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ANSWER ALL THE QUESTIONS,
BEANTWOORD AL DIE VRAE.

Question 1 [25 marks]
Vraag 1 [25 punte]

11 Distinguish between the nominal and the real interest rate Which one 1s more
rmportant? [3]

Onderskel tussen die nominale en die reele rentekoers Watter gen s die belangnkste?

12 bist the four basic types of credit market mstruments f4]

Noem die vier basiese tipes kredietmarkinstrumente
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13 Whatis the function of financiai markets? {2
Walt 1s die funksie van finansiele markte?
14 Explain the differences between the following
Verduidelk die verskille tussen die volgende
()  Exchanges and over-the-counter {OTC) markets 2]
Beurse (exchanges) en cor-die-toonbank (OTC)-markle
(' Money and capital markets (2]
Geld- en kapitaalmarkte
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15 List the three motives behind Keynes' theory of demand for money (the hquidity
preference theory) [3]

Noem die drie motiewe van Keynes se teorne na die vraag na geid (die likiditeitsvoor-
keurteons)

16 Bnefly explain the four major factors that affect the demand for an asset 9

Verduidelik kortliks die vier belangrikste faktore wat die vraag na 'n bate beinvioed
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Question 2 [25 marks]
Vraag 2 [25 punte]

21

Define mflaton Explan the difference between an inflationary impulse and an
inflationary spiral inthated by an increase in the price of a good 9]

Definieer inflasie Verduidelik die verskil tussen 'n inflasionére impuls en 'n inflasionére
spiraal wat deur 'n styging van die prys van 'n produk geinisieer waord
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22 Lstand explain the three costs of inffation (6]
Noem en verduidehk die dne kostes van inflasie
23 Explain the five ways to combat inflation
(Hint. You do not need to discuss the disadvantages of the measures.) (101
Verduidelik cie vyf maniere om inflasie te bekamp
(Wenk. U hoef nie die nadele van die maatstawwe te bespreek nie.)
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Question 3  [25 marks)
Vraag 3 [25 punte]
31  Whats the difference between the hierarchical and dual mandates of monetary policy? [6]

Wat s die verskil tussen die hierargiese en tweeledige mandate van monetére beletd?
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32 Explan whether it 1s better for an economy to operate under a hierarchical or dual

mandate [14]
Verduidelik of dit vir 'n ekonomie beter 1s om onder 'n higrargiese of 'n tweeledige
mandaat te funksioneer
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33 Pnce stability 1s the main goal of monetary policy Mention five other goals of monetary
poltcy [8]

Prysstabiitett 1s die vernaamste doelwit van monetére beleid Noem vyf ander doelwitte
van monetére beleid

Question 4  [25 marks]
Vraag 4 [25 punte]

41  What s the transmussion mechanism of monetary policy? 2]

Wat is die transrmissiemeganisme van monetére beleid?
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42 Among the different channels of the transmussion mechanism, which Isfare the most
important and which 1s/are the most effective channel? 2]

Watter van die verskillende kanale van die transmissiemeganisme 1s die belangrikste
kanaal/kanale en watter I1s die doeltreffendste kanaal/kanale?

43 A nominal anchor and time Inconsistency are two related economic terms Define each
term and explain how one assists the other {6]

'n Nomnale anker en tydinkonsekwentheid (tme inconsistency) 1s twee verwante
ekonomiese terme Definieer elke term en verduidelik hoe die een die ander een help
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44 Discuss the two credit channels through which interest rates can influence the price
level and real output [15]

Bespreek die twee kredietkanale waardeur rentekoerse die prysviak en dic reele
uttset kan beinviced

TOTAL. 100 marks

[TURN OVER]
[BLAAI OM]



12 ECS3701
05/06 2018

ROUGH WORK WILL NOT BE MARKED / ROFWERK SAL NIE GEMERK WORD NIE

[TURN OVER]
[BLAAI OM]



13 ECS3701
05/06 2018

ROUGH WORK WILL NOT BE MARKED / ROFWERK SAL NIE GEMERK WORD NIE

[TURN OVER]
[BLAAI OM]




14 ECS3701
05/06 2018

ROUGH WORK WILL NOT BE MARKED / ROFWERK SAL NIE GEMERK WORD NIE

®
UNISA 2018



