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QUESTION 1/ VRAAG 1

11 Discuss the role that values play in development economics and why there Is a need to
go beyond simple economics

11 Bespreek die rol van waardes in ontwikkelingsekonomie Waarom is daar 'n behoefte
om verder as gewone ekonmonie te kyk? (4)
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12 It has been widely held that the Solow Growth madel can predict differences in growth
rates across countrnies In qualitative terms, but not in quanttative terms Explain
equilbrium in the Solow Growth model {10)
12 Dit word wyd erken dat die Solow Groel model verskille in groer koerse tussen lande in
kwaltatiewe terme kan voorspel, maar nie in kwanttatewe terme nie Verduidelik
ewew!g In die Solow Groel medel (10)
[TURN OVER]
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Explain what causes armed confiict and nsk factors of armed conflict? (5)

Verduidelik wat veroorsaak gewapende konflik en die nisiko faktore van gewapende konflik? (5)

14 Compare and contrast the three basic types of planning models aggregate growth
models, input-output analysis and project appraisal {6)

14 Vergelyk en konstrasteer dre basiese tipes beplanningsmodelle total groel modelle,
inset-uitset analieses en projekbeoordeling (8)
[TURN OVER]
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QUESTION 2/ VRAAG 2

Briefly explain or describe the following concepts
Bespreek of omskryf korthiks die volgende begrippe
() False paradigm model

()  Vals paradigma model

{5 x 3 marks each = 15)

(5 x 3 punte elk = 15)
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(M Multidimesional Povery Index
{n) Mult-dmensionele Armoede Indeks
{n) Population pyramid
() Bevolkingspiramide
() Educational certification
(v)  Ondernig sertifikasie
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(v) Harns-Todaro model
{v) Harns-Todaro model
(15)
[40]
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SECTION B: ANSWER.ANY 3 QUESTIONS -~
AFDELING B: BEANTWOORD.ENIGE 3 VRAE

QUESTION 1/ VRAAG 1

11 Over the last decade Amartya Sen’s Capability Approach {CA) has emerged as the
leading alternative to standard economic frameworks for thinking about poverty,
inequality and human development generally Expiain how this approach will help us to
gain insight into development goals achievements (%)

11 Gedurende die vonge dekade het Amartya Sen se Bevoegdheidsbenadering as ‘n
leidende alternatief te voorskyn gekom vir gewone ekonomiese denke cor armoede,
ongelykheid en menslike ontwikkeling Verduidelik hoe die benadering kan help om
meer Insig te bekom oor die bereiking van ontwikkelingsdoelwitte (5)
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tn November 2010, the UNDP introduced its New Human Development Index Discuss
the notable changes as well as strengths and potential drawbacks of the index (8)
Gedurende November 2010 i1s die Nuwe Menslike Ontwikkelings Indeks deur die

‘UNDP” bekend gestel Bespreek die opmerklke verandernnge, sterkpunte en
moontlke beperkinge van hierdie indeks (8)

[TURN OVER]
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13 Crtcally examine the Harrod-Domar model of growth and discuss the application
problems that developing countries are facing (7N

13 Ondersoek die Harrod-Domar goer model krties en bespreek die toepassings
probleme wat ontwikkelende lande ondervind {7)
[20]
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QUESTION 2/ VRAAG 2

1

21 The following Income distribution data are for Country X

21 Die volgende inkomste verdelings data 1s van Land X

Quintile / Kwantiel

Percentage share / Persentasie
aandeel

Lowest / Laagste 20% 3%
Second quintile / tweede kwantiel | 11%
Third quintile / derde kwantiel 17%
Fourth quintile / Vierde kwantiel 23%
| Highest / Hoogste 20% 46%
| Highest / Hoogste 10% 20%

{a) Draw the Lorenz curve, labeling the axes

{a) Teken die Lorenz kromme en benoem die asse

ECS3707
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(5)
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{b) How would the Gini coefficient be calculated according to your graph? (3)
(b} Hoe word die Gini koeffisient bereken volgens die grafiek? (3)

22 Distinguish between the rate of population increase, natural increase, net international

migration, crude birth rate and total fertility rate (5)
22 Onderskel tussen bevolkingskoers toename, ‘n natuurlke toename, totale internatio-
nale migrasie, die onverwerkte geboortesyfer en totale vrugbaarheidskoers {5
[TURN OVER]
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23 Discuss the theoretical argument, population poverty cycles, by refernng to the
standard Solow type neoclassical growth equation (7
23 Bespreek die ieoretiese argument, bevolkings-armoede-siklusse, deur te verwys na 'n
standard Solow tipe neo-klassieke vergelyking {7)
[20]
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QUESTION 3/ VRAAG 3

31 Explain the financial trade-offs involved In the choice whether or not to receve
education beyond secondary level Make use of a diagram to illustrate your answer (10)

31 Verdudelik die finansiele afkoping wat betrokke is by die keuse om verdere onderrig te
ontvang na sekondére skolering Maak gebruk van ‘n diagram om die antwoord te
verduidelik (10)
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32 The informal sector 15 becoming a larger part of the urban economy Distinguish
between the urban informal and mnformal sectors Discuss both the positive and
negative aspects of the informal {abour market (10)

32 Die informele sektor vorm ‘n al hoe groter deel van die stedelike ekonomie Onderskel
tussen stedelike informele en Informele sektore Bespreek beide die positiewe en
negatiewe aspekte van die informele mark (10}

[20]
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QUESTION 4/ VRAAG 4

41 A R500m investment by Swiss multinational Nestle in 2012 15 an example of an
investment that was creating jobs Summarnise the arguments for and against the role
and impact of private foreign direct investment in South Africa (8)

41 R500 mijoen investerng deur die Switserse multinasionale maatskappy, Nestle 1s 'n
voorbeeld van investering wat werkskepping veroorsaak Gee 'n samevatting van die
argumente vir en teen die rol van private direkte buitelandse investering in Suid-Afrika (8)
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42 Differenttate between economic plan, government failure and poldrcal will (6)
42 Onderskel tussen ekonomiese plan, owerheidsmislukking en politieke wilskrag (8)

43 Corruption in South Africa has reached epidemic levels and threatens the lives of all
South African ctizens Discuss the impact of corruption in South Afnca and outline
strategies to reduce # (6)

43 Korrupsie 1s besig om epidemiese vlakke in Suid-Afrika te beretk en dit bedreig die
lewensgehalte van alle Suid-Afrikaners Bespreek die impak van korrupsie in Suid-
Afrika en omskryf strategie om dit te vermider (6)
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