ALP101 –   Lecture 5 : Semester 1 (2009)

Question 6.1
Cash Receipts Journal

	Details
	Bank
	Sales
	Debtors Control
	Settlement Discount Allowed
	VAT Input
	VAT Output
	Sundry Accounts

	
	R
	R
	R
	R
	R
	R
	R

	Totals
	46 423
	30 800
	8 760
	150
	
	4 613
	2 200

	J Jacobs
	3 200
	
	3 300
	87,72
	12,28
	
	

	Sales
	1 368
	1 200
	
	
	
	168
	

	
	
	
	12 060
	
	12,28
	4 781
	


Cash Payments Journal

	Details
	Bank
	Purcha-ses
	Creditors Control
	Settlement Discount Received
	VAT Output
	VAT 

Input
	Sundry Accounts

	
	R
	R
	R
	R
	R
	R
	R

	Totals
	40 202
	12 200
	15 780
	318
	
	2 140
	10 400

	Purchases
	228
	200
	
	
	
	28
	

	JP Traders
	1 800
	
	1 850
	43,86
	6,14
	
	

	
	
	
	
	
	6,14
	2 168
	







Sales Journal

	Details
	Total
	Output VAT
	Sales

	
	R
	R
	R

	Totals
	17 579
	2 159
	15 420

	R Rheeder
	1 596
	196
	1 400

	
	
	
	

	
	19 175
	2 355
	


Sales Returns Journal

	Details
	Total
	Output VAT
	Sales Returns

	
	R
	R
	R

	Totals
	1 094
	134
	960

	R Rheeder
	1 026
	126
	900

	
	
	
	

	
	2 120
	260
	


Purchases Journal

	Details
	Total
	Input VAT
	Inventory

	
	R
	R
	R

	Totals
	20 490
	2 516
	15 800

	Henties Traders
	2 850
	350
	2 500

	
	
	
	

	
	
	2 866
	


General Ledger of Ice Traders
	INPUT VAT



	2008

Apr  30
	Balance 
	b/d
	3 140
	2008

April 30
	Balance
	c/d
	8 186,28

	
	Debtors Control
	CRJ
	12,28
	
	
	
	

	
	Creditors Control
	PJ
	2 866
	
	
	
	

	
	Bank
	CPJ
	2 168
	
	
	
	

	
	
	
	8 186,28
	
	
	
	8 186,28

	2008

May   1
	Balance
	b/d
	8 186,28
	
	
	
	

	
	
	
	
	
	
	
	


	OUTPUT VAT



	2008

Apr.  30
	Debtors Control
	SRJ
	260
	2008

Apr.     30
	Balance
	b/d
	4 820

	
	Balance
	c/d
	11 702,14
	
	Bank
	CRJ
	4 781

	
	
	
	
	
	Debtors Control
	SJ
	2 355

	
	
	
	
	
	Creditors Control
	CPJ
	6,14

	
	
	
	11 962,14
	
	
	
	11 962,14

	
	
	
	
	2008

May 1
	Balance
	b/d
	11 702,14

	
	
	
	
	
	
	
	


Question 6.4

                             Cash Payments Journal – Vic Traders – September 2008
	Doc
	Date
	Details
	Bank
	Purcha-ses
	Creditors Control
	Settlement Discount Received
	Sundry Accounts
	Details of Sundry Accounts

	
	
	
	R
	R
	R
	R
	R
	

	56
	2
	Letting-4-All
	5 000
	
	
	
	5 000
	Rent Expense

	57
	5
	D Duncan
	7 600
	
	8 000
	400
	
	

	58
	8
	CD Shop
	17 800
	17 800
	
	
	
	

	59
	14
	V Victor
	1 500
	
	
	
	1 500
	Drawings

	60
	20
	W Wood
	14 680
	14 680
	
	
	
	

	62
	30
	Tshwane Council
	1 600
	
	
	
	1 600
	Water and Electricity

	63
	
	J Shaw
	4 600
	
	
	
	4 600
	Salary

	
	
	
	52 780
	
	
	
	
	



Purchases Journal of Vic Traders – September 2008
	Doc

No
	Date
	Details
	Creditors
	Purchases

	
	
	
	R
	R

	137
	6
	D Duncan
	7 960
	

	151
	22
	D Duncan
	14 400
	

	
	
	
	22 360
	


General  Journal of Vic Traders – September 2008
	DATE
	DETAILS 
	DEBIT
	CREDIT

	
	
	
	

	6
	Drawings
	640
	

	
	                 Purchases
	
	640

	
	(owner took merchandise for private use)
	
	

	
	
	
	

	11
	Interest on overdue account
	48
	

	
	S Ntini
	
	48

	
	(overdue account charged with interest)
	
	

	
	
	
	

	16
	Equipment
	2 880
	

	
	Office Suppliers
	
	2 880

	
	(equipment bought on credit)
	
	

	
	
	
	

	19
	Stationery
	97
	

	
	Vehicle maintenance
	
	97

	
	(correction of error)
	
	

	
	
	
	

	22
	Stationery
	2 400
	

	
	     CD & Stationers
	
	2 400

	
	(Stationery bought on credit)
	
	

	
	
	
	


Question 6.5

Cash Receipts Journal – ABC Limited June 2005
	Date
	Details
	Bank


	Sales
	Debtors Control
	Settlement Discount Allowed
	VAT Input
	VAT Output
	Sundry Accounts
	Details of Sundry Acc.

	
	
	R
	R
	R
	R
	R
	R
	R
	

	5
	Sales
	2 280
	2 000
	
	
	
	280
	
	

	10
	Sales
	6 840
	6 000
	
	
	
	840
	
	

	22
	M Miller
	1 938
	
	2 052
	100
	14
	
	
	

	30
	S Shark
	570
	
	
	
	
	70
	500
	Credit Losses Recovered

	
	
	11 628
	8 000
	2 052
	100
	14
	1 190
	500
	


Cash Payments Journal – ABC Limited June 2005
	Date
	Details
	Bank
	Purcha-ses
	Creditors Control
	Settlement Discount Received
	VAT Output
	VAT 

Input
	Sundry Accounts
	Details of Sundry Acc.

	
	
	R
	R
	R
	R
	R
	R
	R
	

	1
	XYZ Dealers
	4 560
	4 000
	
	
	
	560
	
	

	9
	Spoornet
	228
	
	
	
	
	28
	200
	Railage on Purchases

	23
	V Victor
	342
	
	342
	
	
	
	
	

	
	
	5 130
	4 000
	342
	
	
	588
	200
	


	BANK


	2005
June  1
	Balance
	b/d
	4 850
	2005
June 30
	Total Payments
	CPJ
	5 130

	      30
	Total Receipts
	CRJ
	11 628
	
	Balance
	c/d
	11 348



	
	
	
	16 478
	
	
	
	16 478

	2005

July 1
	Balance
	b/d
	   11 348
	
	
	
	

	
	
	
	
	
	
	
	


 STUDY UNIT NO 7: CASH AND CASH EQUIVALENTS

 PROCEDURE FOR BANK RECONCILIATION

STEP 1

Take balance on the last day of the Bank Statement and enter it into the Bank Reconciliation Statement.

…………………………………………………………………………….

STEP 2

Compare the CRJ with the credit side of the Bank Statement.

Amounts in the CRJ not in the Bank Statement must be entered in the Bank Reconciliation Statement ………………….

Amounts on the Bank Statement not in the CRJ must be entered in the CRJ:

Examples ……………………………………………..

STEP 3

Compare the CPJ with the debit side of the Bank Statement.

Amounts in the CPJ – not on the Bank Statement : Enter in the Bank Reconciliation Statement:  ………………………………………..

Amounts on the Bank  Statement not in the CPJ must be entered in the CPJ:

Examples …………………………………………………………….

STEP 4

Prepare a Bank Account – calculate the balance as per Bank Account : the business’ perspective.

STEP 5

Enter the amount of the bank balance on the last day of the month in the Bank Reconciliation Statement.

…………………………………………………………………… 

ERRORS

a) Errors on the Bank Statement:

1. Incorrect deposits

……………………………………………………………….

2. Incorrect cheques

………………………………………………………………

3. Incorrect amounts for deposits

………………………………………………………………..

4. Incorrect amounts for the cheques

………………………………………………………………..

b) Errors in the Cash Payments Journal

1. Amounts being overstated

………………………………………………………………...

2. Amounts being understated

………………………………………………………………...

c) STALE CHEQUES

………………………………………………………………...

	Exercise 1       (Assignment)
	
	
	
	
	

	
	
	
	
	
	
	
	

	The following information relates to Wise Limited:
	
	
	
	

	
	
	
	
	
	
	
	

	a)
	Bank statement for October 20.1
	
	
	
	
	

	
	Date
	Details
	Debit
	Credit
	Balance
	
	

	 
	 
	 
	R
	R
	R
	
	

	
	1
	Balance
	
	13 242
	13 242
	
	

	
	2
	Deposit
	
	700
	13 942
	
	

	
	 
	Cheque 797
	250
	 
	13 692
	
	

	
	4
	Cheque 828
	216
	 
	13 476
	
	

	
	 
	Deposit
	
	320
	13 796
	
	

	
	5
	Cheque 829
	294
	 
	13 502
	
	

	
	10
	Cheque 831
	740
	 
	12 762
	
	

	
	13
	Cheque 830
	80
	 
	12 682
	
	

	
	 
	Cheque 832
	628
	 
	12 054
	
	

	
	15
	Deposit
	
	547
	12 601
	
	

	
	18
	Cheque 834
	278
	 
	12 323
	
	

	
	22
	Deposit
	
	510
	12 833
	
	

	
	28
	Cheque 835
	340
	 
	12 493
	
	

	
	 
	Deposit
	
	484
	12 977
	
	

	
	29
	M Moosa (R/D Cheque)
	48
	 
	12 929
	
	

	
	30
	Direct transfer
	
	1 200
	14 129
	
	

	
	 
	Bank charges
	12
	 
	14 117
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	b)
	Cash receipts journal for October 20.1
	 
	 
	
	

	 
	Date
	Details
	 
	 
	Amount
	
	

	 
	
	 
	
	
	R
	 
	

	 
	3
	S Smith (debtor)
	
	
	320
	
	

	
	14
	Cash sales
	
	
	547
	
	

	
	22
	M Mohammed (debtor)
	
	
	510
	
	

	
	26
	Cash sales
	
	
	484
	
	

	
	29
	D de Beer (debtor)
	
	
	253
	
	

	
	 
	 
	 
	 
	 
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	c)
	Cash payments journal for October 20.1
	 
	 
	
	

	
	Date
	Details
	 
	Cheq no
	Amount
	
	

	
	 
	
	
	 
	R
	
	

	
	4
	Telkom
	
	828
	216
	
	

	
	5
	P Paxton (creditor)
	
	829
	294
	
	

	
	6
	S Nel Ltd
	
	830
	80
	
	

	
	10
	B Baloyi (creditor)
	
	831
	740
	
	

	
	 
	Computer Sales Ltd
	
	832
	628
	
	

	
	12
	J Johnson (creditor)
	
	833
	153
	
	

	
	17
	W Wise
	
	834
	278
	
	

	
	27
	W Wilson (creditor)
	
	835
	340
	
	

	
	29
	S Nel Ltd
	
	836
	58
	
	

	
	 
	 
	 
	 
	 
	
	

	
	
	
	
	
	
	
	

	Additional information:
	
	
	
	
	

	
	
	
	
	
	
	
	

	a)
	Wise Limited reconciled the cash payments journal, cash receipts journal
	

	
	and bank balance on 30 September 20.1, finding the following outstanding:

	
	
	
	
	
	
	
	

	
	Cheque
	794
	
	
	R 162
	
	

	
	
	797
	
	
	R 250
	
	

	
	Deposit
	
	
	
	R 700
	
	

	
	
	
	
	
	
	
	

	b)
	Bank account balance which appeared in the trial balance on 30 September 

	
	20.1 was R13 530 (favourable).
	
	
	
	
	

	
	
	
	
	
	
	
	

	c)
	The transfer on 30 October 20.1 to the current bank account was for interest

	
	on an investment.
	
	
	
	
	

	
	
	
	
	
	
	
	

	REQUIRED:
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	1)
	Complete the cash payments journal and cash receipts journal (including
	

	
	transactions given) of Wise Limited for October 20.1
	
	
	

	
	
	
	
	
	
	
	

	2)
	Prepare the bank account in the general ledger of Wise Limited,
	
	

	
	properly balanced at 31 October 20.1.
	
	
	
	

	
	
	
	
	
	
	
	

	3)
	Prepare the bank reconciliation statement of Wise Limited at
	
	

	
	31 October 20.1.
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


Question 3.2 (15 marks – 18 minutes – UNISA  ALP Tut Letter 2008)

The following information was obtained from the accounting records of Basson Traders:

1.

	Bank Reconciliation as at 31 May 20.7
	  R
	   R

	Balance as per Bank Statement
	
	2 731,20

	Deposit outstanding
	
	6 480,80

	
	
	9 212,00

	Cheques outstanding: No 090
	1 200,00
	

	                                   No 168
	   860,00
	

	                                   No 170
	4 502,00
	(6 562,00)

	Balance as per bank account
	
	2 650,00


2.
Totals of the bank columns in the cash journals on 30 June 20.7

Cash receipts journal


R20 000,00


Cash payments journal

R20 054,00

3.
Additional information:
3.1 On 30 June 20.7 the bank statement showed a favourable balance of R7 630,00

3.2 Cheque no 090 was issued in favour of the Red Cross on 17 December 20.6 as a donation. It was decided to cancel this cheque and replace it with cheque no 221. No entries have yet been made.

3.3 Of the cheques outstanding on 31 May 20.7, only cheque no 170 was presented for payment.

4.
When the cash journals and bank reconciliation statement were compared with the June 20.7 bank statement, the following differences were noted:

4.1 The following items appeared only on the bank statement:

Service Fees, R96,00; levies, R14,00; cash handling fees, R16,00; interest on credit (favourable) balance, R50,00.

4.2 Deposit of R6 480,80

4.3 A stop order for R2 000,00 representing the payment on the mortgage loan from Africa Bank.

4.4 A stop order in favour of Fix-it Motors, being an instalment on a motor vehicle, R1 700,00.

4.5 Cheque no. 195 in favour of Handy Wholesalers, a creditor, was correctly made out for R1 578,00. However, on the counterfoil it was recorded as       R1 758,00 and recorded in the Cash payments Journal as such. The amount on the bank statement is correct.

4.6 A deposit by a debtor, Y York, for R4 500,00. On investigation it was found that the account of Y York had previously been written off as irrecoverable.

4.7 An unpaid cheque for R500,00 this cheque was previously received from        S Steward in settlement of his account of R530,00. The cheque was marked “R/D – insufficient funds”.

4.8 An unpaid cheque for R780,00 received from a debtor, Estcourt Traders dated 24 July 20.7 in payment of his account. The bank returned the cheque on       30 June 20.7 marked “post-dated”.  
5.
The following items did not appear on the bank statement:

5.1
Deposit on 30 June 20.7, R3 850,00

5.2
Cheque  no. 211,   R3 532,00

              no. 216,   R3 668,00

REQUIRED:

3.2.1 Complete the cash receipts journal and cash payments journal of                Basson Traders for June 20.7 (Bank columns only).                        (7)
3.2.2 Prepare the bank account in the general ledger of Basson  Traders                     as at 30 June 20.7.                                                                             (2)
3.2.3 Prepare the bank reconciliation statement of Basson Traders as at                     30 June 20.7.






          (6)
Question 3.3 (19 marks – 22 minutes – UNISA -  ALP May/June 2008)

The bookkeeper of ACT Traders experienced problems in clarifying the difference between the respective balances on the bank account in the general ledger and the bank statement. You are approached to assist the bookkeeper in solving this problem.

You are provided with the following information:

1. The Bank Reconciliation Statement as at 31 March 2008 included the following:

	
	Debit

    R
	Credit

    R

	Balance as per Bank Statement(favourable)……..

Outstanding deposit ……………………………..

Outstanding cheques:

         No 266 dated 2 October 2006 …………….

         No 712 dated 25 March 2007 ……………. 

         No 713 dated 27 March 2007………………

Balance as per bank account (favourable)
	    350

    190

    520

 1 230
	1 080

1 210



	
	2 290
	2 290


2. Both cheque no 712 and the deposit of R1 210 appeared on the Bank Statement for April 2008. Cheque no 266 was issued to H-M Repairs for repairs to equipment.

3. On comparing the bank statement for April 2008 with the cash journals for April 2008, the following differences were identified:

3.1
     The following items appeared on the bank statement:

Cash handling fees

R5

Interest on overdraft

R32

Service Fees


R17

3.2
     Cheque no 1003 for R540 appeared on the Bank Statement, but not in the 


     books of ACT Traders. It was determined that the cheque was issued by 


     Durban Traders. 

3.3      The following items, which appeared in the cash payments journal for 

           April 2008, were not ticked off against the bank statement:

	Cheque no
	Dated
	Payee
	Details
	Amount

	881
	14 April 2008
	Replace Ink
	Stationery
	R172

	893
	14 April 2008
	XY Shops
	Creditor
	R420

	901
	29 April 2008
	E Telemachus
	Salaries
	R550


Upon investigation it was found that cheque no 881 did appear on the Bank Statement, but the amount showed was R127. The amount on the Bank Statement is correct.

3.4     A deposit of R1 720, dated 30 April 2008, did not appear on the bank    

          statement.

3.5      The bank statement showed a dishonoured cheque(R/D cheque) of R260. 

           The cheque was received from a customer, G Adams in settlement of his 

           debt of R290.

3.6      The bank statement showed an unfavourable balance of R4 899 at the end 

           of April 2008.

3.7      A debit order for R600 as payment of the monthly insurance premium to 

           PSG Insurers, appeared on the bank statement.

4. Totals of the Cash journal columns as at 30 April 2008:  

CASH RECEIPTS JOURNAL FOR APRIL 2008 

	
	TOTAL

     R

	Bank …………………………………………………………

Sales………………………………………………………….

Debtors Control………………………………………………

Sundry Accounts……………………………………………..
	9 420

5 464

1 690

2 424


CASH PAYMENTS JOURNAL FOR APRIL 2008 

	
	TOTAL

     R

	Bank …………………………………………………………

Purchases ……………………………………………………

Debtors Control………………………………………………

Creditors Control …………………………………………….

Sundry Accounts……………………………………………..
	14 260

  5 490

     763

  6 255

  1 752


  REQUIRED

3.1 Record the appropriate transactions given above in the cash receipts journal and cash payments journal to update these two journals at 30 April 2008. Use only the bank column of each of these journals.

3.2 Prepare the bank account in the general ledger of ACT Traders. Balance the account at 30 April 2008.

3.3 Prepare the bank reconciliation statement as at 30 April 2008. 

Question 3.5 (21 marks – 25 minutes – UNISA-  ALP 101 Oct/Nov 2008) 

The following information relates to WW Traders:

Bank reconciliation statement of WW Traders as at 30 June 2008

	
	Debit

    R
	Credit

     R

	Credit balance as per bank statement……………............

Debit incorrect deposit…………………………………..

Credit outstanding deposit………………………………

Credit incorrect cheque no 324………………………….

Debit outstanding cheques

              20……………………………………………….

            252………………………………………………. 

            254……………………………………………….

Credit balance as per bank account……………………...
	 3 330

     500

   1 500

   2 510


	  1 560

   4 450

   1 080

    750

	
	7 840
	7 840


The following were detected when the cash journals for July 2008 and the bank reconciliation statement for June 2008 were compared against the bank statement for July 2008:  

1.
On 31 July 2008 the totals of the bank columns in the subsidiary journals were:



Cash receipts journal

R39 510



Cash payments journal
R37 180

2.
On 31 July 2008 the bank statement showed a favourable balance of R5 390.

3.
Cheque no 20 issued to Exceptional Sure for insurance was stale and must be cancelled.

4.
Cheque no 252 appeared on the bank statement for July 2008.  

5.
A debtor, D Small, paid an amount of R990 directly into our bank account. 

6.
The incorrect cheque No 324 was corrected on the bank statement for July 2008

7.
A cheque for R240, received from Azalia Traders and deposited during          July 2008 was reflected on the bank statement as R/D (refer to drawer)

8.
A tenant, N Ndlovu, deposited rent of R1 340 directly into the bank account of the business.  

9.
A cheque was received from L Moodley on 29 July 2008 for goods sold to him for R6 060. No entry was yet made for the sales transaction.

10.
A deposit of R9 060 made on 31 July 2008 did not appear on the bank statement. 

11.
The bank statement showed the following charges:



Interest on overdrawn account
R40



Cheque book fees


R60



Service fees



R190 

12.
A debit order of R910 appeared on the bank statement. It was in favour of Bonus Direct for the insurance of the owner’s house.

13.
The bank statement was debited incorrectly with cheque no 268 for R400. The cheque was drawn by W Waters Traders.

14.
Cheque 308 for R1 810 appeared in the cash payments journal but not on the bank statement.

15
The outstanding deposit on 30 June 2008 of R4 450 was reflected by the bank on 1 July 2008. 

REQUIRED:

1.
Prepare the adjusted bank account in the general ledger of WW Traders

 for July 2008. Balance the account.




(13)
2.
Prepare the bank reconciliation statement as at 31 July 2008
(8)
