Revision

Question 1
	Game Dealers
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	1.1
	Cash receipts journal for December 2007
	
	
	
	
	CRJ2

	Date
	Details
	Fo
	Bank
	Sales
	Debtors
	Discount allowed
	Vat Dr
	Vat Cr
	Sundries

	
	
	
	R
	R
	R
	R
	R
	R
	R

	2
	D Sanborn
	
	1530
	
	1585
	50
	5
	
	

	6
	Sales
	
	2486
	2260
	
	
	
	226
	

	12
	M Miller
	
	2200
	
	2200
	
	
	
	

	15
	Discount received - Grant Ltd
	L12
	44
	
	
	
	
	4
	40

	23
	Sales
	
	3355
	3050
	
	
	
	305
	

	
	
	
	9615
	5310
	3785
	50
	5
	535
	40

	
	
	
	L2
	L10
	L4
	L15
	L6
	L6
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	1.2
	Cash payments journal for December 2007
	
	
	
	
	CPJ2

	Date
	Details
	Fo
	Bank
	Purchases
	Creditors
	Discount received
	VAT Dr
	VAT Cr
	Sundries

	
	
	
	R
	R
	R
	R
	R
	R
	R

	1
	Rent - DBN Agency
	
	880
	
	
	
	80
	
	800

	3
	XYZ Ltd
	
	8118
	
	8415
	270
	
	27
	

	5
	Railage on purchases   Spoornet
	110
	
	
	
	10
	
	100

	9
	Railage on sales -        Expo Delivery
	165
	
	
	
	15
	
	150

	17
	Blow-by-Blow
	
	1115
	
	1115
	
	
	
	

	19
	VAT - SARS
	
	1560
	
	
	
	
	
	1560

	25
	PBK
	
	979
	890
	
	
	89
	
	

	30
	Cash
	
	2000
	
	
	
	
	
	2000

	
	
	
	14927
	890
	9530
	270
	194
	27
	4610

	
	
	
	L2
	L13
	L5
	L12
	L7
	L7
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	1.3
	Sales journal for December 2007
	
	SJ2
	
	
	
	

	Date
	Details
	Fo
	Debtors
	VAT
	Sales
	
	
	
	

	
	
	
	R
	R
	R
	
	
	
	

	8
	D Sanborn
	
	1650
	150
	1500
	
	
	
	

	13
	L Ritenour
	
	220
	20
	200
	
	
	
	

	20
	M Miller
	
	1012
	92
	920
	
	
	
	

	
	
	
	2882
	262
	2620
	
	
	
	

	
	
	
	L4
	L6
	L10
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	1.4
	Purchases journal for December 2007
	
	PJ2
	
	
	
	

	Date
	Details
	Fo
	Creditors
	VAT
	Purchases
	
	
	
	

	
	
	
	R
	R
	R
	
	
	
	

	4
	XYZ Ltd
	
	3300
	300
	3000
	
	
	
	

	24
	Ringo (Pty) Ltd
	
	935
	85
	850
	
	
	
	

	
	
	
	4235
	385
	3850
	
	
	
	

	
	
	
	L4
	L7
	L13
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	1.5
	Sales returns  journal for December 2007
	
	
	
	
	

	Date
	Details
	Fo
	Debtors
	VAT
	Sales returns
	
	
	

	
	
	
	R
	R
	R
	
	
	
	

	10
	D Sanborn
	
	99
	9
	90
	
	
	
	

	
	
	
	99
	9
	90
	
	
	
	

	
	
	
	L4
	L6
	L11
	
	
	
	

	
	
	
	
	
	
	
	
	
	


	GENERAL LEDGER
	
	
	
	
	
	
	

	
	
	
	                Capital   
	
	
	
	

	
	
	
	R
	
	2007
	
	
	

	
	
	
	
	
	1-Dec
	Balance
	
	b/d

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	                    Bank
	
	
	
	

	2007
	
	
	R
	
	2007
	
	
	

	1-Dec
	Balance 
	b/d
	8500
	
	31-Dec
	Total payments
	
	CPJ2

	31-Dec
	Total receipts
	CRJ2
	9615
	
	
	Balance
	
	c/d

	
	
	
	18115
	
	
	
	
	

	
	Balance
	b/d
	3188
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	                  Inventory
	
	
	
	

	2007
	
	
	R
	
	
	
	
	

	1-Dec
	Balance b/d
	b/d
	14036
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	        Debtors control
	
	
	
	

	2007
	
	
	R
	
	2007
	
	
	

	1-Dec
	Balance
	b/d
	7524
	
	dce31
	Bank and discount
	
	CRJ2

	31-Dec
	Sales
	SJ2
	8228
	
	
	Sales returns
	
	SRJ2

	
	Stationery
	J2
	10406
	
	
	Balance
	
	c/d

	
	
	
	6522
	
	
	
	
	

	
	Balance
	b/d
	12495
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	         Creditors control
	
	
	
	

	2007
	
	
	R
	
	2007
	
	
	

	31-Dec
	Bank and discount
	CPJ2
	9530
	
	1-Dec
	Balance 
	
	b/d

	
	Balance
	c/d
	9845
	
	31-Dec
	Purchases
	
	PJ2

	
	
	
	19375
	
	
	
	
	

	
	
	
	
	
	
	Balance
	
	b/d

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	             VAT Output
	
	
	
	

	2007
	
	
	R
	
	2007
	
	
	

	31-Dec
	Bank
	CRJ2
	5
	
	31-Dec
	Bank
	
	CRJ2

	
	Debtors control
	SRJ2
	9
	
	
	Debors control
	
	SJ2

	
	Balance 
	c/d
	783
	
	
	
	
	

	
	
	
	797
	
	
	Balance
	
	b/d

	
	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	

	
	
	
	             VAT Input
	
	

	2007
	
	
	R
	
	2007
	
	

	31-Dec
	Bank
	CPJ2
	194
	
	31-Dec
	Bank
	CRJ2

	
	Creditors control
	PJ2
	385
	
	
	Balance
	c/d

	
	
	
	579
	
	
	
	

	
	Balance
	b/d
	552
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	             VAT Control
	
	

	2007
	
	
	R
	
	2007
	
	

	31-Dec
	Bank
	CPJ2
	1560
	
	31-Dec
	Balance
	b/d

	
	
	
	1560
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	    General expenses
	
	

	2007
	
	
	R
	
	
	
	

	1-Dec
	Bank
	CPJ2
	2900
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	                  Sales
	
	

	2007
	
	
	R
	
	2007
	
	

	
	
	
	
	
	1-Dec
	Balance
	b/d

	
	
	
	
	
	31-Dec
	Bank
	CRJ2

	
	
	
	
	
	
	Debtors
	SJ2

	
	
	
	
	
	
	Balance
	b/d

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	        Sales returns
	
	

	2007
	
	
	R
	
	
	
	

	1-Dec
	Balance
	b/d
	700
	
	
	
	

	31-Dec
	Debtors
	SRJ2
	90
	
	
	
	

	
	
	
	790
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	      Discount received
	
	

	
	
	
	
	
	2007
	
	

	
	
	
	
	
	1-Dec
	Balance
	b/d

	
	
	
	
	
	15-Dec
	Bank
	CRJ2

	
	
	
	
	
	31-Dec
	Bank
	CPJ2

	
	
	
	
	
	
	Balance
	b/d

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	               Purchases
	
	

	2007
	
	
	R
	
	2007
	
	

	1-Dec
	Balance 
	b/d
	15340
	
	
	
	

	31-Dec
	Bank
	CPJ2
	890
	
	
	
	

	
	Creditors
	CJ2
	3850
	
	
	
	

	
	Balance 
	b/d
	20080
	
	
	
	

	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	

	
	
	
	      Purchases returns
	
	

	
	
	
	
	
	2007
	
	

	
	
	
	
	
	1-Dec
	Balance
	b/d

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	      Discount allowed
	
	

	2007
	
	
	R
	
	
	
	

	1-Dec
	Balance
	b/d
	720
	
	
	
	

	31-Dec
	Debtors control
	CRJ2
	50
	
	
	
	

	
	Balance 
	b/d
	770
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	   Railage on purchases
	
	

	2007
	
	
	R
	
	
	
	

	1-Dec
	Balance
	b/d
	500
	
	
	
	

	5-Dec
	Bank
	CPJ2
	100
	
	
	
	

	
	Balance
	b/d
	1780
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	        Railage on sales
	
	

	2007
	
	
	R
	
	
	
	

	1-Dec
	Balance
	b/d
	2700
	
	
	
	

	9-Dec
	Bank
	CPJ2
	150
	
	
	
	

	
	Balance
	b/d
	2430
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	                   Rent
	
	

	2007
	
	
	R
	
	
	
	

	1-Dec
	Balance
	b/d
	6000
	
	
	
	

	
	Bank
	CPJ2
	800
	
	
	
	

	
	Balance
	b/d
	6800
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	               Salaries
	
	

	2007
	
	
	R
	
	
	
	

	1-Dec
	Balance
	b/d
	10600
	
	
	
	

	31-Dec
	Bank
	CPJ2
	2000
	
	
	
	

	
	Balance
	b/d
	12600
	
	
	
	

	
	
	
	
	
	
	
	


	Trial balance at 31 December 2007
	
	
	
	
	
	
	

	
	
	
	Folio
	
	
	R
	R

	Capital
	
	
	L1
	
	
	
	25380

	Bank
	
	
	L2
	
	
	3188
	

	Inventory
	
	
	L3
	
	
	14036
	

	Debrtors conrol
	
	
	L4
	
	
	6522
	

	Creditors control
	
	
	L5
	
	
	
	9845

	VAT Output
	
	
	L6
	
	
	
	783

	VAT Intput
	
	
	L7
	
	
	552
	

	General expenses
	
	
	L9
	
	
	2900
	

	Sales
	
	
	L10
	
	
	
	34330

	Sales returns
	
	
	L11
	
	
	790
	

	Discount received
	
	
	L12
	
	
	
	1510

	Purchases
	
	
	L13
	
	
	20080
	

	Purchases returns
	
	
	L14
	
	
	
	600

	Discount allowed
	
	
	L15
	
	
	770
	

	Railage on purchases
	
	
	L16
	
	
	1780
	

	Railage on sales
	
	
	L17
	
	
	2430
	

	Rent
	
	
	L18
	
	
	6800
	

	Salaries
	
	
	L19
	
	
	12600
	

	
	
	
	
	
	
	72448
	72448

	
	
	
	
	
	
	
	


	Question 2

	Jomo Traders

	

	1. Trial Balance at 31 December 2007

	 
	 
	 
	 
	 
	 
	Debit
	 
	 
	 
	Credit
	 

	 
	
	
	
	
	 
	R
	
	
	 
	R
	 

	Capital (45,000 + 10,000)
	
	
	 
	
	
	
	 
	55,000
	 

	Drawings (6,900 + 3,500)
	
	
	 
	10,400
	
	
	 
	
	 

	Debtors
	
	
	
	
	 
	5,350
	
	
	 
	
	 

	Creditors
	
	
	
	
	 
	
	
	
	 
	11,160
	 

	Bank (3,113 - 27)
	
	
	
	 
	3,086
	
	
	 
	
	 

	Equipment at Cost
	
	
	
	 
	26,000
	
	
	 
	
	 

	Inventory (10,940 - 50)
	
	
	 
	10,890
	
	
	 
	
	 

	Vehicles at Cost (44,000 - 3,500)
	
	 
	40,500
	
	
	 
	
	 

	Sales (64287 + 90)
	
	
	
	 
	
	
	
	 
	64,377
	 

	Cost of Sales (35,715 + 50)
	
	
	 
	35,765
	
	
	 
	
	 

	Accumulated Depreciation - Equipment (3,120 + 2,288)
	 
	
	
	
	 
	5,408
	 

	Accumulated Depreciation - Vehicles (6,000 + 3,450)
	 
	
	
	
	 
	9,450
	 

	Loan from AB Bank - (6,000 + 10,000)
	
	 
	
	
	
	 
	16,000
	 

	Rent Paid
	
	
	
	
	 
	6,000
	
	
	 
	
	 

	Administrative Expenses (11,000 - 891)
	
	 
	10,109
	
	
	 
	
	 

	Water and Electricity (5,230 + 27)
	
	 
	5,257
	
	
	 
	
	 

	Accrued Rent Payable
	
	
	 
	
	
	
	 
	500
	 

	Interest Paid
	
	
	
	 
	2,800
	
	
	 
	
	 

	Depreciation (2,288 + 3,450)
	
	
	 
	5,738
	
	
	 
	
	 

	 
	
	
	
	
	 
	161,895
	 
	 
	 
	161,895
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 


	Calculation of Profit

	 
	 
	 
	 
	 
	 
	R
	 

	Revenue
	
	
	
	
	 
	64,377
	 

	Less: Cost of Sales
	
	
	
	 
	(35,765)
	 

	Gross Profit
	
	
	
	 
	28,612
	 

	Less: Distribution, Administrative and Other Expenses
	 
	(29,904)
	 

	 
	Rent
	
	
	
	 
	6,000
	 

	 
	Administrative Expenses
	
	 
	10,109
	 

	 
	Water and electricity
	
	
	 
	5,257
	 

	 
	Interest 
	
	
	
	 
	2,800
	 

	 
	Depreciation
	
	
	 
	5,738
	 

	Loss for the Year
	
	
	
	 
	(1,292)
	 

	 
	 
	 
	 
	 
	 
	 
	 


	2. Statement of changes in equity for the year ended 31 December 2007

	 
	 
	 
	 
	 
	 
	R
	 
	 

	Capital:
	Balance 1 January 2006
	 
	 
	55,000
	 
	 

	 
	Loss
	
	
	 
	 
	(1,292)
	 
	 

	 
	Additional Contributions
	 
	 
	10,000
	 
	 

	 
	Drawings
	
	
	 
	 
	(10,400)
	 
	 

	 
	Balance 31 December 2007
	 
	
	43,308
	
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 


	3. Balance Sheet as at 31 December 2007

	 
	 
	 
	 
	 
	 
	R
	 
	 

	Assets
	
	
	
	 
	
	
	
	 

	 
	
	
	
	 
	
	
	
	 

	Non-Current Assets
	
	
	 
	
	51,642
	
	 

	Property, Plant and Equipment
	Note 1
	 
	 
	51,642
	 
	 

	 
	
	
	
	 
	
	
	
	 

	Current Assets
	
	
	 
	
	19,326
	
	 

	Inventories 
	
	
	 
	 
	10,890
	 
	 

	Trade and other Receivables 
	
	 
	 
	5,350
	 
	 

	Cash and Cash Equivalents 
	
	 
	 
	3,086
	 
	 

	 
	
	
	
	 
	
	
	
	 

	TOTAL ASSETS
	
	
	 
	 
	70,968
	 
	 

	 
	
	
	
	 
	
	
	
	 

	Equity and Liabilities
	
	 
	
	
	
	 

	
	
	
	
	 
	
	
	
	 

	Capital and Reserves
	
	
	 
	
	43,308
	
	 

	Capital
	
	
	
	 
	 
	43,308
	 
	 

	 
	
	
	
	 
	
	
	
	 

	Non-Current Liabilities
	
	 
	
	
	
	 

	Interest Bearing Borrowings
	
	 
	
	16,000
	
	 

	    Loan AB Bank
	
	
	 
	 
	16,000
	 
	 

	 
	
	
	
	 
	
	
	
	 

	Current Liabilities
	
	
	 
	
	11,660
	
	 

	Trade and other Payables (11,160 + 500)
	 
	 
	11,660
	 
	 

	 
	
	
	
	 
	
	
	
	 

	TOTAL EQUITY AND LIBILITIES
	
	 
	 
	70,968
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 


	Note 1 - Property, Plant and Equipment

	 
	 
	 
	 
	 
	 
	Vehicles
	 
	 
	 
	Equipment
	 
	 
	Total
	 

	 
	
	
	
	 
	
	R
	
	
	 
	R
	 
	 
	R
	 

	Carrying amount at beginning of year
	 
	
	34,500
	
	
	 
	22,880
	 
	 
	57,380
	 

	 
	Cost Price
	
	 
	
	40,500
	
	
	 
	26,000
	 
	 
	66,500
	 

	 
	Accumulated Depreciation
	 
	
	(6,000)
	
	
	 
	(3,120)
	 
	 
	(9,120)
	 

	 
	
	
	
	 
	
	
	
	
	 
	
	 
	 
	
	 

	Depreciation for the Year
	
	 
	
	(3,450)
	
	
	 
	(15,000)
	 
	 
	 (18,450)
	 

	 
	
	
	
	 
	
	
	
	
	 
	
	 
	 
	
	 

	Carrying amount at end of year
	
	 
	
	31,050
	
	
	 
	20,592
	 
	 
	51,642
	 

	 
	Cost Price
	
	 
	
	40,500
	
	
	 
	26,000
	 
	 
	66,500
	 

	 
	Accumulated Depreciation
	 
	
	(9,450)
	
	
	 
	(5,408)
	 
	 
	(14,858)
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 


Question 3

	Dawn Traders
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	1.  Cash receipts journal – May 2007
	
	
	
	
	
	

	Date
	Details
	 
	 
	 
	 
	 
	 
	 
	Bank
	 

	31
	Preliminary totals
	
	
	
	
	
	
	
	72 000
	

	 
	Drawings
	
	
	
	
	
	
	
	400
	 

	
	Creditors control (J Botha)
	
	
	
	
	
	
	
	3 600
	

	 
	Debtors control (R Roux)
	
	
	
	
	
	
	
	3 200
	 

	 
	 
	
	
	
	
	
	
	
	79 200
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	
	
	
	
	
	
	
	
	
	

	1. Cash Payments journal – May 2007
	
	
	
	
	
	

	Date
	Details
	 
	 
	 
	 
	 
	 
	 
	Bank
	 

	31
	Preliminary totals
	
	
	
	
	
	
	
	125 720 
	 

	 
	Debtors Control (P Pienaar)
	
	
	
	
	
	
	
	 400 
	 

	 
	Debtors Control (A Anwar)
	
	
	
	
	
	
	
	1 200
	 

	 
	Bank charges
	
	
	
	
	
	
	
	520
	 

	
	Insurance
	
	
	
	
	
	
	
	200
	

	 
	 
	
	
	
	
	
	
	
	128 040
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 


	2.
	
	
	                  Bank
	
	
	
	

	2007
	 
	 
	R
	 
	2007
	 
	 
	R
	

	May 1
	Balance 
	b/d
	48 800
	
	31-May
	Payments
	CPJ
	160 545
	

	31
	Receipts
	CRJ
	79 200
	
	 
	
	
	
	

	 
	Balance 
	c/d
	40 
	
	 
	
	 
	 
	

	 
	 
	
	128 545
	
	 
	
	 
	128 545
	

	 
	
	
	
	
	 
	Balance 
	b/d
	40 
	

	 
	 
	 
	 
	 
	 
	 
	 
	
	


	3. Bank reconciliation statement at 31 May 2007
	
	
	
	
	
	
	
	
	
	
	
	

	 
	 
	 
	 
	 
	 
	 
	 
	 
	Debit
	 
	 
	 
	 
	Credit
	 
	 

	 
	
	
	
	
	
	
	 
	
	R
	
	 
	
	
	R
	
	 

	Bank balance as per bank statement
	
	
	
	
	
	 
	
	
	
	 
	
	
	2 680
	
	 

	Outstanding deposits
	
	
	
	
	
	 
	
	
	
	 
	
	
	10 000
	
	 

	Cheques not yet presented:
	
	
	
	
	
	 
	
	
	
	 
	
	
	
	
	 

	No:
	673
	
	
	
	
	
	 
	
	800
	
	 
	
	
	
	
	 

	                           : 684
	
	
	
	
	
	 
	
	7 000
	
	 
	
	
	
	
	 

	                           : 686
	
	
	
	
	
	 
	
	4 920
	
	 
	
	
	
	
	 

	Balance as per Bank account
	
	
	
	
	
	 
	
	
	
	 
	
	
	40 
	
	 

	 
	
	
	
	
	
	
	 
	 
	12 720
	 
	 
	 
	 
	12 720
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 


Question 4

	Grand Traders
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	a
	
	
	
	
	
	
	
	

	Debtors Control

	2007
	 
	 
	R
	 
	2007
	 
	 
	R

	01-Feb
	Balance 
	b/d
	33,250
	
	28-Feb
	Bank (38,520 - 220)
	CRJ
	38,300

	28
	Sales
	SJ
	86,860
	
	 
	Sales Returns 
	SRJ
	8,270

	 
	Bank (2,300 - 540 + 760)
	CPJ
	2,520
	
	 
	Bills Receivable
	BRJ
	25,690

	 
	Journal Debits (2,600 + 55)
	J
	2,655
	
	 
	Journal Credits
	J
	2,090

	 
	 
	
	 
	
	 
	Balance
	c/d
	50,935

	 
	 
	
	125,285
	
	 
	 
	
	125,285

	01-Mar
	Balance
	b/d
	50,935
	 
	
	 
	
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 


	b
	Reconciliation
	
	R

	
	Debtors - total of list
	50,780

	
	Credit note corrected
	(880)

	
	R/D cheque
	
	760

	
	Correction
	
	220

	
	Transfer of creditor
	55

	
	Balance as per Control Account
	50,935


	c 
	
	
	
	
	
	
	
	

	Creditors Control

	2007
	 
	 
	R
	 
	2007
	 
	 
	R

	28-Feb
	Purchase Returns
	PRJ
	5,580
	
	01-Feb
	Balance
	b/d
	29,640

	 
	Bills Payable
	BPJ
	19,330
	
	28
	Purchases
	PJ
	77,850

	 
	Bank
	CPJ
	30,210
	
	 
	(77,940 - 90)
	
	 

	 
	Journal debits (1,600 - 435)
	J
	1,165
	
	 
	Sundry Credits
	J
	1,140

	 
	Balance
	c/d
	52,345
	
	 
	(950 + 135 + 55)
	 
	 

	 
	 
	
	108,630
	
	 
	 
	
	108,630

	 
	 
	
	 
	
	01-Mar
	Balance
	b/d
	52,345

	 
	 
	 
	 
	 
	 
	 
	 
	 


	d
	Reconciliation
	
	R

	
	Creditors - total of list
	52,485

	
	Interest
	
	135

	
	Transfer
	
	55

	
	Correction
	
	(90)

	
	Posting error
	
	(240)

	
	Balance as per Control Account
	52,345


Question 5

	Stan's Supermarket
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	1
	
	
	
	
	
	
	
	

	Vehicles at Cost

	2006
	 
	 
	R
	 
	2006
	 
	 
	R

	01-Mar
	Balance
	b/d
	28,000
	
	31-Aug
	Realisation
	J
	12,000

	31-Aug
	Bank
	CPJ
	22,000
	
	 
	Balance
	c/d
	38,000

	 
	 
	
	50,000
	
	 
	 
	
	50,000

	 
	Balance
	b/d
	38,000
	
	 
	 
	
	 

	 
	 
	
	 
	
	 
	 
	
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 


	2
	
	
	
	
	
	
	
	

	Equipment at Cost

	2006
	 
	 
	R
	 
	2007
	 
	 
	R

	01-Mar
	Balance
	b/d
	2,800
	
	01-Feb
	Realisation
	J
	900

	 
	 
	
	 
	
	 
	Balance
	c/d
	1,900

	 
	 
	
	2,800
	
	 
	 
	
	2,800

	2007
	 
	
	 
	
	 
	 
	
	 

	01-Mar
	Balance
	b/d
	1,900
	
	 
	 
	
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 


	3
	
	
	
	
	
	
	
	

	Accumulated Depreciation: Vehicles

	2006
	 
	 
	R
	 
	2006
	 
	 
	R

	31-Aug
	Realisation
	J
	7,010
	
	01-Mar
	Balance
	b/d
	14,268

	2007
	 
	
	 
	
	31-Aug
	Depreciation
	J
	555

	28-Feb
	Balance
	c/d
	11,651
	
	2007
	 
	
	 

	 
	 
	
	 
	
	28-Feb
	Depreciation
	J
	3,838

	 
	 
	
	18,661
	
	 
	 
	
	18,661

	 
	 
	
	 
	
	01-Mar
	Balance
	b/d
	11,651

	 
	 
	 
	 
	 
	 
	 
	 
	 


	4
	
	
	
	
	
	
	
	

	Accumulated Depreciation: Equipment

	2006
	 
	 
	R
	 
	2006
	 
	 
	R

	01-Sep
	Realisation
	J
	238
	
	01-Mar
	Balance
	b/d
	543

	25-Jun
	Balance
	c/d
	531
	
	2007
	 
	
	 

	 
	 
	
	 
	
	28-Feb
	Depreciation
	J
	226

	 
	 
	
	769
	
	 
	 
	
	769

	 
	 
	
	 
	
	01-Mar
	Balance
	b/d
	531

	 
	 
	 
	 
	 
	 
	 
	 
	 


	5
	
	
	
	
	
	
	
	

	Realisation

	2006
	 
	 
	R
	 
	2006
	 
	 
	R

	31-Aug
	Vehicles at Cost
	J
	12,000
	
	31-Aug
	Accumulated Depreciation:
	J
	7,010

	 
	Profit on Sale
	
	2,210
	
	 
	Vehicles
	
	 

	 
	 
	
	 
	
	 
	Bank
	CRJ
	7,200

	 
	 
	
	14,210
	
	 
	 
	
	14,210

	2007
	 
	
	 
	
	2007
	 
	
	 

	28-Feb
	Equipment at Cost
	J
	900
	
	28-Feb
	Accumulate Depreciation:
	J
	238

	 
	Profit on Sale
	J
	58
	
	 
	Equipment
	
	 

	 
	 
	
	 
	
	 
	Bank
	CRJ
	720

	 
	 
	
	958
	
	 
	 
	
	958

	 
	 
	 
	 
	 
	 
	 
	 
	 


	6
	
	
	
	
	
	
	
	

	Depreciation

	2006
	 
	 
	R
	 
	2007
	 
	 
	R

	01-Aug
	Acc Depreciation: Vehicles
	J
	555
	
	28-Feb
	Profit and Loss
	J
	4,619

	2007
	 
	
	 
	
	 
	 
	
	 

	28-Feb
	Acc Depreciation: Vehicles
	J
	3,838
	
	 
	 
	
	 

	
	Acc Depreciation: Equipment
	J
	226
	
	 
	 
	
	 

	
	 
	
	4,619
	
	 
	 
	
	4,619

	 
	 
	 
	 
	 
	 
	 
	 
	 


	Calculations
	
	
	
	
	

	
	
	
	
	
	
	

	Depreciation on Vehicles
	
	
	
	
	

	
	
	
	
	
	
	

	1 March 2006 - 31 August 2006
	
	12,000 - 6,455 x 20/100 x 6/12 =
	R 555

	
	
	
	
	
	
	 

	1 September 2006 - 28 February 2007
	22,000 x 20/100 x 6/12 =
	R 2,200

	
	
	
	
	
	
	 

	1 March 2006 - 28 February 2007
	16,000 - 7,813 x 20/100 x 12/12 =
	R 1,638

	
	
	
	
	
	
	R 3,838

	
	
	
	
	
	
	

	Depreciation on vehicle sold:
	
	
	
	

	
	
	
	
	
	
	

	Depreciation to 28 February 2006
	
	
	R 6,455

	Current Depreciation
	
	
	
	
	R 555

	
	
	
	
	
	
	R 7,010


	
	
	
	
	
	
	

	Depreciation on Equipment:
	
	
	
	

	
	
	
	
	
	
	

	2,800 - 543 x 10/100 x 12/12
	
	
	
	R 226

	
	
	
	
	
	
	 

	Depreciation on equipment sold:
	
	
	
	 

	
	
	
	
	
	
	 

	Depreciation to 28 February 2006
	
	
	R 164

	Current Year
	
	
	900 - 164 x 10/100 x 12/12 =
	R 74

	
	
	
	
	
	
	R 238


Question 6
	
	
	
	
	
	
	
	
	
	

	Dolphin Diving Club
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	a.
	
	
	    Membership fees
	
	
	
	

	2006
	 
	 
	R
	 
	2006
	 
	 
	R
	

	Apr-01
	Membership fees accrued
	15000
	 
	Apr-01
	Membership fees in advance
	20000
	

	2007
	 
	
	 
	 
	2007
	 
	 
	 
	

	Mar-31
	Membership fees in advance
	17500
	 
	Mar-31
	Bank
	 
	100000
	

	 
	Income and expenditure
	
	95000
	 
	
	Bad debts
	 
	7500
	

	 
	 
	
	127500
	
	 
	 
	 
	127500
	

	 
	 
	 
	 
	 
	 
	 
	 
	 
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


	Income and expenditure statement for the year ended 31 March  2007
	
	
	

	 
	 
	 
	 
	 
	 
	 
	 
	 
	R
	 
	 
	

	Revenue: 
	
	
	
	
	 
	
	
	160900
	
	 
	

	 
	Membership fees
	
	
	
	
	 
	
	
	95000
	
	 
	

	 
	Donations
	
	
	
	
	 
	
	
	2000
	
	 
	

	 
	Diving fees
	
	
	
	
	 
	
	
	33900
	
	 
	

	 
	Bar profit
	
	
	
	
	 
	
	
	30000
	
	 
	

	 
	
	
	
	
	
	 
	
	
	
	
	 
	

	Expenses:
	
	
	
	
	 
	
	
	-110950
	
	 
	

	 
	General expenses
	
	
	
	
	 
	
	 
	5600
	 
	 
	

	 
	Insurance
	
	
	
	
	 
	
	 
	1000
	 
	 
	

	 
	Maintenance
	
	
	
	
	 
	
	 
	20100
	 
	 
	

	 
	Salaries and wages
	
	
	
	
	 
	
	 
	49500
	 
	 
	

	 
	Stationery
	
	
	
	
	 
	
	 
	6000
	 
	 
	

	 
	Bad debts
	
	
	
	
	 
	
	 
	7500
	 
	 
	

	 
	Depreciation
	
	
	
	
	 
	
	 
	20875
	 
	 
	

	 
	  Furniture
	
	
	
	
	 
	
	 
	2625
	 
	 
	

	 
	  Equipment
	
	
	
	
	 
	
	 
	3750
	 
	 
	

	 
	  Vehicles
	
	
	
	
	 
	
	 
	7500
	 
	 
	

	 
	  Crockery
	
	
	
	
	 
	
	 
	7000
	 
	 
	

	 
	Loss on sale of furniture
	
	
	
	
	 
	
	 
	375
	 
	 
	

	 
	
	
	
	
	
	 
	 
	 
	 
	 
	 
	

	Surplus for the year
	
	
	
	
	 
	 
	 
	49950
	 
	 
	

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	


	Calculations
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Bar profit
	
	
	
	
	
	
	
	
	
	

	 
	 
	 
	 
	 
	 
	 
	 
	 
	R
	 
	

	Revenue
	
	
	
	
	
	
	 
	100000
	 
	

	Less cost of sales
	
	
	
	
	
	
	 
	55000
	 
	

	 
	Inventory - 01.04.2006
	
	
	
	
	
	
	 
	5000
	 
	

	 
	Purchases
	
	
	
	
	
	
	 
	60000
	 
	

	 
	
	
	
	
	
	
	
	 
	65000
	 
	

	 
	Inventory - 31.03.2007
	
	
	
	
	
	
	 
	-10000
	 
	

	 
	
	
	
	
	
	
	
	 
	 
	 
	

	Gross profit
	
	
	
	
	
	
	 
	45000
	 
	

	Less bar wages
	
	
	
	
	
	
	 
	-15000
	 
	

	Net profit for the year
	
	
	
	
	
	
	 
	30000
	 
	

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Depreciation:
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	R
	
	

	Furniture
	: on cost
	
	
	
	
	
	
	
	
	
	

	30000 - 5000 = 25000
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	25000 X 10%
	
	
	
	
	
	
	
	2500
	
	

	5000 X 10% X 3/12
	
	
	
	
	
	
	
	125
	
	

	
	
	
	
	
	
	
	
	
	2625
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Equipment : on diminished balance
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	24000 - 4800 - 450 = 18750 X 20%
	
	
	
	
	
	
	
	3750
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Vehicles: on diminished balance
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	35000 - 5000 = 30000 X 25%
	
	
	
	
	
	
	
	7500
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Crockery
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	10000 - 3000 =
	
	
	
	
	
	
	
	7000
	
	

	
	
	
	
	
	
	
	
	
	
	
	


Question 7

B James

	1. Summary of affairs at 30 April 2006
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	R
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	R
	 

	Assets
	 
	 
	 
	 
	 
	 
	 
	 
	Interests
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Non-current assets
	 
	 
	 
	 
	 
	 
	 
	Capital *
	 
	 
	 
	 
	 
	 
	 
	 
	 
	23700
	 

	Property, plant and equipment
	 
	 
	16500
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Furniture and fittings
	 
	 
	16500
	 
	 
	 
	 
	Non-current liabilities
	 
	 
	 
	 
	5500
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	Loan: ABC Bank
	 
	 
	 
	 
	 
	5500
	 

	Current assets
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Inventories
	 
	 
	8700
	 
	 
	 
	 
	Current liabilities
	 
	 
	 
	 
	 
	 
	9400
	 

	Debtors
	 
	 
	 
	10900
	 
	 
	 
	 
	Creditors
	 
	 
	 
	 
	 
	 
	 
	 
	 
	9400
	 

	Cash and cash equivalents
	 
	 
	2500
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Bank 
	 
	 
	2200
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Petty cash
	 
	 
	300
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Total assets
	 
	 
	38600
	 
	 
	 
	 
	Total interests
	 
	 
	 
	 
	 
	 
	 
	38600
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	* Balancing figure
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	2. Calculate the profit or the loss for the year ended 30 April 2007

	First calculate the capital at year-end: 30 April 2007
	

	
	
	
	
	
	R

	ASSETS
	
	
	
	
	

	Furniture and Fittings at carrying value (16500-1650)
	14850

	Inventory
	
	
	
	
	9600

	Sundry debtors
	
	
	
	11200

	Bank
	
	
	
	
	3000

	Petty cash
	
	
	
	400

	
	
	
	
	
	39050

	
	
	
	
	
	

	Less: LIABILITIES
	
	
	
	13600

	Loan: ABC Bank
	
	
	5000
	

	Sundry creditors
	
	
	8600
	

	
	
	
	
	
	

	= Capital
	
	
	
	
	25450

	
	
	
	
	
	

	Now calculate the profit for the year ended 30 April 2007

	
	
	
	
	
	

	Capital at 30 April 2007
	
	
	25450

	Less: Capital at 30 April 2006
	
	
	-23700

	
	
	
	
	
	1750

	Add back Drawings
	
	
	
	2500

	Profit for the year
	
	
	
	4250
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