ALP101 –   Lecture 3 : Semester 1 (2009)

Exercise 1

	Account
	Account
	Assets =
	     OE  +    
	Liability

	Dr
	Cr
	 
	 
	 

	Bank
	Capital
	+90 000
	+90 000
	0

	Bank
	Sales
	+600
	+600
	0

	Stationery
	Creditors
	0
	-115
	+115

	Bank
	Loan
	+50 000
	0
	+50 000

	Equipment
	Bank
	+2 000
	0
	 

	 
	 
	-2 000
	0
	 

	Creditors
	Bank
	-800
	0
	-800

	Creditors
	Settlement Disc. Rec
	0
	+200
	-200

	Drawings
	Bank
	-100
	-100
	0

	Wages
	Bank
	-2 500
	-2 500
	0


Question 2

		Account

	Account

	          Assets   =

	          Equity   +

	 

	        Liabilities


	Date
	debited

	credited

	     Dr

	     Cr

	     Dr

	     Cr

	     Dr

	Cr

	1
	Rent deposit

	Bank

	500

	500

	 

	 

	 

	
		Rent expense

	Bank

	 

	500

	500

	 

	 

	
	2
	Purchases

	Creditors

	 

	 

	1 020

	 

	 

	1 020

	5
	Debtors

	Sales

	600

	 

	 

	600

	 

	
	7
	Water&Electricity

	Bank

	 

	340

	340

	 

	 

	
	12
	Land and buildings

	Bank

	3 000

	3 000

	 

	 

	 

	
		Land and buildings

	Loan: Premium Bank

	12 000

	 

	 

	 

	 

	12 000

	17
	Drawings

	Purchases

	 

	 

	2 500

	2 500

	 

	
		Drawings

	Bank

	 

	250

	250

	 

	 

	
	21
	Creditors

	Bank

	 

	969

	 

	 

	969

	
		Creditors

	Settlement Discount Received

	 

	 

	 

	51

	51

	
	28
	Bank

	Debtors

	590

	590

	 

	 

	 

	
		Settlement Discount Granted

	Debtors

	 

	10

	10

	 

	 

	
	30
	Loan: Premium Bank

	Bank

	 

	650

	 

	 

	650

	
		Interest expense

	Bank

	 

	100

	100

	 

	 

	

	
	
	
	
	
	
	
	


Question 3
	Account
	Account
	            A
	            OE
	             L
	

	debited
	credited
	       +
	       -
	       -
	      +
	       -
	  +

	Bank
	Capital
	50 000
	 
	 
	50 000
	 
	

	Purchases
	Bank
	
	900
	900 
	 
	 
	

	Equipment
	Creditors Control
	4 000
	 
	 
	 
	 
	4 000

	Purchases
	Parts Centre
	
	 
	2 000 
	 
	 
	2 000

	Stationery 
	Bank
	 
	300
	300 
	 
	 
	

	Bank
	Sales
	1 500
	 
	 
	1 500
	 
	

	Creditors Control
	Bank
	 
	3 800
	 
	 
	3 800
	

	Creditors Control
	Settlement Discount Received
	 
	 
	 
	200
	200
	

	Debtors Control
	Sales
	1 700
	 
	 
	1 700
	 
	

	Drawings
	Purchases
	 
	
	150
	150 
	 
	

	Debtors Control
	Interest income
	10
	 
	 
	10
	 
	

	Bank
	Debtors Control
	1 620
	1 620
	 
	 
	 
	

	Settlement Discount Allowed
	Debtors Control
	 
	80
	80
	 
	 
	

	Bank
	Debtors Control
	400
	400
	 
	 
	 
	

	Credit Losses (Bad Debts)
	Debtors Control
	 
	400
	400
	 
	 
	


	
	
	
	
	
	
	

	
	
	
	
	
	
	


STUDY UNIT   6
PROCESSING ACCOUNTING DATA

SUBSIDIARY JOURNALS

Journals are known as books of first entry. All transactions are recorded in the journals before being posted to the general ledger.

Type of transactions and examples of source documents used in subsidiary journals:

	Cash Receipts Journal
	All cash received
	Cash Register Roll (Till Slip)

Receipts

Cash Invoice

	Cash Payments Journal
	All cash payments made
	Cheque Counterfoil

Debit Notes

Bank Statement

	Purchases Journal
	All credit purchases of Inventory
	Supplier’s Invoice

	Purchase Returns Journal
	Returns of Inventory to Supplier
	(Debit Note)

Supplier’s Credit Note

	Sales Journal
	All credit sales of Inventory
	Sales Invoice

	Sales Returns Journal
	Returns of Inventory by customer
	Credit Note

	Petty Cash Journal
	All small cash payments
	Petty Cash Voucher

	General Journal
	All other transactions
	Voucher


ACTIVITY  1
The following information was taken from the books of Sunshine Stores for February 2008.

TRANSACTIONS: FEBRUARY 2008:
1 The owner, B Shine deposited R85 000 in the banking account of the business as his capital contribution. Receipt no 01 was issued.

Issued cheque no 01 to Flower Ltd for the purchases of goods, R3 400.


      Paid Escom R1 500 for the electricity deposit for the month.

 9
       Cash sales of merchandise, R6 500. 

             Sold merchandise on credit to A Jones R1 100. (Issued invoice no 01)


       Bought merchandise on credit from Star Suppliers, R12 300.


       Cashed a cheque for wages R550

12
A Jones returned unsatisfactory merchandise, R220. (Credit note 01 was issued)

             Returned damaged merchandise to Star Suppliers, R890. (credit note 01)

       Issued a cheque to Telkom to pay the telephone account of the business,

       R430.


       Paid Star Suppliers on account, R5 600.

14

Sold goods on credit to the following customers:

                  A Jones   R1 600

                  K Close   R760



Bought stationery on credit from Ace Suppliers, R180.



Cash sales of merchandise, R3 900.

16

A Jones paid R600 on account.



Cashed a cheque for wages, R450.



The owner took a cash cheque for private use R200.



Issued a cheque to KL Stationers for the purchases of stationery, R300.  

21

Received R880 on account from A Jones.



K Close returned damaged goods marked at R120



Bought a computer from Equip Suppliers on credit for R7 500.



Received an invoice from JJ Ltd for merchandise purchased, R3 300



Cashed a cheque for wages R590

28 K Close paid R250 on account.

Returned unwanted merchandise to JJ Ltd R600.

                        Paid G George, the manager, his salary for the month R7 600.

      

Cash sales of merchandise R3 200.

                        Received R900 from a tenant, PP Photos , R700.                  

                        Paid R1 200 to Escom, the amount being the expense for electricity.



Paid Ace Suppliers the amount due to them.    




REQUIRED:

Indicate the subsidiary journals where these transactions will be recorded in:

	No
	CRJ
	CPJ
	PJ
	PRJ
	SJ
	SRJ
	GJ

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	





ACTIVITY  2
AB Attorney opened a law practice on 1 February 2008 and entered into the following transactions during the month of February.

TRANSACTIONS FEBRUARY 2008:
1 He deposited R125 000 in the business’ bank account as his capital contribution and receipt no 1 was issued to him.

3
Issued a cheque (no 01) to the Municipality to pay for a trading license, R850.

6      Cash received for services rendered, R1 200.

     Cashed a cheque for R550 to pay the week wages, R350 and use the  

     balance for petty cash.

 8
    Bought a fax machine from Game Stores and paid R2 300.


    Issued a cheque to Funsure Insurers to pay the insurance premium on the   

             building, R650.

13 
    Cashed a cheque to pay wages, R450


    Bought stationery from Waltons for R620 and paid per cheque. 

20
    Cashed a cheque for the week’s wages, R600 


    Cash received for services rendered, R1 400.

              Received R850 from a tenant, Nerosha Florists.

25
    Cash received for services, R3 400. 


    Bought pens and paper from CN Stationers for R180 cash.

27
    Paid Telkom R1 400 for telephone expenses of the business R950 and the  

             owners private telephone account, R450.  


    Cashed a cheque to pay the weeks wages, R425.

29
    Issued a cheque to K de Jongh the office manager,R5 500 for his salary. 

    Cash received for services rendered to a client, R400.

        REQUIRED

1. Prepare the  Cash Receipts Journal for February 2008

2. Prepare the Cash Payments Journal for February 2008

3. Post the journals to the General Ledger.

4. Prepare a Trial Balance on 29 February 2008

CASH RECEIPTS JOURNAL   -   FEBRUARY 2008
	Doc

No
	Date
	Details
	Fol
	Analysis of Receipts
	Bank
	Current Income
	Sundry Accounts

	
	
	
	
	
	
	
	Amount
	Fol
	Details

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


CASH PAYMENTS  JOURNAL   -   FEBRUARY 2008
	Doc No
	Date
	Details
	Fol
	Bank
	Stationery
	Wages
	Sundry Accounts

	
	
	
	
	
	
	
	Amount
	Fol
	Details

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	


             DR                                                                                                                                CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


DR                                                                                                                                     CR
	
	
	
	
	
	
	
	


            TRIAL BALANCE OF  AB ATTORNEYS -  29 FEBRUARY 2008

	
	DEBIT
	CREDIT

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


