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SECTION A

Briefly explain ALL of the following ten concepts, ideas, propositions or arguments Each question
cammes 5 marks A total of 50 marks can thus be earned in this section

1 The relevance of mercantilism in its time
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The wages-fund theory of wages and Its relevance to a modern economy

3

Why, according to Hume, a balance of payment surplus cannot be maintained indefinitely
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4, How, according to Smith, self-interest can be kept in check.
5 Why, according to Malthus, Say’s law of markets fails
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6 Ricardo’s theory of exchange value

7 The roles of Marshall and Walras in neoclassical economics
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8 The influence of the German histoncal school on the American institutional school's evolutionary
approach

9 The possible negative side effects of Keynes’' proposal to maintain full employment by way of
expansionary fiscal and monetary policy
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10 Keynes' cntique of the classical/neoclassical/Chicago view that a reduction in the nominal

wage rate (the price of labour) Increases employment and output, and how that crtique may
need to be qualfied
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SECTION B

Answer any TWO of the following THREE questions Each question carries 25 marks A total of 50
marks can thus be earned in this section

1 What constitutes wealth and what should therefore be regarded as productive and unproductive
labour in the eyes of

(a) mercantilists
(p) physiocrats
() Smith, and
(d) Marx?

Indicate what you consider to be the strong and the weak points in each of their arguments

2 Explain and critically discuss Marx's Law of Motion of Capitalism, according to which capitalism
inevitably destroys itseif Explain why capitalism has not yet destroyed itself, and why this may
still happen for reasons advanced by Marx

3 Write an essay on the Chicago school of economics with particular reference to Friedman and
Lucas
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What constitutes wealth and what should therefore be regarded as productive and unproductive
labour in the eyes of

(a) mercantilists
(b) physiocrats
(c) Smith, and
(d) Marx?

Indicate what you consider to be the strong and the weak points in each of their arguments
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Explain and cntically discuss Marx's Law of Motion of Capitalism, according to which capitalism
inevitably destroys itself Explain why capitalism has not yet destroyed itself, and why this may
still happen for reasons advanced by Marx
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3 Wnte an essay on the Chicago school of economics with particular reference to Fnedman and
Lucas

[TURN OVER]



17

ECS3705
05/06 2014

[TURN OVER]



18

ECS3705
05/06 2014

[TURN OVER]



19

ECS3705
05/06 2014

[TURN OVER]



20

ECS3705
05/06 2014

[TURN OVER]



——— — — ———— ——

21

ECS3705
05/06 2014

ROUGH WORK

[TURN OVER]



22 ECS3705
05/06 2014

ROUGH WORK

[TURN OVER]



23 ECS3705
05/06 2014

ROUGH WORK

[TURN OVER]



24 ECS3705
05/06 2014

ROUGH WORK

[TURN OVER]



25 ECS3705
05/06 2014

ROUGH WORK

®©
UNISA 2014



