Study unit 4
Chapter 9 & 10: 
Chapter 9
1. Types of Socialism – refer to textbook page 162 and study guide page 67
2. The commonalities of socialism (ie what all forms of socialism have in common) 
· Rejection of classical view about harmony of interest between classes of society
· Rejection of classical concept of laissez-faire
· Rejection of classical idea of Say’s Law (markets are inherently unstable)
· Perfectibility of people given the right social system; with the right system, people will become good
· Need for some kind of collective action or state ownership
3. Collectivism (or dogmatic state socialism)
This type of socialism regards private ownership of business firms as the root of the problem.  For that reason, collectivism advocates the complete abolition of private property in the means of production.  All business enterprises are to be nationalized.  No private businesses will be allowed.  
4. 

Chapter 10
1. Labour power vs labour time Marx’s theory of exploitation
2. Why, according to Marx, capitalists exploit labourers
According to Marx all commodities sell at their value and thus to make a profit capitalists had to purchase a commodity that can create value greater than its own – labour.  Exploitation only arise when workers can produce more in a day than they must consume in order to maintain themselves and their families. Employers (capitalists) pay the worker the full market value of their labour power but the daily pay equals only part of the value the labourers create.  Thus there is a surplus.  This surplus is then the profit for the capitalist while the labourers are exploited.
3. Marx’s theory of history
[bookmark: _GoBack]For Marx, history is a process through which the static relations of production (the thesis) come into eventual conflict with the dynamic forces of production (the antithesis).  The static forces are rules, social relations among people and property relations which are all reinforced by the superstructure.  The dynamic forces include the technology, types of capital, skill level of labour and these all are constantly changing.  The result of this conflict revolutionized the system so that new relations of production permit the higher development of the forces of production.  The mechanism for overthrowing old societies is the class struggle and Marx saw society evolving through 6 stages.  The first stage had no classes or exploitations and so the society gradually moved to a stage where classes and exploitation were very common.  
4. 
 



