STUDY UNIT 6
FRINGE BENEFITS (CH 6)

INTRODUCTION

· Fringe benefits (fb) are included in the gi of an employee

· Fb can b result of def of gi or all fb listed in 7th schedule

Classification of Employment Benefits

· Empl can receive benefits in form of cash or other benefits
· Fb generally refers to benefit other than cash.  Can b determined as follows:

1. Incl any amount received/accrued iro services rendered, or by virtue of any employment or holding of office.
If 1 guy gets money on behalf of 2nd guy, amount deemed to b received by 2nd guy

2. Incl cash equivalent of benefit granted iro employment iro 7th schedule

3. Incl any allowance/advance, excl any amount expended on buss
4. rules relating BBE share plan – later in this chapter

5. Incl gains made by empl iro vesting of any equity instrument

FRINGE BENEFITS IN TERMS OF 7TH SCHEDULE

GENERAL

