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WARNING
1 A candidate who without authonsation takes into the examination venue any book, document ar object which could assist lum in the

examinaton, and doas not hand over such matenal
infringing the University s examination regulations an

1o the invigilator before the official commencement of the examination, wili be guiity of
d will be llable to purtshment as determined by Council

2 Rough work may bs done only on the examination question paper and must be labelied as sueh

3 No notes may be made on any part of the body, such as the hands, or on any garment

4 This page/paper 3 the property of the University and under no circumstances may the candidate retain it or tzke It out of the exarmination
venue

NB  PLEASE COMPLETE THE ATTENDANCE REGISTER ON THE BACK PAGE, TEAR OFF AND HAND TO THE iNVIGILATOR



UNIVERSITY EXAMINATIONS UNIVERSITEITSEKSAMENS

A
UNISA iz,
BAN2601 Octobher/November 2015
MONEY AND BANKING

Duration 2 Hours 70 Marks
EXAMINERS

FIRST MR C NYOKA

SECOND MR A BIMHA

Closed book examination
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The paper consists of 9 pages, including this page.

This examination consists of FOUR (4) questions.

Answer ALL questions on the examination script in the space provided.
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Question 1

What are the effects of an increase in the money supply on interest rates, prices and output?

Discuss both the long run and short run effects [10]
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Question 2

Give reasons for the existence of financial intermedianes and discuss any 5 services these
financial intermedianes offer to the public [20]
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Question 3
a) Name and brefly discuss any four functions of money [16]
b) Justify your answer in (a) [4]
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Question 4

Compare the following financial instruments in terms of their safety and liquidity Justify
your rankings In all instances from the most liquid Instrument to the least [20]

Negotiable certificates of deposits, Government Treasury bills, Commercial paper and
Mortgage Bonds.

a)

b)

[TURN OVER]
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d)
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