
Question text 

1 Which of the following statements is/are correct? a) GDP at nominal prices is the same as real 
GDP b) In the following series the average is 4 and the median is also 4 1, 7, 5, 3, 2, 4 c) The 
purpose of the national accounts is to predict the performance of the economy 

Select one: 

a. All the statements are correct 

b. Only a and b 

c. Only a and c 

d. Only b and c 

e. None of the statements is correct 

Feedback 

The correct answer is: None of the statements is correct 

Question text 

2 Which of the following statements is/are correct? a) Value = volume x price b) Volume = value 
x price c) Volume = value - price 

Select one: 

a. All the statements are correct 

b. Only a and b 

c. Only a and c 

d. Only b and c 

e. Not one of alternatives A. to D. is correct 

Feedback 

The correct answer is: Only a and c 

Question text 

3 Which of the following statements is/are correct? a) The purchasing power parity (PPP) 
exchange rate can only be expressed as an index b) The level of real wage increases are the 
most important indicator of the performance of the economy c) The prime rate of commercial 
banks is the most important indicator of the performance of the economy 

Select one: 

a. Not one of the statements is correct 

b. Only a 

c. Only b 

d. Only c 

e. Not one of alternatives A. to D. is correct 

Feedback 

The correct answer is: Only a 

 

 

 

 



Question text 

4 Which indicator is the best measure of the percentage change in the production of the average 
citizen of South Africa for 2012? 

Select one: 

a. Real GDP per capita for 2012 

b. The consumer price index for 2012 

c. The production price index for 2012 

d. The percentage change in the GDP per capita between 2011 and 2012 

e. The percentage change in the GNI between 2011 and 2012 

Feedback 

The correct answer is: The percentage change in the GDP per capita between 2011 and 2012 

Question text 

5 Which of the following statements is/are correct? a) The primary sector contributes the largest 
share of GDP (or gross value added) in South Africa b) Gross domestic expenditure includes the 
value of all exports of goods and services c) Gross capital formation (i e investment) consists of 
gross fixed capital formation and the change in inventories 

Select one: 

a. All the statements are correct 

b. Only a and c 

c. Only b 

d. Only c 

e. Not one of alternatives A. to D. is correct 

Feedback 

The correct answer is: Only c 

Question text 

6 Questions B 6 to B 8 is based on Table S-107, included at the end of this paper Which of the 
following statements is/are correct? a) In 2004 gross domestic expenditure was larger than 
expenditure on gross domestic product because exports of goods and services exceeded 
imports of goods and sences b) Final consumption expenditure by households is not included in 
gross domestic expenditure c) Final consumption expenditure by general government at constant 
prices increased each year 

Select one: 

a. All the statements are correct 

b. Only a and b 

c. Only a and c 

d. Only b and c 

e. None of the statements is correct 

Feedback 

The correct answer is: Only a and c 

 

 

 



Question text 

7 In 2011 final consumption expenditure at current prices contributed _______% to gross 
domestic expenditure at current prices 

Select one: 

a. 79,6 

b. 1,26 

c. 126 

d. cannot be calculated 

Feedback 

The correct answer is: 79,6 

Question text 

8 From 2004 to 2011, average annual growth in real gross domestic expenditure (0 e at constant 
prices) exceeded average annual growth in real expenditure on gross domestic product by 
_______? 

Select one: 

a. 94 basis points 

b. 94 per cent 

c. 0,94 per cent 

d. cannot be calculated with the avalaibe information 

Feedback 

The correct answer is: cannot be calculated with the avalaibe information 

Question text 

9 Which of the following statements is/are correct? a) Productivity can only increase if output 
increases b) In South Africa's case, primary income to the rest of the world has always been 
bigger than primary income from the rest of the world c) Most of South Africa's foreign trade is 
with Africa 

Select one: 

a. All the statements are correct 

b. Only a 

c. Only b 

d. Only c 

e. None of the statements is correct 

Feedback 

The correct answer is: Only b 

 

 

 

 

 

 



Question text 

10 An increase in the level of production 

Select one: 

a. Decreases the level of income in the economy 

b. Has no impact on the level of income in the economy 

c. Causes firms to employ less factors of production 

d. Increases the level of income in the economy 

Feedback 

The correct answer is: Increases the level of income in the economy 

Question text 

11 Which of the following statements islare correct? a) An increase in real GDP per capita from 
one year to the next implies that all the citizens of the country are better off than before b) Gross 
capital formation can only be financed by gross saving c) Financial account transactions are 
divided into direct investment, portfolio investment and other investment 

Select one: 

a. All the statements are correct 

b. Only a 

c. Only b 

d. Only c 

e. Not one of alternatives A. to D. is correct 

Feedback 

The correct answer is: Not one of alternatives A. to D. is correct 

Question text 

12 Which of the following statements is/are correct? a) Unit labour costs are one of the best 
available indicators of competitiveness b) The labour force participation rate (LFPR) for people in 
the 20 to 30 age group is the fraction of people in that age group who are members of the labour 
force (i e who are economically active) c) The economically active population (EAR) is the 
number of people who are able and willing to work in the age group 15 to 64 years d) People in 
the informal sector and self-employed people form part of the EAP 

Select one: 

a. Only a, b and c 

b. Only a, c and d 

c. Only b, c and d 

d. Only c and d 

e. All the statements are correct 

Feedback 

The correct answer is: Only a, c and d 

 

 

 

 



Question text 

13 Which of the following statements is/are correct? a) The living standard of a worker depends 
on his or her nominal wage b) Real income indicates the purchasing power of nominal income c) 
Unit labour cost is an example of a ratio between a flow and a stock 

Select one: 

a. All the statements 

b. Only a 

c. Only b 

d. Only c 

e. Not one of alternatives A. to D. is correct 

Feedback 

The correct answer is: Not one of alternatives A. to D. is correct 

Question text 

14 Which of the following statements is/are correct? a) The South African national accounting 
data includes estimates of the value of informal sector activity b) There tends to be a significant 
lag between changes in production and changes in employment c) A change in nominal GDP 
from one year to the next is only the result of inflation 

Select one: 

a. All the statements are correct 

b. Only a and b 

c. Only a and c 

d. Only b and c 

e. None of the statements is correct 

Feedback 

The correct answer is: Only a and b 

Question text 

15 Which of the following statements is/are correct? a) The base year of an index should always 
be a "round" year (e g 1995, 2000, 2005 or 2010) b) An increase in the fuel price is an example 
of inflation c) Price index numbers are not the only index numbers encountered in economics 

Select one: 

a. Not one of the statements is correct 

b. Only a 

c. Only b 

d. Only c 

e. Not one of alternatives A. to D. is correct 

Feedback 

The correct answer is: Only c 

 

 

 

 



Question text 

16 Which of the following statements is/are correct? a) A price index indicates the actual 
monetary cost of a basket of goods and services b) An index number can only be used to 
measure a rate of change if a corresponding number is available for an earlier period c) In the 
construction of a price index, equal weights are usually assigned to all the items 

Select one: 

a. All the statements are correct 

b. Only a 

c. Only b 

d. Only c 

e. Not one of alternatives A. to D. is correct 

Feedback 

The correct answer is: Only b 

Question text 

17 Which of the following statements is/are correct? a) GDP is a stock concept b) Goods 
purchased by a household at supermarkets are all final goods c) Economic growth should always 
be expressed as an annual rate 

Select one: 

a. All the statements are correct 

b. Only a 

c. Only b 

d. Only b and c 

e. None of the statements is correct 

Feedback 

The correct answer is: Only b and c 

Question text 

18 Which of the following statements is/are correct? a) A table containing the average wages 
earned in different sectors of the economy in a particular quarter is an example of time-series 
data b) A table containing quarterly real data on gross domestic product for the period 2000 to 
2011 is an example of time-series data c) A table containing annual data on household final 
consumption expenditure at current prices for the period 2000 to 2011 is an example of a time 
series data 

Select one: 

a. All the statements are correct 

b. Only a and b 

c. Only a and c 

d. Only b and c 

e. Not one of alternatives A. to D. is correct 

Feedback 

The correct answer is: Only b and c 

 

 



Question text 

19 Which of the following statements is/are correct? a) The balance of payments is a balance 
sheet which represents the total international assets and liabilities of a country b) South African 
balance of payments statistics are published monthly c) The value of a country's exports can 
never exceed the value of its GDP 

Select one: 

a. All the statements are correct 

b. Only a 

c. Only b 

d. Only c 

e. Not one of the statements is correct 

Feedback 

The correct answer is: Only c 

Question text 

20 Which of the following statements is/are correct? a) If the terms of trade change from 100 to 
90, it means that a given volume of exports will purchase 10% less imports (in volume) than 
before b) The exchange rates published daily in the newspapers are all nominal exchange rates 
c) A variety of cost and price indices are used to calculate real exchange rates 

Select one: 

a. All the statements are correct 

b. Only a and b 

c. Only a and c 

d. Only b and c 

e. Not one of alternatives A. to D. is correct 

Feedback 

The correct answer is: Only a and b 

Question text 

21 Which of the following statements is/are correct? a) The foreign trade statistics published by 
the Customs and Excise section of the South African Revenue Service (SARS) pertain to trade in 
goods and services b) A real depreciation of the rand against other currencies will benefit South 
African exports, ceteris paribus c) South African imports consist mainly of capital and 
intermediate goods 

Select one: 

a. All the statements are correct 

b. Only a 

c. Only b 

d. Only c 

e. Not one of alternatives A. to D. is correct 

Feedback 

The correct answer is: Not one of alternatives A. to D. is correct 

 

 



Question text 

22 Which of the following transactions will be classified as direct investment in the financial 
account of the Balance of Payments? a) A British resident buys a factory in South Africa b) 
Walmart, an American company, purchases 51% of the shares of Massmart, a local company c) 
A German firm purchases 1000 shares in Massmart on the JSE Securities Exchange 

Select one: 

a. Only a 

b. Only a and b 

c. Only b 

d. Only c 

e. All the statements are correct 

Feedback 

The correct answer is: Only a and b 

Question text 

23 Which of the following statements is/are correct? a) An effective exchange rate can be 
expressed in both real and nominal terms b) Trade credits are an example of other investment c) 
An effective exchange rate is also called a trade-weighted exchange rate d) The Big Mac index is 
an example of absolute PPP 

Select one: 

a. All the statements are correct 

b. Only a, b and c 

c. Only a and c 

d. Only b, c and d 

e. Only c and d 

Feedback 

The correct answer is: All the statements are correct 

Question text 

24 Which of the following statements is/are correct? a) Changes in real wages are an indication 
of changes in purchasing power b) The consumer price index (CPI) can be used to deflate 
nominal income to obtain real income c) When labour productivity increases, unit labour cost also 
increases, ceteris paribus 

Select one: 

a. All the statements are correct 

b. Only a and b 

c. Only a and c 

d. Only b and c 

e. Not one of alternatives A. to D. is correct 

Feedback 

The correct answer is: Only a and b 

 

 

 



Question text 

25 Which of the following statements is/are correct? a) Money is simply another word for income 
b) Money is essentially a medium of exchange (or means of payment) c) The SA Reserve Bank's 
repo rate is a good example of a bond-market rate 

Select one: 

a. All the statements are correct 

b. Only a 

c. Only b 

d. Only c 

e. Not one of the statements is correct 

Feedback 

The correct answer is: Only b 

Question text 

26 Which of the following statements is/are correct? a) A share price index is constructed in the 
same way as a price deflator b) Investors should always invest in companies with high dividend 
yields and low price-earnings ratios c) Share prices are controlled by the government 

Select one: 

a. All the statements are correct 

b. Only a and b 

c. Only a and c 

d. Only b and c 

e. None of the statements is correct 

Feedback 

The correct answer is: Only a and b 

Question text 

27 Which of the following statements is/are correct? a) Eskom is part of central government b) 
The calendar year, fiscal year and tax year each pertain to the same 12-month period c) Transfer 
payments by general government are included in GDP 

Select one: 

a. Only a 

b. Only b 

c. Only b and c 

d. Only c 

e. None of the statements is correct 

Feedback 

The correct answer is: None of the statements is correct 

 

 

 

 



Question text 

28 Which of the following statements is/are correct? a) The tax data in the national accounts 
pertain to national government only b) Personal income tax is the most important source of tax 
revenue in South Africa c) Government expenditure consists mainly of the remuneration of 
employees 

Select one: 

a. All the statements are correct 

b. Only a 

c. Only b 

d. Only b and c 

e. Only c 

Feedback 

The correct answer is: Only b and c 

Question text 

29 Which of the following statements is/are correct? a) Social indicators deal mainly with people 
b) Social or development indicators, broadly defined, also include economic indicators (in the 
narrow sense) c) South Africa is an upper-middle income country d) South Africa's provinces all 
have approximately the same level of human development 

Select one: 

a. Only a and b 

b. Only a, b and c 

c. Only b and c 

d. Only d 

e. All the statements are correct 

Feedback 

The correct answer is: Only a and b 

Question text 

30 Which of the following statements is/are correct? a) If definitions differ between countries, 
there is little an analyst can do to make the data comparable b) The quality of economic data of 
countries is similar and comparable c) A possible solution to the currency problem is to compare 
rates of change instead of levels 

Select one: 

a. All the statements are correct 

b. Only a and b 

c. Only a and c 

d. Only b and c 

e. Not one of alternatives A. to D. is correct 

Feedback 

The correct answer is: Only a and c 

 


