CLA201V – Partnerships – Dissolution
Grounds for dissolution
· 
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most common ways in which partnership can be dissolved:

mutual agreement between the partners

the retirement or death of one partner/s

joining of a new partner

a declaration of insolvency (or other declaration of 

contractual incompetence) of partner

a declaration of insolvency of the partnership, in which 

case the individual partners are also declared insolvent

legal requirements - written partnership contract (for matters 

such as; nature & aims of the business, capital contributions 

by the individual partners, distribution of profits, management 

& dissolution)


General Consequences of Dissolution

· Partners can be held liable for the whole of the partnerships debts even though liquidation of the partnership assets has not yet been concluded

· If an individual partner pays the debt in full, this extinguishes the personal right of the creditor against the partnership

· Creditors may sue each partner individually or sue all partners jointly for ht entire amount

Liquidation of the partnership estate
- Realising the assets of the partnership, payment of the partnership debts & the distribution of the remaining assets or liabilities amongst the partners

