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This paper consists of sections A and B, both of which are compulsory

SECTION A

Briefly explain ALL of the following ten concepts, ideas, propositions or arguments Each question
carries 5 marks A total of 50 marks can thus be earned In this section

1 The wages-fund theory and its relevance to a modern economy [5]
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2 “Pearls have value because people dive for them" versus “People dive for pearls
because they have value” [5]

3 The role of the distinctions between refative price and absclute price as well as between

market prnice and natural price in Smith's labour theory of value

{51
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4 The meaning of Say's law and on what basis the classical authors, Say in particular,
thought the law would hold [5]
5 How rent emerges at the extensive margin of cultivation in Ricardo’s theory of rent [5]
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6 Why Manxst collectivism tolerates no workers’ unions and no worker participation [5]
7 The meaning of institutions and their possible role In economic explanation [5]
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8 The meaning of the “technostructure” and Galbraith’s ideas about its purposes [5]

9 The main reason why, according to Keynes, total demand was erratic and the macro-
economy unstable {51
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10 Why, according to Keynes, reductions in the wage rate may be ineffective in stimulating
employment, and possible criticisms of that view 5]

[50]
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SECTION B

Answer any TWO of the following THREE questions Each question carries 25 marks A total of 50
marks can thus be earned in this section

1

Compare and contrast the mercantilist and the physiocratic schools of thought In your
essay pay attention to the following aspects

e & & & 0

Therr differing views on the role of government

Therr differing views on the nature of wealth

Therir differing views on the productive contribution of the various economic classes
Therr differing views on how best to stimulate wealth creation

Some cnticism and the relevance of therr ideas for modern-day South Africa

You can discuss these aspects in any order, and they need not be the only ones you discuss

Write an essay on marginalist-neoclassical economics, in which you pay attention to the
following aspects

Its reaction against the classical school

The meaning and role of the concept of utility as a measure of value
The meaning and role of “economic man”

The reason for its focus on the margin

Marshall’'s demand and supply framework, and the Law of Demand
Marshall's theory of factor prices and income distribution

You can discuss these aspects in any order, and they need not be the only ones you discuss

Write an essay on the Chicago school of thought, in which you pay attention to the
following aspects

Rejection of Keynesianism and the role of government

Friedman's monetary rule and his restatement of the quantity theory of money
Fredman’s long-run Phillips curve and adaptive expectations

Lucas’s long-run supply curve and rational expectations

Some cnticism and the relevance of its ideas for modern-day South Africa

You can discuss these aspects in any order, and they need not be the only ones you discuss
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Compare and contrast the mercantilist and the physiocratic schools of thought In your
essay pay attention to the following aspects

Therr differing views on the role of government

Therr differing views on the nature of wealth

Their differing views on the productive contribution of the various economic classes
Theur differing wiews on how best to stimulate wealth creation

Some criticism and the relevance of their ideas for modern-day South Africa

You can discuss these aspects in any order, and they need not be the only ones you discuss
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Write an essay on marginalist-neoclassical economics, in which you pay attention to the
following aspects

Its reaction against the classical school

The meaning and role of the concept of utility as a measure of value
The meaning and role of “economic man’

The reason for its focus on the margin

Marshall's demand and supply framework, and the Law of Demand
Marshall's theory of factor prices and income distribution

e & & 2 ° @

You can discuss these aspects in any order, and they need not be the only ones you discuss
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Write an essay on the Chicago school of thought, in which you pay attention to the
following aspects

Rejection of Keynesianism and the role of government

Friedman's monetary rule and his restatement of the quantity theory of money
Frnedman’s long-run Philips curve and adaptive expectations

Lucas's long-run supply curve and rational expectations

Some cnticism and the relevance of its ideas for modern-day South Africa

You can discuss these aspects in any order, and they need not be the only ones you discuss
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