Just some reminders on the type of accounts there are.

Assets

Liabilities

Income 

Expense

That is it!!!!!!!!!!!!!!!!!   

Equity is a liability account before someone tells me that there is another one

Remember that assets and expenses are debit accounts – income and liabilities are credit accounts.

Examples of assets are Computer Equipment, Furniture, Land & Buildings, Plant & Machinery etc

Also remember that cash and near cash are also assets – so bank and debtors (people who owe you money) are assets.

Liability accounts are Trade Creditors, Sundry Creditors, accruals, owner’s equity etc

Income accounts are sales, settlement discount RECEIVED, interest RECEIVED etc.

Expense accounts are things like telephone, wages, salaries, stationery, rates, water & lights, insurance, fuel etc etc as well as settlement discount ALLOWED and interest PAID.

To increase an asset and an expense account you debit them

To increase a liability and an income account you credit them

To reduce an asset or an expense account you credit them

To reduce a liability or an income account you debit them.

That’s it – there are no exceptions ever

