CLA 201V Partnerships – Study Unit 2 – Internal Relations
Right & Duties of Partners
· Partners must act in good faith towards one another

· All partners must comply with the terms of the partnership agreement

· Where a partner is in breach of fiduciary by deriving a certain this can be lawfully retained if disclosure to other partners & their consent is obtained

· Because partners have a common interest in the business they have to share in the profit & losses

· Agreement is void (without force or invalid) if all the partners are excluded from the losses of the business

The Enforcement of Rights

Actio Pro Socio
General partnership action with which partners can enforce their mutual rights in terms of the partnership agreement

Actio Communi Diviundo
An action with which co-owners effect physical division of things they hold in joint partnership

Goodwill

An incorporeal part of the assets of a business, consisting of the good reputation of the business with its client base and suppliers

