
1
GENERAL

Study unit two is an introduction to the classical theories in international trade. Students will encounter the mercantilism, absolute advantage and comparative advantage.
2
FORMAT OF ASSESSMENT

This study unit is assessed primarily in section A of the examination. Students will be required to answer 1 question from this section. And both questions take from the three theories above.
3
IMPORTANT AREAS IN THE STUDY UNIT

Pay attention to the following:

· The developers of the theories ( names and dates)
· Assumptions of the theories ( all 11 of them)
· The fundamentals of the theory

· The criticisms of the theories

· The use of numerical examples to explain the theories.

· Comparison and contrast of theories

· Gains from trade
4
ACTIVITIES TO DO

· The true or false questions at the end of the study unit. These help to develop an understanding of the chapter/unit.

· The essay questions at the end of the study unit. It is very important for students to practice these as they provide practice on how questions can be asked in the exam and also how students can structure their answers.
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