Classical School
History 
· Scientific revolution. 
· Industrial revolution.
Major tenets of the classical school
1. Minimal government involvement.
2. Self-interest economic behaviour.
3. Harmony of interest.
4. Importance of all economic resources and activities.
5. Economic laws.
Who did the Classical school benefit or seek to benefit?
It benefitted business people and respect was gained. 
How was Classical school valid, useful or correct?
It was useful as competition was a growing phenomenon and less government involvement was needed as government was wasteful and corrupt. 
Which tenets of the classical school become lasting contributions?
Tenets that become lasting contributions but not limited to:
· Law of diminishing returns.
· Law of comparative advantage.
· Notion of consumer sovereignty.
· Importance of capital accumulation and economic growth.
· The market as a mechanism for reconciling the interests of individuals with those of the society.
David Hume.
Hume’s Price specie-flow mechanism and why it undermines the practicality of mercantilist policy
A natural law, proceeding from the assumption of equilibrium. Once the economy moves away from the equilibrium, events will automatically occur to restore it. Hume disputed the concept of trading states with one gaining at the expense of the other. He believed in positive sum game.

Hume’s reasoning to why international trade may not be a zero-sum game?
He said it was a positive sum game, one in which the pay offs sum up to a positive number as opposed to zero-sum game.
Hume’s reasoning as to why international trade will tend to melt away the difference between rich and poor nations?
[bookmark: _GoBack]With international trade taking place the poor got a chance to improve their standard of living and moving them away from the poor position.
