Some quick notes for you on VAT 
OUTPUT VAT – easy it is what you charge out – remember the “out” bit and you can’t go wrong.  Output Vat is what you charge on your sales.  Just remember that you are charging on behalf of SARS so whatever you charge you owe to SARS.  Remember what you owe is a liability.  So Output VAT is a liability and therefore a credit.

INPUT VAT is the VAT that you pay to suppliers on purchase you make IN to the business.  Remember the IN and it’s easy.  SARS allows you to claim this portion of VAT from him – so technically SARS owes you – if he owes you it must be a debit.

In practice – it is usual to put the Input & Output VAT accounts in the nominal ledger.  The balances from both of those accounts are then transferred to the VAT control account which is on the Balance Sheet.  Thus the amount that is in the control account is the amount that either you owe SARS or he owes you.  (Remember if it is a debit balance he owes you – if it is a credit balance you owe him).
South Africa has two rates of VAT – the most common is the current 14%.  The other one is zero rate.  Do not get mixed up between something that is VAT exempt – and something that is zero rated.  If it is exempt it means that SARS can not levy any VAT on it – but if it is zero rated although the rate is 0% SARS is able to up that if they wish to at some point in time – so it could be zero rated now and SARS could make it 10% next month if they wanted to.  They haven’t done it yet since VAT was introduced but the opportunity is there.
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