000 m 
1 box 
2 boxes 
1 box 
2 boxes 
2 boxes

10 
13 

300 
3 245 
7 999 

998 
1 215

00 
00 
00 
00 
00 
00 
00

10 000 
13 000 

300 
6 490 
7 999 
1 996 
2 430

00) 
00) 
00) 
00) 
00) 
00) 
00)

√
√ 
√ 
√ 
√ 
√ 
√

 42 215
5 910

00) 
 10

Total      48 125    10

VAT included @ 14%        5 910    10

Note: 
Discount of 20% applicable

Mrs S Peterson S Peterson Date: 15 January 20.6

E &OE

163Calculations:
164VAT on R42 215

(b) Original cash invoice



HUGE WHOLESALERS

Date: 15 January 20.6 TAX INVOICE No:

To: BS Electrical  
499 Tshwane Drive 
Pretoria  
VAT registration number 8960225750

Cash

Code Description Qty Total price

EC1002 
EC1003 
IT1001 
LF1002 
FLF1002 
LS1002 
PS1002

Two-phase electric cable
Three-phase electric cable
Insulation tape

Light switches
Plug switches

1 000 m 
1 000 m 
1 box 
2 boxes 
1 box 
2 boxes 
2 boxes

10 000,00)
13 000,00)

300,00)
6 490,00)
7 999,00)
1 996,00)
2 430,00)

-20% cash discount 42 215,00) 
(8 443,00)

33 772,00) 
 4 728,08)

Invoice total  38 500,08)

Amount tendered  38 500,08)

Change    0,00)

VAT included @ 14%   4 728,08)

E & OE

167Calculations:

168Cash discount

VAT on R33 772,00

(c) Internet banking: notice of payment



.

HELPING BANK LIMITED

Internet Banking: Notice of Payment   15 January 20.6

Subject: Notice of Payment: Huge Wholesalers
 

 
.

905520X611363667435578 
20.6/01/15 
BS Electrical 
Huge Wholesalers
9000522968 
R38 500,08 
BS Electrical 

General Manager: Digital Channel
 
 

 
 

177Transaction 8:



179Explanation:

An entity may need to pay cash for certain smaller items such as postage, day-workers’ 

the same as cash on hand and is an asset.

original balance at the end of the month.

182Source documents:

(a) A cheque counterfoil

16/01/20.6
 

Cash Helping Bank Limited
Petty cash Pretoria Date: 16 January 20.6

R

R Pay: Cash or Bearer
R The sum of: Two hundred Rand only

200,00
R200,00

R

   B Sithole  S Peterson

For: BS Electrical
0005:900000•:9000 123456!!• 01

184Transaction 9:

186Explanation:

.



189Source documents:

(a) Petty cash voucher

.

PETTY CASH VOUCHER No. 001
Date: 17 January 20.6 Amount
Required for: R c
Postmaster – postage stamps 50 00

Signature: S Peterson
Authorised by: B Sithole

192Transaction 10:

. .

195Explanation:

Any trading inventory (inventory bought to be sold) sold is called sales. Sales is an in-

must be credited.



199Source documents:

(a) Cash register roll



BS ELECTRICAL

204Calculation:

VAT

(b) Duplicate cash invoice



BS ELECTRICAL

Date: 17 January 20.6 TAX INVOICE No:

To: Mr T Wiseman  
25 Park Street 
Pretoria  
VAT registration number 4301235678 

Cheque/debit card

Code Description Qty Total 
price

SR001 Electrical services
VAT @ 14%

15 8 552,63 
1 197,37

Invoice total   9 750,00

Amount tendered   9 750,00

Change      0,00

VAT included @ 14%   1 197,37

E & OE

(c) Duplicate receipt

17 January 20.6
Mr T Wiseman

R c
Twelve thousand one hundred and twenty two rand

Fifty three cents 12 122 53
Inventory (Cash slip no 0001 – R2 372,53) 

 Services rendered (Cash invoice no 0004 – R9 750,00)  
 (cheque) BS Electrical

S Peterson

(d) Duplicate deposit slip



Helping Bank Limited  
Helpende Bank Beperk  

 
9

 
0

 
0

 
0

 
-

 
1

 
2

 
3

 
4

 
5

 
6 18 January 20.6

BS Electrical

Mr T Wiseman
Growing Bank 
Limited 90–05–60 12 122 53

Total/Totaal 12 122 53

S Peterson

4.8 EXERCISES AND SOLUTIONS 

3EXERCISE 1



COMPUTER WORLD

Date: 16 January 20.6 TAX INVOICE Invoice No:
To: BS Electrical  

499 Tshwane Drive 
Pretoria  
VAT registration number 8960225750

Cheque/debit card

Code Description Qty Total price

C755 Compy 755 computer
VAT @ 14%

1 14 271,05 
1 997,95

Invoice total 16 269,00

Amount tendered 16 269,00

Change 0,00

VAT included @ 14% 1 997,95

E & OE

IT PERFECT

Date: 16 January 20.6 TAX INVOICE No:
To: BS Electrical  

499 Tshwane Drive 
Pretoria  
VAT registration number 8960225750

Cheque/debit card

Code Description Qty Total price
PE101 Point of sales inventory programme 1 1 3 684,21 

1 915,79

Invoice total 15 600,00

Amount tendered 15 600,00

Change 0,00

VAT included @ 14% 1 915,79

E & OE

. .



.

HUGE WHOLESALERS

Date: 22 January 20.6 DELIVERY NOTE No:

Supplied to: BS Electrical  
499 Tshwane Drive 
Pretoria  

P O Box 392
PRETORIA
0001

Code Description Qty Unit price 
(excl.)

Total price Checked

IT1001
LF1002
FLF1002
LS1002
PS1002

Insulation tape

Light switches
Plug switches
 
 
VAT @ 14%

1 box
2 boxes
1 box
2 boxes
2 boxes

300
3 245
7 999

998
1 215

00
00
00
00
00

300
6 490
7 999
1 996
2 430

00
00
00
00
00

√ 
√ 
√ 
√ 
√

19 215
2 690

00
10

Total   21 905      10

VAT included @ 14%    2 690      10

Note:
Discount of 20% if paid on delivery.

  Mrs S Peterson S Peterson  January 20.6

E & OE



HUGE WHOLESALERS

Date: . TAX INVOICE  No:

To: BS Electrical  
499 Tshwane Drive 
Pretoria  
VAT registration number 8960225750

Cheque/debit card

Code Description Qty Total price

IT1001
LF1002
FLF1002
LS1002
PS1002

Insulation tape

Light switches
Plug switches
 
 
-20% cash discount

1 box
2 boxes
1 box
2 boxes
2 boxes

300,00)) 
6 490,00)) 
7 999,00)) 
1 996,00)) 
2 430,00))

19 215,00))
(3 843,00))

15 372,00)) 
2 152,08))

Invoice total  17 524,08))

Amount tendered  17 524,08))

Change     0,00))

VAT included @ 14%   2 152,08))

E & OE

PEN AND PENCILS



214Internal documents to be completed:

Helping Bank Limited

Pretoria Date:

Pay:  or Bearer
The sum of: 

   B Sithole  S Peterson

For: BS Electrical
0006:900000•:9000 123456!!• 01

Helping Bank Limited

Pretoria Date:

Pay:  or Bearer
The sum of: 

   B Sithole  S Peterson

For: BS Electrical
0007:900000•:9000 123456!!• 01

Helping Bank Limited

Pretoria Date:

Pay:  or Bearer
The sum of: 

   B Sithole  S Peterson

For: BS Electrical
0008:900000•:9000 123456!!• 01



Helping Bank Limited

Pretoria Date:

Pay:  or Bearer
The sum of: 

   B Sithole  S Peterson

For: BS Electrical
0009:900000•:9000 123456!!• 01

Helping Bank Limited

Pretoria Date:

Pay:  or Bearer
The sum of: 

   B Sithole  S Peterson

For: BS Electrical
00010:900000•:9000 123456!!• 01

BS ELECTRICAL

Date: TAX INVOICE No:

To:

Code Description Qty Total price

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE



BS ELECTRICAL

Date: TAX INVOICE No:

To:

Code Description Qty Total price

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE

R c

BS Electrical



R c

BS Electrical

Helping Bank Limited  
Helpende Bank Beperk  

           

Total/Totaal



Helping Bank Limited  
Helpende Bank Beperk  

           

Total/Totaal



Helping Bank Limited  
Helpende Bank Beperk  

           

Total/Totaal



BS ELECTRICAL

BS ELECTRICAL

PETTY CASH VOUCHER No. 
Date: Amount
Required for: R c

Signature: 

Authorised by:



4REQUIRED

5SOLUTION: EXERCISE 1

2191. Explanation:

16/01/20.6
 

NOT TRANSFERABLE
Computer World Helping Bank Limited
Computer  
equipment

Pretoria Date: 16 January 20.6

R

R Pay: Computer World or Bearer
R The sum of:  Sixteen thousand two hundred and 

sixty nine rand only 16 269,00
R16 269,00

R

   B Sithole  S Peterson

For: BS Electrical
0006:900000•:9000 123456!!• 01

2222. Explanation:

16/01/20.6
 

NOT TRANSFERABLE
IT Perfect Helping Bank Limited
Computer  
equipment

Pretoria Date: 16 January 20.6

R

R Pay: IT Perfect or Bearer
R The sum of:  Fifteen thousand six hundred rand only 

15 600,00
R15 600,00

R

   B Sithole  S Peterson

For: BS Electrical
0006:900000•:9000 123456!!• 01



2253. Explanation:

.

.

BS ELECTRICAL

Date: 18 January 20.6 TAX INVOICE  No:

To: Cash

Cash

Code Description Qty Total price

SR001 Electrical services 4 hrs      2 280,70 
        319,30

Invoice total        2 600,00

Amount tendered     2 600,00

Change       0,00

VAT included @ 14%      319,30

E & OE

228Calculations:
229VAT on R2 280,70

18 January 20.6
Mrs B Mini

R c
Two thousand six hundred rand only

None 2 600 00
Services rendered    (cash)

BS Electrical
S Peterson



Helping Bank Limited  
Helpende Bank Beperk  

 
9

 
0

 
0

 
0

 
-

 
1

 
2

 
3

 
4

 
5

 
6 19 January 20.6

BS Electrical
2 600 00

2 600 00

Total/Totaal 2 600 00

S Peterson

231



2324. Explanation:

.

BS Electrical

235Calculations:

236VAT



Helping Bank Limited  
Helpende Bank Beperk 

9 0 0 0 - 1 2 3 4 5 6 21 January 20.6
BS Electrical

420 00
8 00
0 13

428 13

Total/Totaal 428 13

S Peterson

2395. Explanation:



BS Electrical
21/01/20.6

Till 01

244Calculations:

245VAT



BS ELECTRICAL

Date: 21 January 20.6 TAX INVOICE No:

To: Cash

Cash

Code Description Qty Total price

SR001 Electrical services
VAT @ 14%

4 hrs 2 280,70 
319,30

Invoice total         2 600,00

Amount tendered      2 600,00

Change        0,00

VAT included @ 14%       319,30

E & OE

21 January 20.6
Mr B Strong

R c
Six thousand six hundred and sixty four rand

Ten cents 6 664 10
Inventory (Cash slip no. 0003 – R4 064,10)
Services rendered (Cash invoice no 0006 –  

 R2 600,00)    (cash)
BS Electrical

S Peterson



Helping Bank Limited  
Helpende Bank Beperk  

 
9

 
0

 
0

 
0

 
-

 
1

 
2

 
3

 
4

 
5

 
6 22 January 20.6

BS Electrical
6 660 00

4 00
0 10

6 664 10

Total/Totaal 6 664 10

S Peterson

2496. Explanation:

.



22/01/20.6
 

NOT TRANSFERABLE
Huge Wholesalers Helping Bank Limited
Trading inventory Pretoria Date: 22 January 20.6

R

R Pay: Huge Wholesalers or Bearer
R The sum of:   

and twenty four rand and eight cents 17 524,08
R17 524,08

R

   B Sithole  S Peterson

For: BS Electrical
0008:900000•:9000 123456!!• 01

2537. Explanation:

.

PETTY CASH VOUCHER No. 002

Date: 23 January 20.6 Amount

Required for: R c

Pen and Pencils – stationery 56 00

Signature: S Peterson

Authorised by: B Sithole

2568. Explanation:

.



25/01/20.6
 

NOT TRANSFERABLE
Mrs S Peterson Helping Bank Limited
Salary Pretoria Date: 25 January 20.6

R

R Pay: Mrs S Peterson or Bearer
R The sum of:  Twelve thousand three hundred  

rand alone 12 300,00
R12 300,00

R

   B Sithole  S Peterson

For: BS Electrical
0009:900000•:9000 123456!!• 01

2609. Explanation:

29/01/20.6
 

Cash Helping Bank Limited
Petty Cash Pretoria Date: 29 January 20.6

R

R Pay: Cash or Bearer
R The sum of: Hundred and six rand only

106,00
R106,00

R

   B Sithole  S Peterson

For: BS Electrical
0010:900000•:9000 123456!!• 01

6EXERCISE 2



7SOLUTION: EXERCISE 2

8SELF-ASSESSMENT

revise

re-study



FAC1501

Introductory Financial  
Accounting

THE RECORDING OF 
CASH TRANSACTIONS

LEARNING UNIT 5
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LEARNING OUTCOMES

KEY CONCEPTS



ASSESSMENT CRITERIA

5.1 INTRODUCTION

5.2 THE FINANCIAL ACCOUNTING CYCLE

5.3 BOOKS OF FIRST ENTRY: JOURNALS



5.4 CASH JOURNALS

11Transaction 1:

13Explanation:

16Source documents:

Duplicate receipt

R c
 

BS Electrical



Duplicate deposit slip

 
9

    
-

 
1

 
2

 
3

 
4

 
5

 

Total/Totaal

18Transaction 2:

20Explanation:



23Source documents:
Original cash invoice

BIG BUILDERS

Date: TAX INVOICE No:

To:   
 

 

Code Description Qty Total price

 
 

 
 

1 
1 
1

 
 

 

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE

  
NOT TRANSFERABLE

 Pretoria Date: 

Pay: or Bearer
The sum of:  

    
For: BS Electrical

0001:900000•:9000 123456!!• 01

24Transaction 3:



26Explanation:

29Source documents:

Original cash invoice

WISEMAN TRADERS

Date: TAX INVOICE No:

To: 

Code Description Qty Total price

1  

 

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE



  
NOT TRANSFERABLE

 Pretoria Date: 

Pay: or Bearer
The sum of:    

    
For: BS Electrical

0002:900000•:9000 123456!!• 01

Transaction 4:

31Explanation:

34Source documents:

  

Pretoria Date: 

Pay: or Bearer
The sum of:  

    
For: BS Electrical

0003:900000•:9000 123456!!• 01



35Transaction 5:

37Explanation:

40Source documents:

  
NOT TRANSFERABLE

 
Pretoria

Date: 

Pay: or Bearer
The sum of:  

    
For: BS Electrical

0004:900000•:9000 123456!!• 01

41Transaction 6:

43Explanation:



46Source documents:

Duplicate cash sales invoices

BS ELECTRICAL

Date: TAX INVOICE No:

To: 

Cash 

Code Description Qty Total price

2  

 

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE



BS ELECTRICAL

Date: TAX INVOICE No:

To: 
 

Code Description Qty Total price

5  

 

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE

BS ELECTRICAL

Date: TAX INVOICE No:

To: 

 
Credit card 

Code Description Qty Total price

 

 

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE



Duplicate receipts

R c
 

 
 

BS Electrical

R c

2 925
 
 

BS Electrical

Credit card slip

.



Duplicate deposit slip

 
9

    
-

 
1

 
2

 
3

 
4

 
5

 

2 925

Total/Totaal

48Transaction 7:



53Explanation:

56



57Source documents:

Original delivery note

HUGE WHOLESALERS

Date: DELIVERY NOTE No:

Supplied to:
 

 

 
 

Code Description Qty Unit price  
(VAT excl.)

Total price

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
13  

 
3 245 

 
 

1 215

 
 
 
 
 
 

 
 
 
 
 
 

 
 
 
 
 
 

√
√ 
√ 
√ 
√ 
√ 
√

      42 215  

Total
VAT included @ 14%
Note: 

E & OE



Original cash invoice

HUGE WHOLESALERS

Date: TAX INVOICE No:

To:  
 

 Cash 

Code Description Qty Total price

 
 

 
 

 
 

 
 

 
 

 
 

s

 

 

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE



HELPING BANK LIMITED 

905520X611363667435578 
20.6/01/15 
BS Electrical 
Huge Wholesalers 
9000522968 
R38 500,08 
BS Electrical 

.

.

General Manager: Digital Channel
 

 

59Transaction 8:

61Explanation:



64Source documents:

Pretoria Date: 

Pay: or Bearer
The sum of: 

For: BS Electrical
0005:900000•:9000 123456!!• 01

65Transaction 9:

67Explanation:

70



71Source documents:
Original cash invoice

COMPUTER WORLD

Date: TAX INVOICE No:

To:   
 

 

Code Description Qty Total price

1  

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE

  
NOT TRANSFERABLE

 Pretoria Date: 

Pay:   or Bearer
The sum of:  

    
For: BS Electrical

0006:900000•:9000 123456!!• 01



72Transaction 10:

74Explanation:

77Source documents:

Original cash invoice

IT PERFECT

Date: TAX INVOICE No:

To:  
 

 

Code Description Qty Total price

1  

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE



  
NOT TRANSFERABLE

 Pretoria Date: 

Pay: or Bearer
The sum of:  

    
For: BS Electrical

0007:900000•:9000 123456!!• 01

79Transaction 11:

.

81Explanation:

84Source documents:
Petty cash voucher

PETTY CASH VOUCHER No. 
Date: Amount

R c

Signature: 



85Transaction 12:

88Explanation:



92Source documents:
Cash register roll

BS ELECTRICAL
.



Duplicate cash sales invoice

BS ELECTRICAL

Date: TAX INVOICE No:

To: 
 

 
 

Code Description Qty Total price

 15  

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE

Duplicate receipt

R c

12 122 53
 

 
 

BS Electrical



Duplicate deposit slip

9 - 1 2 3 4 5

12 122 53

Total/Totaal 12 122 53

93Transaction 13:

95Explanation:



98Source documents:
Duplicate cash sales invoice

BS ELECTRICAL

Date: TAX INVOICE No:

To: 

Cash 

Code Description Qty Total price

 4  

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE



Duplicate receipt

R c
 

BS Electrical

Duplicate deposit slip

 
9

    
-

 
1

 
2

 
3

 
4

 
5

 

Total/Totaal



100Transaction 14:

103Explanation:

106Source documents:

Cash register roll

BS ELECTRICAL
.



Note

Duplicate deposit slip

 
9

    
-

 
1

 
2

 
3

 
4

 
5

 

13

13

Total/Totaal 13

*Note: 



107Transaction 15:

110Explanation:

114



115Source documents:
Cash register roll

BS ELECTRICAL
.



Duplicate cash sales invoice

BS ELECTRICAL

Date: TAX INVOICE No:

To: 

Cash 

Code Description Qty Total price

4

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE

Duplicate receipt

R c
 

 
  

BS Electrical



Duplicate deposit slip

 
9

    
-

 
1

 
2

 
3

 
4

 
5

 

4

Total/Totaal

116Transaction 16:

118Explanation:



121Source documents:

Original delivery note

HUGE WHOLESALERS

Date: DELIVERY NOTE No:

Supplied to:
 

 

 
 

Code Description Qty Unit price 
(VAT excl.)

Total price

 
 

 
 

 
 

 
 

 
 

 
 

 
3 245 

 
 

1 215

 
 
 
 

 
 
 
 

 
 
 
 

√ 
√ 
√ 
√ 
√

 19 215  

Total
VAT included @ 14%
Note: 

E & OE



Original cash invoice 

HUGE WHOLESALERS

Date: TAX INVOICE No:

To:  
 

 
 

Code Description Qty Total price

 
 

 
 

 
 

 
 

s

 
 
 
 

 

Invoice total
Amount tendered
Change
VAT included @ 14%
E & OE

  
NOT TRANSFERABLE

  
Pretoria

Date: 

Pay: or Bearer
The sum of:   

    
For: BS Electrical

0008:900000•:9000 123456!!• 01



123Transaction 17:

125Explanation:

128Source documents:

Cash slip

PEN AND PENCILS
.

Petty cash voucher

PETTY CASH VOUCHER No. 
Date: Amount

R c

Signature: 



129Transaction 18:

131Explanation:

134Source documents:

  
NOT TRANSFERABLE

 
Pretoria

Date: 

Pay: or Bearer
The sum of:  

    
For: BS Electrical

0009:900000•:9000 123456!!• 01

135Transaction 19:

137Explanation:



140Source documents:

  

Pretoria Date: 

Pay: or Bearer
The sum of: 
  

 

    
For: BS Electrical

0010:900000•:9000 123456!!• 01
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5.5 POSTING TO THE GENERAL LEDGER

.

N

CRJ  

N

.



 

N

.

N



BS ELECTRICAL
GENERAL LEDGER

FINANCIAL POSITION SECTION

Dr Capital B1 Cr
.

Dr B2 Cr
. .  

Dr B3 Cr
.

Dr B4 Cr
.

Dr B5 Cr
.

Dr Petty cash B6 Cr
. .  

Dr     VAT output B7 Cr
.

Dr VAT input B8 Cr
.



NOMINAL ACCOUNTS SECTION

Dr Services rendered N1 Cr
.

Dr Sales N2 Cr
.

Dr Purchases N3 Cr
.

Dr Salaries N4 Cr
.

Dr Rental expenses N5 Cr
.

Dr Postage N6 Cr
.

Dr Stationery N7 Cr
.



5.6 EXERCISE AND SOLUTION

2EXERCISE 1

R c
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PETTY CASH VOUCHER No. 1

Date: Amount

R c

Signature: 
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Total/Totaal



     
-

 
1

 
1

 
2

 
3

 
4

 
5

    

 

Total/Totaal
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PETTY CASH VOUCHER No. 2
Date: Amount

R c

Signature: 
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PETTY CASH VOUCHER No. 3
Date: Amount

R c

Signature: 
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Total/Totaal



R c

PP Traders
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Total/Totaal



PETTY CASH VOUCHER No. 4
Date: Amount

R c

Signature: 
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3REQUIRED
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The formula used to calculate VAT is:

For example:
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The formula used to calculate VAT is:

For example:
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215The formula used to calculate VAT is:

217For example:

PP TRADERS
GENERAL LEDGER

FINANCIAL POSITION SECTION

Dr Capital B1 Cr
.

Dr Drawings B2 Cr
.

Dr B3 Cr
. .  

Dr Vehicles B4 Cr
.

Dr B5 Cr
.

Dr B6 Cr
.



Dr Petty cash B7 Cr
. .

Dr VAT output B8 Cr
.

Dr VAT input B9 Cr
.

224NOMINAL ACCOUNTS SECTION

Dr  Sales N1 Cr
.

Dr Purchases N2 Cr
.

Dr Stationery N3 Cr
.

Dr  Rental income N4 Cr
.

Dr  Telephone expenses N5 Cr
.



Dr Water and electricity N6 Cr
.

Dr Rates and taxes N7 Cr
.

Dr  Repairs N8 Cr
.

Dr N9 Cr
.

Dr  Postage N10 Cr
.

Dr  Wages N11 Cr
.
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Introductory Financial  
Accounting

CREDIT TRANSACTIONS

LEARNING UNIT 6



1OVERVIEW



LEARNING OUTCOMES

KEY CONCEPTS

ASSESSMENT CRITERIA

6.1 INTRODUCTION



6.2 PURCHASES JOURNAL



2EXAMPLE OF A CREDIT PURCHASES INVOICE

BS ELECTRICAL

Date: TAX INVOICE No:
To:

Terms: 30 days less 10%
Code Description Qty Total price 

(R)

Subtotal
VAT @ 14%
Total
Amount tendered
Amount due
E & OE

3EXAMPLE OF A PURCHASES JOURNAL

11PURCHASES JOURNAL – SEPTEMBER 20.1 PJ1

Doc 
no

Day Details Fol VAT input Purchases Creditors

R R R





4RECORDING OF TRANSACTIONS FROM CREDIT PURCHASES INVOICES

RG WHOLESALERS

Date: 12 September 20.1 TAX INVOICE No: 
To:   BS Electrical  

499 Tshwane Drive 
Pretoria  
VAT registration number 8960225750

Terms: 30 days less 10%
Code Description Qty Total price 

(R)
LS025 5 boxes     1 2 000,00

)
)

Subtotal 12 000,00

VAT @ 14% 1 680,00

Total 13 680,00

Amount tendered 0,00

Amount due 13 680,00

E & OE

ST WHOLESALERS

Date: 25 September 20.1 TAX INVOICE  No: 
To:  BS Electrical 

499 Tshwane Drive 
Pretoria  
VAT registration number 8960225750

Terms: 30 days less 10%
Code Description Qty Total price 

(R)
C5623 Two phase electrical cable 2 000 m 15 000,00

Subtotal   15 000,00

VAT @ 14%  2 100,00

Totaal 17 100,00

Amount tendered 0,00

Amount due 17 100,00

E & OE



5REQUIRED

BS ELECTRICAL

21PURCHASES JOURNAL – SEPTEMBER 20.1 PJ1

Doc no Day Details Fol VAT input Purchases Creditors 
R R R

6.3 PURCHASES RETURNS JOURNAL



6EXAMPLE OF A CREDIT NOTE

BS ELECTRICAL

Date: CREDIT NOTE No:
To:

Code Description Qty Amount credited 
(R)

Subtotal
VAT @ 14%
Total credit due
E & OE

7EXAMPLE OF A PURCHASES RETURNS JOURNAL

24 PURCHASES RETURNS JOURNAL – SEPTEMBER 20.1 PRJ1

Doc no Day Details Fol VAT input Purchases 
returns

Creditors

R R R



8RECORDING OF TRANSACTIONS FROM A CREDIT NOTE

RG WHOLESALERS

Date: 16 September 20.1 CREDIT NOTE  No: 
To:  BS Electrical

499 Tshwane Drive
 Pretoria

Code Description Qty Amount 
credited 

(R)
LS025 1 2 400,00

)

)

Subtotal 2 400,00

VAT @ 14% 336,00

Total credit due 2 736,00

E & OE

9REQUIRED

BS ELECTRICAL

28 PURCHASES RETURNS JOURNAL – SEPTEMBER 20.1 PRJ1

Doc no Day Details Fol VAT input Purchases 
returns

Creditors

R R R

6.4 CREDITORS LEDGER



6.5 PAYMENT TO A CREDITOR AND SETTLEMENT DISCOUNT 
RECEIVED

6.6 CREDITORS CONTROL ACCOUNT IN THE GENERAL LEDGER

10ILLUSTRATIVE EXAMPLE OF POSTING FROM THE SUBSIDIARY JOURNALS 
FOR CREDIT PURCHASES TO THE CREDITORS CONTROL ACCOUNT IN THE 
GENERAL LEDGER

32 BS ELECTRICAL

33 PURCHASES JOURNAL – SEPTEMBER 20.1 PJ1

Doc no Day Details Fol VAT input Purchases Creditors
R R R

BS ELECTRICAL

35 PURCHASES RETURNS JOURNAL – SEPTEMBER 20.1 PRJ1
Doc no Day Details Fol VAT input Purchases 

returns
Creditors

R R R



11REQUIRED

37BS ELECTRICAL
38GENERAL LEDGER

Dr Creditors control B10 Cr

6.7 CREDITORS RECONCILIATION

6.8 DISCLOSURE OF CREDITORS IN THE FINANCIAL STATEMENTS



6.9 SALES JOURNAL

43EXAMPLE OF A CREDIT SALES INVOICE

BS ELECTRICAL

Date: TAX INVOICE No:
To:

Terms: 30 days less 10%

Code Description Qty Unit price 
(R)

Total price 
(R)

Subtotal
VAT @ 14%
Total
Amount tendered
Amount due
E & OE

Note:  

12EXAMPLE OF A SALES JOURNAL

44 SALES JOURNAL – SEPTEMBER 20.1 SJ1
Doc no Day Details Fol VAT output Sales Debtors

R R R



13ILLUSTRATIVE EXAMPLE OF RECORDING TRANSACTIONS IN A SALES 
JOURNAL

BS ELECTRICAL

Date: 12 September 20.1 TAX INVOICE No:
To: Mr P Peter 

Terms: 30 days less 10%

Code Description Qty Unit price  
(R)

Total price 
(R)

PS1005 Plug switches 2 1 250,00 2 500,00

Subtotal 2 500,00
VAT @ 14% 350,00
Total 2 850,00
Amount tendered 0,00
Amount due 2 850,00
E & OE



BS ELECTRICAL

Date: 12 September 20.1 TAX INVOICE  No:
To: Mrs J Johnson 

10 Leyd Street 
Pretoria 
VAT registration number 4325102345

Terms: 30 days less 10%
Code Description Qty Unit price  

(R)
Total price 

(R)

FLF1002 1 box 7 000,00 7 000,00

Subtotal 7 000,00
VAT @ 14% 980,00
Total 7 980,00
Amount tendered 0,00
Amount due 7 980,00
E & OE

14REQUIRED

BS ELECTRICAL
SALES JOURNAL – SEPTEMBER 20.1 SJ1

Doc no Day Details Fol VAT output Sales Debtors
R R R

6.10 SALES RETURNS JOURNAL



15EXAMPLE OF A CREDIT NOTE

BS ELECTRICAL

Date: CREDIT NOTE No:
To:

Product no Description Qty Unit price  
(R)

Amount credited  
(R)

Total
VAT @ 14%
Total credit due
E & OE

16EXAMPLE OF A SALES RETURNS JOURNAL

SALES RETURNS JOURNAL – SEPTEMBER 20.1 SRJ1

Doc no Day Details Fol VAT output 
Sales  

returns Debtors
R R R



17ILLUSTRATIVE EXAMPLE OF RECORDING TRANSACTIONS IN A 
SALES RETURNS JOURNAL

BS ELECTRICAL

Date: 18 September 20.1 CREDIT NOTE No:
To: Mr P Peter 

Product no Description Qty Unit price 
(R)

Amount credited 
(R)

PS1005 Plug switches 1 1 250,00 1 250,00

Total 1 250,00
VAT @ 14% 175,00
Total credit due 1 425,00
E & OE

BS ELECTRICAL

Date: 19 September 20.1 CREDIT NOTE No:
To: Mrs J Johnson 

10 Leyd Street 
Pretoria 
VAT registration number 4325102345

Product no Description Qty Unit price 
(R)

Amount credited 
(R)

FLF1002 1 box 7 000,00 7 000,00

Total 7 000,00
VAT @ 14% 980,00
Total credit due 7 980,00
E & OE



18REQUIRED

19SOLUTION

BS ELECTRICAL
SALES RETURNS JOURNAL – SEPTEMBER 20.1 SRJ1

Doc no Day Details Fol VAT output Sales returns Debtors 
R R R

6.11 DEBTORS LEDGER

6.12 PAYMENT BY A DEBTOR AND SETTLEMENT DISCOUNT GRANTED

6.13 DEBTORS CONTROL ACCOUNT IN THE GENERAL LEDGER



ILLUSTRATIVE EXAMPLE OF POSTING FROM THE SUBSIDIARY JOURNALS FOR 
CREDIT SALES TO THE DEBTORS CONTROL  

ACCOUNT IN THE GENERAL LEDGER

64BS ELECTRICAL
SALES JOURNAL – SEPTEMBER 20.1 SJ2
Doc no Day Details Fol VAT output Sales Debtors

R R R

BS ELECTRICAL
SALES RETURNS JOURNAL – SEPTEMBER 20.1 SRJ2

Doc no Day Details Fol VAT output Sales returns Debtors
R R R

20REQUIRED

21SOLUTION

67BS ELECTRICAL
GENERAL LEDGER

Dr    Debtors control B11 Cr

 



6.14 DISCLOSURE OF DEBTORS IN THE FINANCIAL STATEMENTS

6.15 GENERAL JOURNAL

EXAMPLE OF A GENERAL JOURNAL

GENERAL JOURNAL – JANUARY 20.4 GJ1

Day Details Fol Debit Credit

R R
(account to be debited)

(account to be 
credited) 

6.15.1 Interest charged on overdue accounts

6.15.2 Credit losses



6.15.3 Correction of errors

ILLUSTRATIVE EXAMPLE OF RECORDING TRANSACTIONS IN A GENERAL 
JOURNAL

22REQUIRED

GJ9

Day Details Fol Debit Credit
R R



BS ELECTRICAL

Date: 10 June 20.8 TAX INVOICE No:
To:   Mr J Mtuli 

Terms: 30 days less 10%
Code Description Qty Unit Price  

(R)

Total 
price 
(R)

TCK789 4 750,00 3 000,00

Subtotal 3 000,00
VAT @ 14% 420,00
Total 3 420,00
Amount tendered 0,00
Amount due 3 420,00
E & OE

HALL TRADERS

Date: 13 June 20.8 TAX INVOICE No: 
To: BS Electrical  

499 Tshwane Drive 
Pretoria  
VAT registration number 8960225750 

Terms: 30 days less 10%
Code Description Qty Unit price  

(R)
Total price 

(R)
XYZ897 Three phase electrical cable 250 m 46,00 11 500,00

Subtotal 11 500,00
VAT @ 14% 1 610,00
Total 13 110,00
Amount tendered 0,00
Amount due 13 110,00
E & OE



BS ELECTRICAL

Date: 14 June 20.8 CREDIT NOTE No:
To:   Mr J Mtuli

Product no Description Qty Unit Price  

(R)

Amount 
credited 

(R)
TCK789 1 750,00 750,00

Total 750,00
VAT @ 14% 105,00
Total credit due 855,00
E & OE

HALL TRADERS

Date: 16 June 20.8 CREDIT NOTE No:
To:   BS Electrical 

Product no Description Qty Unit Price  

(R)

Amount 
credited 

(R)
XYZ897 Thre phase electrical cable 50 m 46,00 2 300,00

Total 2 300,00
VAT @ 14% 322,00
Total credit due 2 622,00
E & OE



BS ELECTRICAL

Date: 17 June 20.8 CREDIT NOTE No:
To:   Mrs P Singh  

Product no Description Qty Unit Price  
 

(R)

Amount 
credited 

(R)
EC1002 Two phase electrical cable 2 m 800,00 1 600,00

Subtotal 1 600,00
VAT @ 14% 224,00
Total credit due 1 824,00
E & OE

KZN DEALERS

Date: 18 June 20.8 TAX INVOICE No: 
To:  BS Electrical  

499 Tshwane Drive 
Pretoria  
VAT registration number 8960225750

Terms: 30 days less 10%
Code Description Qty Unit price  

(R)
Total price 

(R)
PLP456 
JYH123

Cash register 
Electrical plugs

1 
1 000

2 500,00 
3,55

2 500,00 
3 550,00

Subtotal 6 050,00
VAT @ 14% 847,00
Total 6 897,00
Amount tendered 0,00
Amount due 6 897,00
E & OE



23REQUIRED

86

PJ 6

Doc no Day Details Fol VAT input Purchases Creditors
R R R

BS ELECTRICAL

88 PURCHASES RETURNS JOURNAL – JUNE 20.8 PRJ 6

Doc no Day Details Fol VAT input 
Purchases 

returns Creditors
R R R

BS ELECTRICAL
SALES JOURNAL – JUNE 20.8 SJ 6

Doc no Day Details Fol VAT output Sales Debtors
R R R

BS ELECTRICAL
SALES RETURNS JOURNAL – JUNE 20.8 SRJ 6

Doc no Day Details Fol VAT output Sales returns Debtors
R R R

BS ELECTRICAL
GENERAL JOURNAL– JUNE 20.8 GJ 6

Day Details Fol Debit Credit
R R



SOLUTION: COMPREHENSIVE EXAMPLE TWO

BS ELECTRICAL
PURCHASES JOURNAL – JUNE 20.8 PJ 6

Doc no Day Details Fol VAT input Purchases Creditors
R R R

BS ELECTRICAL
PURCHASES RETURNS JOURNAL – JUNE 20.8 PRJ 6

Doc no Day Details Fol VAT input
Purchases 

returns Creditors
R R R

BS ELECTRICAL
SALES JOURNAL – JUNE 20.8 SJ 6

Doc no Day Details Fol VAT output Sales Debtors
R R R

BS ELECTRICAL
SALES RETURNS JOURNAL – JUNE 20.8 SRJ 6

Doc no Day Details Fol VAT output 
Sales  

returns Debtors
R R R



BS ELECTRICAL
GENERAL JOURNAL – JUNE 20.8 GJ6

Day Details Fol Debit Credit
R R

BS ELECTRICAL
GENERAL LEDGER

FINANCIAL POSITION SECTION

Dr Equipment B3 Cr

Dr Debtors control B5 Cr

Dr Creditors control B8 Cr

Dr VAT input B9 Cr



Dr VAT output B10 Cr

NOMINAL ACCOUNTS SECTION

Dr Sales N1 Cr

Dr Purchases N2 Cr

Dr Sales returns N3 Cr

Dr   Purchases returns N4 Cr

BS ELECTRICAL
DEBTORS LEDGER

Dr  Mrs P Singh D1 Cr



Dr Mr J Mtuli D2 Cr

BS ELECTRICAL
CREDITORS LEDGER

Dr Hall Traders C1 Cr

Dr KZN Dealers C2 Cr

DEBTORS LIST AS AT 30 JUNE 20.8

Debtors Fol R

CREDITORS LIST AS AT 30 JUNE 20.8

Creditors Fol R



24COMPREHENSIVE EXAMPLE THREE: RECORDING OF CREDIT AND 
CASH TRANSACTIONS IN THE SUBSIDIARY JOURNALS

R



25REQUIRED
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SUNSHINE GLASS TRADERS
(c) SALES JOURNAL – FEBRUARY 20.4 SJ2

Day Details Fol VAT output Sales Debtors
R R R

SUNSHINE GLASS TRADERS
(d) PURCHASES JOURNAL – FEBRUARY 20.4 PJ2

Day Details Fol VAT input Purchases Creditors
R R R

125

SUNSHINE GLASS TRADERS
(e) SALES RETURNS JOURNAL – FEBRUARY 
20.4

SRJ2

Day Details Fol VAT output Sales  
returns

Debtors

R R R

127

SUNSHINE GLASS TRADERS
(f) PURCHASES RETURNS JOURNAL – FEBRUARY 20.4 PRJ2

Day Details Fol VAT input Purchases 
returns

Creditors

R R R

128



130

SUNSHINE GLASS TRADERS
(g) GENERAL JOURNAL – FEBRUARY 20.4 GJ2

Day Details Fol Debit Credit

Desk purchased on credit

R R

Printing of documents on credit

(2) 
SUNSHINE GLASS TRADERS

GENERAL LEDGER

FINANCIAL POSITION SECTION

Dr Furniture at cost B1 Cr

Dr     Debtors control B4 Cr

Dr  Bank B5 Cr

 



Dr Creditors control B6 Cr

Dr Capital B7 Cr

Dr Drawings B8 Cr

Dr VAT input B9 Cr

Dr VAT output B10 Cr



NOMINAL ACCOUNTS SECTION

Dr Sales N1 Cr

Dr Purchases N2 Cr

Dr Rental income N3 Cr

Dr Telephone expenses N5 Cr

Dr Water and electricity N6 Cr

Dr Settlement discount granted N7 Cr

Dr Settlement discount received N8 Cr

Dr Wages N9 Cr



Dr Stationery N10 Cr

Dr Sales returns N11 Cr

Dr Purchases returns N12 Cr

Dr  Printing N13 Cr

26SELF-ASSESSMENT
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re-study
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1OVERVIEW

..........................................................................................................................
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.........................................................................................................................
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. .....................................................................................................
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. . .....................................................................

. ....................................................................................................

. ...................................................................................

. ................................................................................................

. ...............................................................................................

. ........................................................................................

. ...................................................................................................................

. .......................................................................................................

..............................................................................................................................

LEARNING OUTCOMES

KEY CONCEPTS



ASSESSMENT CRITERIA

.

7.1 INTRODUCTION

.

.

.
.

. .

7.2 INVENTORY VALUATION METHODS

.

.

.

7.3 INVENTORY CONTROL SYSTEMS

.



7.3.1 The perpetual (continuous) inventory control system

.
.

11Purchase inventory for cash:

inventory
bank

.

15Purchase inventory on credit:

liability

.

20Sale of merchandise for cash:

.

27Merchandise sold on credit:

 

.



34When merchandise is returned by a debtor:

.

41Merchandise returned, previously sold for cash:

.

43If the business is willing to refund cash:

bank

.

To reinstate the merchandise as part of the inventory:

inventory

.

51When merchandise is returned to a creditor:

.

.

.

. .
.

.



7.3.2 The periodic inventory control system
not recorded in the inventory

account. purchases account .

purchases returns account.

.

Add

Less

62Purchase of inventory for cash:

bank

.

66Purchase of inventory on credit:

.

71Sale of merchandise for cash:

.

75Sale of merchandise on credit:



.

80When merchandise is returned by a debtor:

.

85Merchandise returned, previously sold for cash:

.

bank

.

91When inventory is returned to a creditor:

.

96

.

.

.

.



7.4 ADDITIONAL PURCHASE COSTS

.
.

.

.

. .

Transaction Perpetual inventory 
control system

Periodic inventory 
control system

Use the following information from the books of Gogo Dealers to calculate the cost of sales:

.
R



2SOLUTION

.
R

.

7.5 DRAWINGS AND DONATIONS OF INVENTORY
.

Transaction Perpetual inventory  
control system

Periodic  
inventory  

 control system

.
cost price .

7.6 SETTLEMENT DISCOUNT GRANTED

.
.

.



.

7.7 SETTLEMENT DISCOUNT RECEIVED

. .

.

Periodic inventory system

Perpetual inventory system

7.8 CARRIAGE/FREIGHT CHARGES ON SALES
.

.

.

7.9 MARK-UP ON COST
.

.



3COMPREHENSIVE EXAMPLE ONE

COMPREHENSIVE EXAMPLE TWO

. .

BS HARDWARE

TAX INVOICE

777 Church Street VAT no: 7891078956 
PO Box 1001 Tel: 012–429 3931 
Tshwane Fax:  012–429 3933 
0002 E-mail: accounts@bshardware.co.za

Sold to: 

Date: .

Customer reference no: Invoice no: G31

Terms: 30 days less 10%

Product no Description Quantity Unit price (R)
Amount
R c

Subtotal
VAT @ 14%
Total
Amount paid
Amount due



BS HARDWARE

TAX INVOICE

777 Church Street VAT no: 7891078956 
PO Box 1001 Tel: 012–429 3931 
Tshwane Fax:  012–429 3933 
0002 E-mail: accounts@bshardware.co.za

Sold to: Date: .

Customer reference no: Invoice no: G32

Terms: 30 days less 10%

Product no Description Quantity Unit price (R)
Amount
R c

Subtotal
VAT @ 14%
Total
Amount paid
Amount due

HALL TRADERS

TAX INVOICE

123 Main Street VAT no: 1234567890 
PO Box 6006 Tel: 012–429 3424 
Tshwane Fax:  012–429 3425 
0002 Email: accounts@halltraders.co.za

Sold to:  

 Date: .  
Customer reference no:  Invoice no: T29 
 
Terms: 30 days less 10%

Amount
Product no Description Quantity Unit price (R) R c

Subtotal
VAT @14%
Total
Amount paid
Amount due



BS HARDWARE

CREDIT NOTE

VAT NO: 7891078956

PO Box 1001 777 Church Street 
Tshwane Tel: 012–429 3931 
0002 Fax: 012–429 3933

   Date: .

To: 

CREDIT NOTE NUMBER: CN3

Product no Description Quantity Unit price (R)

Amount  
credited

R c

Total
VAT @ 14%
Total credit due

HALL TRADERS

CREDIT NOTE

VAT NO: 1234567890

PO Box 6006 123 Main Street 
Tshwane Tel: 012–429 3424 
0002 Fax: 012–429 3425

   Date: .

To: 

CREDIT NOTE NUMBER: Q12

Product no Description Quantity Unit price (R)

Amount  
credited

R c

Total
VAT @ 14%
Total credit due



BS HARDWARE

CREDIT NOTE

VAT NO: 7891078956

PO Box 1001 777 Church Street 
Tshwane Tel: 012–429 3931 
0002 Fax: 012–429 3933

   Date: .

To: 

CREDIT NOTE NUMBER: CN4

Product no Description Quantity Unit price (R)

Amount  
credited

R c

Total
VAT @ 14%
Total credit due

KZN DEALERS

TAX INVOICE

456 Tambotie Road VAT no: 4567891230
PO Box 2002 Tel: 011–429 3938
Johannesburg Fax:  011–429 3939
0003 E-mail: accounts@kzndealers.co.za

Sold to:  

Date: .

Customer reference no: Invoice no: JK20

Terms: 30 days less 10%

Product no Description Quantity Unit price (R)
Amount
R c

Subtotal
VAT @ 14%
Total
Amount paid
Amount due



4REQUIRED

.

BS HARDWARE
PURCHASES JOURNAL – JUNE 20.8 PJ6

Doc no Day Details Fol VAT input Inventory Creditors

R R R

BS HARDWARE
PURCHASES RETURNS JOURNAL – JUNE 20.8 PRJ6

Doc no Day Details Fol VAT input Inventory Creditors

R R R

BS HARDWARE
SALES JOURNAL – JUNE 20.8 SJ6

Doc no Day Details Fol VAT 
output

Sales Debtors Cost of 
sales

R R R R

BS HARDWARE
SALES RETURNS JOURNAL – JUNE 20.8 SRJ6

Doc no Day Details Fol VAT 
output

Sales 
returns

Debtors Cost of 
sales

R R R R



BS HARDWARE
GENERAL JOURNAL – JUNE 20.8 GJ6

Day Details Fol Debit Credit

 R  R

. .
.

SOLUTION: COMPREHENSIVE EXAMPLE TWO

BS HARDWARE
PURCHASES JOURNAL – JUNE 20.8 PJ6

Doc 
no

Day Details Fol VAT input Inventory Creditors

R R R

BS HARDWARE
PURCHASES RETURNS JOURNAL – JUNE 20.8 PRJ6

Doc 
no

Day Details Fol VAT input Inventory Creditors

R R R

BS HARDWARE
SALES JOURNAL – JUNE 20.8 SJ6

Doc 
no

Day Details Fol VAT  
output

Sales Debtors Cost of 
sales

R R R R



147Calculations:

BS HARDWARE
SALES RETURNS JOURNAL – JUNE 20.8 

Doc 
no

Day Details Fol VAT 
output

Sales 
returns

Debtors Cost of 
sales

R R R R

150Calculations:

BS HARDWARE
GENERAL JOURNAL – JUNE 20.8 GJ6

Day Details Fol Debit Credit

R R

Transfer of VAT input to the VAT control 
account

Transfer of VAT output to the VAT control 
account

 



BS HARDWARE
GENERAL LEDGER

FINANCIAL POSITION SECTION

Dr Equipment B3 Cr

.

Dr Inventory B4 Cr
.  .

Dr Debtors control B5 Cr
.  .

Dr  Creditors control B8 Cr
. .  

Dr  VAT input B9 Cr
.  .



Dr VAT output B10 Cr
. .

Dr VAT control B11 Cr
. .

NOMINAL ACCOUNTS SECTION

Dr      Sales N1 Cr
.

Dr Cost of sales N2 Cr
. .

Dr Sales returns N3 Cr

.



BS HARDWARE

DEBTORS LEDGER

Dr Mrs P Singh D1 Cr
. .

Dr Mr J Mtuli D2 Cr
.  .

BS HARDWARE

CREDITORS LEDGER

Dr Hall Traders C1 Cr

. .

Dr KZN Dealers C2 Cr
. .



Debtors list as at 30 June 20.8
Debtors Fol R

Creditors list as at 30 June 20.8
Creditors Fol R

ADDITIONAL INFORMATION:  

.
.

.

.

.

7.10 EXERCISES AND SOLUTIONS

5EXERCISE 1

.

       R

.



6REQUIRED:

.

7SOLUTION EXERCISE 1

.

       R

8EXERCISE 2

.
        R

9REQUIRED:



10SOLUTION EXERCISE 2

1.  Cost of sales calculation

Plus

Plus
Less

.
       R

Cost of sales



11SELF-ASSESSMENT

.

revise 

re-study



FAC1501

Introductory Financial  
Accounting

BANK RECONCILIATION
STATEMENTS

LEARNING UNIT 8



1OVERVIEW

LEARNING OUTCOMES

KEY CONCEPTS

ASSESSMENT CRITERIA



8.1 INTRODUCTION

should

Outstanding cheques

Outstanding deposits

Direct deposits

Bank charges

Interest charged on overdraft

Dishonoured cheques

Mistakes and omissions made by both the entity and the bank



8.2 STEPS WHEN COMPILING A BANK RECONCILIATION STATEMENT

Step 1

Step 2

Step 3

Step 4

Step 5



COMPREHENSIVE EXAMPLE ONE

BANK STATEMENT OF AM DEALERS FOR SEPTEMBER 20.1
 Address:   

Date Details Debits Credits Balance
R R R

AM DEALERS
CASH RECEIPTS JOURNAL SEPTEMBER 20.1 (BANK COLUMN ONLY) – CRJ9

Day Details Analysis Bank
R R



AM DEALERS

CASH PAYMENTS JOURNAL SEPTEMBER 20.1 (BANK COLUMN ONLY) – CPJ9

Cheque no Day Details Bank
R

2REQUIRED

SOLUTION: COMPREHENSIVE EXAMPLE ONE

Step 1



BANK STATEMENT OF AM DEALERS FOR SEPTEMBER 20.1
  Address: 

 
 

Date Details Debits 
R

Credits 
R

Balance 
R

√

√

√

√

√

√

√

√

√
√
√

AM DEALERS

CASH PAYMENTS JOURNAL SEPTEMBER 20.1 (BANK COLUMN ONLY) – CPJ9

Cheque no Day Details Bank
R

√

√

√

√

√

√



Step 2

BANK STATEMENT OF AM DEALERS FOR SEPTEMBER 20.1 
 Address:  

Date Details Debits 
R

Credits 
R

Balance 
R

√

√

√

√

√

√

√

√

√

√

√

√

√
√
√

√

AM DEALERS

CASH RECEIPTS JOURNAL SEPTEMBER 20.1 (BANK COLUMN ONLY) – CRJ9
Day Details Analysis Bank

R R
√

√

√

√



Step 3

AM DEALERS

CASH RECEIPTS JOURNAL SEPTEMBER 20.1 (BANK COLUMN ONLY) – CRJ9

Day Details Bank
R

AM DEALERS

CASH PAYMENTS JOURNAL SEPTEMBER 20.1 (BANK COLUMN ONLY) – CPJ9

Day Details Bank
R

Step 4

AM DEALERS
GENERAL LEDGER

Dr Bank Cr



Step 5

AM DEALERS
BANK RECONCILIATION STATEMENT AS AT 30 SEPTEMBER 20.1

Debit Credit
R R

NOTE

COMPREHENSIVE EXAMPLE TWO



3REQUIRED

SOLUTION: COMPREHENSIVE EXAMPLE TWO 

RG STORES
GENERAL LEDGER

Dr  Bank Cr
     

 
 

  

44Calculation:
Total payments

RG STORES
BANK RECONCILIATION STATEMENT AS AT 31 OCTOBER 20.1

Debit Credit
   R      R

 
 
 

8.3 BANK RECONCILIATION WHERE A BANK RECONCILIATION  
STATEMENT WAS PREPARED IN THE PREVIOUS PERIOD



COMPREHENSIVE EXAMPLE THREE

SPIZA TRADERS

BANK RECONCILIATION STATEMENT AS AT 31 JULY 20.1
Debit Credit

R R

BANK STATEMENT OF SPIZA TRADERS FOR AUGUST 20.1
 Address:   

Date Details Debits Credits Balance
R R R



SPIZA TRADERS

CASH RECEIPTS JOURNAL AUGUST 20.1 (BANK COLUMN ONLY) –  CRJ8
Day Details Analysis Bank

R R

SPIZA TRADERS

CASH PAYMENTS JOURNAL AUGUST 20.1 (BANK COLUMN ONLY) –  CPJ8
Cheque 

no
Day Details Bank

R

4REQUIRED



SOLUTION: COMPREHENSIVE EXAMPLE THREE 

Step 1

SPIZA TRADERS

BANK RECONCILIATION STATEMENT AS AT 31 JULY 20.1
Debit Credit
 R R

√

√ 
√

BANK STATEMENT OF SPIZA TRADERS FOR AUGUST 20.1
 Address:  

Date Details Debits Credits Balance
R R R

√
√
√

√

√

√
√



Step 2

BANK STATEMENT OF SPIZA TRADERS FOR AUGUST 20.1
 Address:  

Date Details Debits Credits Balance
R R R

√
√
√

√
√

√
√

√
√

√
√

√
√

SPIZA TRADERS

CASH PAYMENTS JOURNAL AUGUST 20.1 (BANK COLUMN ONLY) – CPJ8
Cheque 

no
Day Details Bank

R
√

√

√

√

√

√



Step 3

BANK STATEMENT OF SPIZA TRADERS FOR AUGUST 20.1
 Address:  

Date Details Debits Credits Balance
R R R

√
√
√

√√
√

√
√√

√
√

√
√

√
√

SPIZA TRADERS

CASH RECEIPTS JOURNAL AUGUST 20.1 (BANK COLUMN ONLY) – CRJ8
Day Details Analysis Bank

R R
√
√
√



Step 4

SPIZA TRADERS

CASH RECEIPTS JOURNAL AUGUST 20.1 (BANK COLUMN ONLY) – CRJ8
Day Details Bank

R

SPIZA TRADERS

CASH PAYMENTS JOURNAL AUGUST 20.1 (BANK COLUMN ONLY) – CPJ8
Day Details Bank

R

Step 5

SPIZA TRADERS
GENERAL LEDGER

Dr Bank Cr



Step 6

SPIZA TRADERS

BANK RECONCILIATION STATEMENT AS AT 31 AUGUST 20.1

Debit Credit
R R

NOTE: 

COMPREHENSIVE EXAMPLE FOUR

LP TRADERS

BANK RECONCILIATION STATEMENT AS AT 30 NOVEMBER 20.1
Debit Credit

R R

  R



R

R

5REQUIRED

SOLUTION: COMPREHENSIVE EXAMPLE FOUR

LP TRADERS

CASH PAYMENTS JOURNAL DECEMBER 20.1 (BANK COLUMN ONLY) – CPJ12
Day Details Bank

R



LP TRADERS
GENERAL LEDGER

Dr  Bank  Cr

LP TRADERS
BANK RECONCILIATION STATEMENT AS AT 31 DECEMBER 20.1 

Debit Credit
R R

6SELF-ASSESSMENT

revise 

re-study



FAC1501

Introductory Financial  
Accounting

TRIAL BALANCE

LEARNING UNIT 9



1OVERVIEW

LEARNING OUTCOMES

Almost everything in life is easier to get into than out of

KEY CONCEPTS

ASSESSMENT CRITERIA



9.1 INTRODUCTION

9.2 ERRORS WHICH WILL NOT BE REVEALED BY A TRIAL BALANCE

9.3 ERRORS WHICH WILL BE REVEALED BY A TRIAL BALANCE

9.4 TRACING ERRORS IN A TRIAL BALANCE



Example: Basic format of a trial balance

OCEAN RETAILERS
TRIAL BALANCE AS AT 31 DECEMBER 20.6

Fol Debit Credit
R R

Financial position section

Nominal accounts section

NOTE:



2EXERCISE 9.1

HEX TRADERS

GENERAL LEDGER

FINANCIAL POSITION SECTION

Dr Capital B1 Cr

Dr Drawings B2 Cr

Dr  Vehicles B3 Cr

Dr Equipment B4 Cr

Dr Inventory B5 Cr



Dr Debtors control B6 Cr

Dr  Bank B7 Cr

Dr B8 Cr

Dr Petty cash B9 Cr

Dr Creditors control B10 Cr



Dr VAT input B11 Cr

Dr VAT output B12 Cr

Dr VAT control B13 Cr

Dr  SARS (VAT) B14 Cr

NOMINAL ACCOUNTS SECTION

Dr Sales N1 Cr

Dr Sales returns N2 Cr



Dr Cost of sales N3 Cr

Dr Credit losses N4 Cr

Dr  Bank charges N5 Cr

Dr Settlement discount granted N6 Cr

Dr Settlement discount received N7 Cr

Dr  Donations N8 Cr

Dr Packing material N9 Cr

Dr  Postage N10 Cr



Dr Rental expenses N11 Cr

Dr Salaries N12 Cr

Dr Stationery N13 Cr

Dr  Telephone expenses N14 Cr

Dr Water and electricity N15 Cr

Dr Wages N16 Cr

Dr Credit losses recovered N17 Cr

Dr Interest income N18 Cr



3SOLUTION: EXCERCISE 9.1

HEX TRADERS

TRIAL BALANCE AS AT 30 JUNE 20.9

Fol Debit Credit
R R

Financial position section

Nominal accounts section



4EXERCISE 9.2

List of balances and totals:

5SOLUTION: EXCERCISE 9.2

BJ THOMAS AND SON

TRIAL BALANCE AS AT 30 NOVEMBER 20.1

Fol Debit Credit
R R

Financial position section

Nominal accounts section

18



6EXERCISE 9.3

WILCO CC
GENERAL LEDGER

FINANCIAL POSITION SECTION

Dr Members’ contributions B1 Cr

Dr  Vehicles B2 Cr

Dr B3 Cr

Dr Inventory B4 Cr

Dr Debtors control B5 Cr



Dr Creditors control B6 Cr

Dr VAT input B7 Cr

Dr VAT output B8 Cr

Dr VAT control B9 Cr

Dr SARS (VAT) B10 Cr

Dr Bank B11 Cr



NOMINAL ACCOUNTS SECTION

Dr Sales N1 Cr

Dr Sales returns N2 Cr

Dr Cost of sales N3 Cr

Dr Settlement discount granted N4 Cr

Dr       Settlement discount received N5 Cr

Dr      Rental expenses N6 Cr

Dr Municipal services N7 Cr



Dr Telephone expenses N8 Cr

Dr Stationery N9 Cr

Dr Packing material N10 Cr

Dr Bank charges N11 Cr

Dr  Wages N12 Cr

Dr Salaries N13 Cr



Dr Cell phone expenses N14 Cr

Dr Repairs N15 Cr

Dr Interest income N16 Cr

Dr Credit losses N17 Cr



7SOLUTION: EXCERCISE 9.3

WILCO CC

TRIAL BALANCE AS AT 30 JUNE 20.4

Fol Debit Credit
R R

Financial position section

Nominal accounts section



8SELF-ASSESSMENT

revise

re-study



FAC1501

Introductory Financial  
Accounting

FINAL ACCOUNTS

LEARNING UNIT 10

1



1OVERVIEW

LEARNING OUTCOMES

KEY CONCEPTS



ASSESSMENT CRITERIA

10.1 INTRODUCTION

10.2 GROSS PROFIT AND NET PROFIT



10.3 CLOSING TRANSFERS

perpetual inventory system



periodic inventory system is used by an entity

Transaction Perpetual (continuous) 
inventory sys tem

Periodic inventory  
system

General ledger General ledger
Account  
debited

Account 
credited

Account 
debited

Account 
credited



Transaction Perpetual (continuous) 
inventory sys tem

Periodic inventory  
system

General ledger General ledger
Account  
debited

Account 
credited

Account 
debited

Account 
credited

2COMPREHENSIVE EXAMPLE 10.1:  FINANCIAL YEAR-END 
PROCEDURES OF A TRADING 
ENTITY

             R

3REQUIRED



4SOLUTION: EXAMPLE 10.1

GENA TRADERS

GENERAL JOURNAL – FEBRUARY 20.3 GJ1
Day Details Fol Debit Credit

R R

GENA TRADERS 
GENERAL LEDGER

FINANCIAL POSITION SECTION
Dr      Capital B1 Cr



Dr      Drawings B2          Cr

Dr       Land and buildings B3          Cr

Dr   Vehicles B4          Cr

Dr      Inventory B5          Cr

Dr      Debtors control B6          Cr

Dr      Bank B7          Cr

Dr      Creditors control B8          Cr
 

NOMINAL ACCOUNTS SECTION

Dr       Sales N1 Cr

Dr      Cost of sales N2 Cr



Dr      Water and electricity N3 Cr

Dr  Salaries N4 Cr

Dr      Stationery N5 Cr

Dr      Telephone expenses N6 Cr

Dr      Rental income N7 Cr

Dr Trading account N8 Cr

Dr N9 Cr



GENA TRADERS

POST-CLOSING TRIAL BALANCE AS AT 28 FEBRUARY 20.3

Fol Debit Credit
R R

Financial position section

5COMPREHENSIVE EXAMPLE 10.2:  FINAL ACCOUNTS OF A SERVICE 
ENTITY

R

6REQUIRED



7SOLUTION: EXAMPLE 10.2

GENA SERVICES

GENERAL JOURNAL – FEBRUARY 20.3 GJ1

Day Details Fol Debit Credit
R R

NOTE:

GENA SERVICES
GENERAL JOURNAL

FINANCIAL POSITION SECTION

Dr      Capital B1 Cr



Dr      Drawings B2 Cr

Dr Land and buildings B3 Cr

Dr  Vehicles B4 Cr

Dr     Debtors control B6 Cr

Dr      Bank B7 Cr

Dr      Creditors control B8 Cr

NOMINAL ACCOUNTS SECTION

Dr Current income N1 Cr

Dr      Water and electricity N2 Cr

Dr      Salaries N3 Cr



Dr Stationery N4 Cr

Dr      Telephone expenses N5 Cr

Dr N6 Cr

8COMPREHENSIVE EXAMPLE 10.3:  FINAL ACCOUNTS OF A RETAIL 
BUSINESS USING A PERIODIC 
INVENTORY SYSTEM

R



9REQUIRED

10SOLUTION: EXAMPLE 10.3

GENA TRADERS
GENERAL JOURNAL – FEBRUARY 20.3 GJ1

Day Details Fol Debit Credit
R R



Day Details Fol Debit Credit
R R

GENA TRADERS 
GENERAL LEDGER

FINANCIAL POSITION SECTION

Dr      Capital B1 Cr
 

Dr      Drawings B2 Cr

Dr       Land and buildings B3 Cr

Dr   Vehicles B4 Cr

Dr      Inventory B1 Cr
 

Dr      Debtors control B6 Cr



Dr      Bank B7 Cr

Dr      Creditors control B8 Cr

NOMINAL ACCOUNTS SECTION

Dr      Sales N1 Cr

Dr Sales returns N2 Cr

Dr  Purchases N3 Cr

Dr       Purchases returns N4 Cr

Dr Water and electricity N5 Cr

Dr  Salaries N6 Cr



Dr      Stationery N7 Cr

Dr      Telephone expenses N8 Cr

Dr  Rental income N9 Cr

Dr  Trading account N10 Cr

Dr N11 Cr

NOTE: 



11EXERCISE 10.1

 R

12REQUIRED

13SOLUTION: EXCERCISE 10.1

J SIMPSON ATTORNEY

GENERAL JOURNAL – FEBRUARY 20.7 GJ1
Day Details Fol Debit Credit

R R



Day Details Fol Debit Credit

J SIMPSON ATTORNEY
GENERAL LEDGER

NOMINAL ACCOUNTS SECTION

Dr  Current income (Fees received) N1 Cr

Dr Water and electricity N2 Cr

Dr Rental expenses N3 Cr

Dr  Repairs to equipment N4 Cr

Dr Salaries N5 Cr

Dr Stationery N6 Cr

Dr Telephone expenses N7 Cr



Dr N8 Cr

14EXERCISE 10.2

CITY OUTFITTERS
TRIAL BALANCE AS AT 30 NOVEMBER 20.5

Fol Debits Credits
R R

Financial position section

Nominal accounts section



15REQUIRED

16SOLUTION: EXCERCISE 10.2

CITY OUTFITTERS

GENERAL JOURNAL – NOVEMBER 20.5 GJ1
Day Details Fol Debit Credit

R R



Day Details Fol Debit Credit

CITY OUTFITTERS
GENERAL LEDGER

FINANCIAL POSITION SECTION
Dr Capital B1 Cr

Dr      Drawings B2 Cr

Dr      Vehicles B3 Cr

Dr       Equipment B4 Cr

Dr  Inventory B5 Cr



Dr    Debtors control B6 Cr

Dr      Bank B7 Cr

Dr      Creditors control B8 Cr

NOMINAL ACCOUNTS SECTION

Dr        Sales N1 Cr

Dr      Sales returns N2 Cr

Dr       Cost of sales N3 Cr

Dr       Advertising N4 Cr

Dr     Credit losses N5 Cr



Dr       Bank charges N6 Cr

Dr  Interest expenses N7 Cr

Dr Packing material N8 Cr

Dr Petrol and oil N9 Cr

Dr      Stationery N10 Cr

Dr Telephone expenses N11 Cr

Dr       Trading account N12 Cr



Dr N13 Cr

CITY OUTFITTERS

POST-CLOSING TRIAL BALANCE AS AT 28 FEBRUARY 20.5
Fol Debit Credit

R R
Financial position section



17EXERCISE 10.3

 R

18REQUIRED



19SOLUTION: EXCERCISE 10.3

J SPEEDO RETAILERS
GENERAL JOURNAL – FEBRUARY 20.3 GJ13
Day Details Fol Debit Credit

R R



20EXERCISE 10.4

DIGI WAREHOUSE

TRIAL BALANCE AS AT 28 FEBRUARY 20.5
Debit Credit

R R

21REQUIRED



22SOLUTION: EXCERCISE 10.4

DIGI WAREHOUSE

GENERAL JOURNAL – FEBRUARY 20.5 GJ1
Day Details Fol Debit Credit

R R



DIGI WAREHOUSE

GENERAL LEDGER

FINANCIAL POSITION SECTION

Dr       Capital B1 Cr

Dr       Drawings B2 Cr

Dr       Vehicles B3 Cr

Dr       Equipment B4 Cr

Dr       Debtors control B5 Cr

Dr       Inventory B6 Cr

Dr         Creditors control B7 Cr



NOMINAL ACCOUNTS SECTION

Dr       Sales N1 Cr
 

Dr       Sales returns N2 Cr
 

Dr       Cost of sales N3 Cr
 

Dr       Municipal services N4 Cr

Dr       Telephone expenses N5 Cr

Dr       Repairs: Vehicles N6 Cr

Dr        Salaries N7 Cr

Dr        Postage N8 Cr



Dr       Credit losses N9 Cr

Dr        Stationery N10 Cr

Dr        Credit losses recovered N11 Cr

Dr       Trading account N12 Cr

Dr N13 Cr



DIGI WAREHOUSE

POST-CLOSING TRIAL BALANCE AS AT 28 FEBRUARY 20.5
Fol Debit Credit

R R
Financial position section



23SELF-ASSESSMENT

revise .

re-study



FAC1501

Introductory Financial  
Accounting

FINANCIAL STATEMENTS 
OF A SOLE TRADER

LEARNING UNIT 11



1OVERVIEW



LEARNING OUTCOMES

KEY CONCEPTS

ASSESSMENT CRITERIA

 

 



11.1 YEAR-END ADJUSTMENTS

11.1.1 Introduction

performance

11.1.2 Prepayments and receivables and accruals of income and expenses

11.2.2.1 Accrued expenses

current liabilities.

accrued 
expenses accrued income

2EXAMPLE 11.1: ACCRUED EXPENSES



3REQUIRED

4SOLUTION: EXAMPLE 11.1

SEEPE PANEL BEATERS
GENERAL JOURNAL – DECEMBER 20.8 GJ1
Day Details Fol Debit Credit

R R

SEEPE PANEL BEATERS
 GENERAL LEGDER 

Dr     Rental expenses N10 Cr

Dr        Accrued expenses B30 Cr



Dr N20 Cr
 

11.1.2.2 Prepaid expenses

 current assets.

5EXAMPLE 11.2: PREPAID EXPENSES

6REQUIRED

7SOLUTION: EXAMPLE 11.2

TRAXI SOLUTIONS
GENERAL JOURNAL– DECEMBER 20.8 GJ1

Day Details Fol Debit Credit
R R



TRAXI SOLUTIONS
GENERAL LEDGER

Dr  Insurance N11 Cr

Dr      Prepaid expenses B31 Cr

Dr N20 Cr

11.1.2.3 Accrued income
 

current assets.

8EXAMPLE 11.3: ACCRUED INCOME

9REQUIRED



10SOLUTION: EXAMPLE 11.3

BERO STORES
GENERAL JOURNAL – DECEMBER 20.8 GJ1
Day Details Fol Debit Credit

R R

BERO STORES
GENERAL LEDGER

Dr        Commission income N14 Cr

Dr       Accrued income B2 Cr

Dr N20 Cr

11.1.2.4 Income received in advance

current liabilities



11EXAMPLE 11.4: INCOME RECEIVED IN ADVANCE

12REQUIRED

13SOLUTION: EXAMPLE 11.4

ABC CASH STORE
GENERAL JOURNAL – DECEMBER 20.8 GJ1

Day Details Fol Debit Credit
R R

ABC CASH STORE
GENERAL LEDGER

Dr       Rental income N15 Cr



Dr       Income received in advance B36 Cr

Dr N20 Cr

11.1.3 Consumable stores on hand

used up

expense. 

14EXAMPLE 11.5: CONSUMABLE STORES ON HAND

not been used up

current asset.

15REQUIRED



16SOLUTION: EXAMPLE 11.5

XXX TRADERS
GENERAL JOURNAL – DECEMBER 20.8 GJ1

Day Details Fol Debit Credit
R R

XXX TRADERS
GENERAL LEDGER

Dr       Stationery N37 Cr

Dr       Consumable stores on hand B16 Cr

Dr N20 Cr

11.1.4 Credit losses and allowance for credit losses

11.1.4.1 Credit losses



34Accounting entries for credit losses

17EXAMPLE 11.6: CREDIT LOSSES

18REQUIRED

19SOLUTION: EXAMPLE 11.6

REK TRANSPORT
GENERAL JOURNAL - AUGUST 20.8 GJ1
Day Details Fol Debit Credit

R R

GENERAL JOURNAL - DECEMBER 20.8 GJ1
Day Details Fol Debit Credit

R R



* NOTE:

REK TRANSPORT

GENERAL LEDGER
Dr       Credit losses N38 Cr

Dr       Debtors control B9 Cr

Dr N20 Cr

11.1.4.2 Allowance for credit losses



47Accounting entries

trade and other receivables.

NOTE:

20EXAMPLE 11.7: ALLOWANCE FOR CREDIT LOSSES

21REQUIRED

22SOLUTION: EXAMPLE 11.7

SWANTY STORES
GENERAL JOURNAL – DECEMBER 20.6 GJ1

Day Details Fol Debit Credit
R R



SWANTY STORES
GENERAL LEDGER

Dr     Allowance for credit losses B38 Cr

Dr         Credit losses N18 Cr

Dr N20 Cr

23EXAMPLE 11.8:  INCREASING THE ALLOWANCE FOR CREDIT LOSSES 
ACCOUNT

24REQUIRED



25SOLUTION: EXAMPLE 11.8

55Calculation
56                                                  R 

SWANTY STORES
GENERAL JOURNAL – DECEMBER 20.7 GJ1

Day Details Fol Debit Credit
R R

SWANTY STORES
GENERAL LEDGER

Dr      Allowance for credit losses B38 Cr

Dr  Credit losses N18 Cr



Dr N20 Cr

26EXAMPLE 11.9: DECREASING THE ALLOWANCE FOR CREDIT LOSSES

R

27REQUIRED

28SOLUTION: EXAMPLE 11.9

66Calculation
R

KAMDO SERVICES
GENERAL JOURNAL – DECEMBER 20.8             GJ1

Day Details Fol Debit Credit
R R



KAMDO SERVICES
GENERAL LEDGER

Dr        Allowance for credit losses B38 Cr

Dr       Credit losses N18 Cr

Dr N20 Cr

11.1.5 Depreciation

11.1.5.1 Methods of calculating depreciation

The straight-line method



29EXAMPLE 11.10: CALCULATION OF ANNUAL DEPRECIATION

30REQUIRED

31SOLUTION: EXAMPLE 11.10

83Calculation

The reducing-balance method

32EXAMPLE 11.11:  CALCULATION OF DEPRECIATION USING THE 
REDUCING-BALANCE METHOD



33REQUIRED

34SOLUTION: EXAMPLE 11.11

90Calculation

NOTE:

11.1.5.2 Accounting entries for depreciation
Depreciation

Accumulated depreciation

credit side
credit balance negative asset



35EXAMPLE 11.12:  RECORDING OF DEPRECIATION AND ACCUMULATED 
DEPRECIATION

36REQUIRED

37SOLUTION: EXAMPLE 11.12

107Calculation

MILKIN PRODUCTS
GENERAL LEDGER

Dr        Depreciation N20 Cr

Dr       Accumulated depreciation B19 Cr

Dr N20 Cr



11.1.6  Summ
to be made

38COMPREHENSIVE EXAMPLE ONE

POMPEII TRADERS
PRE-ADJUSTMENT TRIAL BALANCE AS AT 31 DECEMBER 20.1

Debit Credit
R  R  



112Additional information:

39REQUIRED



40SOLUTION: COMPREHENSIVE EXAMPLE ONE

POMPEII TRADERS
GENERAL JOURNAL – 31 DECEMBER 20.1

 GJ6
Day Details Fol Debit Credit

R R



 Closing transfers

Day Details Fol Debit Credit

R R



POMPEII TRADERS
GENERAL LEDGER

Dr           Capital B1 Cr

Dr      Drawings B2 Cr

Dr            Debtors control B1 Cr

Dr      Accrued expenses B7 Cr

Dr      Prepaid expenses B8 Cr



Dr       Income received in advance B9 Cr

Dr      Accrued income B10  Cr

Dr     Consumable stores on hand B11 Cr

Dr       Accumulated depreciation: Equipment B12 Cr

Dr       Accumulated depreciation: Vehicles B13 Cr

Dr       Allowance for credit losses B14 Cr

Dr      Sales N1 Cr



Dr      Cost of sales N2 Cr

Dr      Advertising N3 Cr

Dr      Bank charges N4 Cr

Dr      Telephone expenses N5 Cr

Dr      Water and electricity N7 Cr

Dr      Salaries N8  Cr

Dr      Insurance N9  Cr



Dr     Delivery expenses N10  Cr

Dr     Credit losses N11  Cr

Dr       Interest on bank overdraft N12 Cr

Dr     Packing materials N13 Cr

Dr      Interest on mortgage N14 Cr

Dr     Interest on long-term loan N15 Cr

Dr     Depreciation N16 Cr



Dr      Commission income N17  Cr

Dr      Settlement discount received N18 Cr

Dr      Rental income N19 Cr

Dr     Trading account N20 Cr

Dr N21 Cr

 



118Calculations

R
Advertising

Water and electricity

Credit losses and allowance for credit losses

Depreciation on equipment (straight-line method):

Depreciation on vehicles (diminishing balance method):

Finance costs

Insurance

11.2 FINANCIAL STATEMENTS

11.2.1 Introduction



performance
 position

other comprehensive income

return

return on his/her initial 
investment 

124

125Interest

Dr       Trading account (F1) Cr



130

1



XXX TRADERS
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
FOR THE YEAR ENDED …

R R

other comprehensive income as set out above.

WHAT IF … ?

 

 



ASSETS =  EQUITY + LIABILITIES

accounting equation, 

7

8

9

XXX TRADERS

STATEMENT OF FINANCIAL POSITION AS AT …
R R

ASSETS

Current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Non-current liabilities

Current liabilities

TOTAL EQUITY AND LIABILITIES



11.2.4 Statement of changes in equity

The structure of the statement of changes in equity

XXX TRADERS

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED …
Capital 

R



41COMPREHENSIVE EXAMPLE TWO

Fol Debit Credit
R R

Financial position section

Nominal accounts section



42REQUIRED

43SOLUTION: COMPREHENSIVE EXAMPLE TWO

(1)

MIMOSA DEALERS

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE 
INCOME FOR THE YEAR ENDED 30 SEPTEMBER 20.3

NOTE:



(2)

MIMOSA DEALERS

 STATEMENT OF FINANCIAL POSITION AS AT 30 SEPTEMBER 20.3

R R
ASSETS
Non-current assets

Current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Non-current liabilities

Current liabilities

TOTAL EQUITY AND LIABILITIES

12



(3)

MIMOSA DEALERS

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED  
30 SEPTEMBER 20.3

Capital
R

13(4)
14(5)

15(6)



44ACTIVITY 1

Fol Debit Credit
R R

Financial position section

Nominal accounts section

45REQUIRED



accurate



46COMPREHENSIVE EXAMPLE THREE

JOYNER & SONS
PRE-ADJUSTMENT TRIAL BALANCE AS AT 31 OCTOBER 20.4

Fol Debit Credit
R R

Financial position section

Nominal accounts section



25

47REQUIRED



48SOLUTION: COMPREHENSIVE EXAMPLE THREE

(1)

JOYNER & SONS

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE 
INCOME FOR THE YEAR ENDED 31 OCTOBER 20.4

R R



(2)

JOYNER & SONS

STATEMENT OF FINANCIAL POSITION AS AT 31 OCTOBER 20.4

Notes R R
ASSETS
Non-current assets

Current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Non-current liabilities

Current liabilities

TOTAL EQUITY AND LIABILITIES

(3)

JOYNER & SONS

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED  
31 OCTOBER 20.4

Capital
R

26



27(4) 

28JOYNER & SONS
NOTES FOR THE YEAR ENDED 31 OCTOBER 20.4

1 Property, plant and equipment
Land and 
building

Equipment Vehicles Total

R R R R

2 Financial assets

3 Inventories

4 Trade and other receivables

Less

5 Prepayments

6 Cash and cash equivalents

7 Long-term borrowings

8 Trade and other payables

9 Income received in advance:



49ACTIVITY 2

SWINTON DEALERS

PRE-ADJUSTMENT TRIAL BALANCE AS AT 31 MARCH 20.4

Debit Credit
R R

Financial position section

Nominal accounts section



31Additional information

50REQUIRED



51SOLUTION: ACTIVITY 2

(1)

SWINTON DEALERS

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE 
INCOME FOR THE YEAR ENDED 31 MARCH 20.4

R R

* 1 Calculation of cost of sales

R



33

expense
asset

expense asset



(2)

SWINTON DEALERS

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 20.4

Notes R R
ASSETS
Non-current assets

Current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Current liabilities

TOTAL EQUITY AND LIABILITIES

34



(3) 

SWINTON DEALERS

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 
31 MARCH 20.4

Capital
R

SWINTON DEALERS

NOTES FOR THE YEAR ENDED 31 MARCH 20.4

1 Property, plant and equipment
Equipment Total

R R R

2 Financial assets

3 Inventories

4 Trade and other receivables

Less



5 Prepayments

6 Cash and cash equivalents

7 Trade and other payables

8 Income received in advance:

52SELF-ASSESSMENT

revise 

re-study


