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Dear Student 

 

This tutorial letter contains the following: 

 

 comments on Assignment 01 (second semester) 

 comments on Assignment 02 (second semester 

 format of the examination paper 

 

1. COMMENTS ON ASSIGNMENT 01 

 

Assignment 01, which was compulsory, consisted of 30 multiple-choice questions and 

contributed to your semester mark. You had to answer all the questions. 

 

The answers to the questions could readily be deduced from the prescribed book (Mohr), the 

tables in TL101 and the study guide. They are as follows: 

 

Question Answer Question Answer 

1 4 16 5 

2 4 17 3 

3 3 18 3 

4 3 19 1 

5 5 20 1 

6 1 21 3 

7 4 22 2 

8 2 23 5 

9 5 24 4 

10 5 25 4 

11 3 26 4 

12 2 27 4 

13 4 28 5 

14 5 29 4 

15 No correct answer 30 3 

 

 

QUESTION 1: 

The correct answer is option [4]. 

 

Simple average, mean, median, weighted averages and moving averages are all measures of 

central tendency. See the prescribed textbook pp. 14 and 15. 
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QUESTION 2: 

The correct answer is option [4]. 

 

It is one of the things that you need to do when analysing data. See the prescribed book pages 

7 to 9. 

 

QUESTION 3:  

The correct answer is option [3]. 

 

A small change in something that has a large share in the economy can have a relatively large 

impact on the economy.  

 

QUESTION 4: 

The correct answer is option [3]. 

 

If you look at table S-115 you will see that expenditure by households on food, beverages and 

tobacco is R414 730 million, which makes it the largest item.  

 

QUESTION 5:  

The correct answer is option [5]. 

 

Gross domestic expenditure is expenditure that originates within the borders of a country (C + I 

+ G).  It includes spending on imports, since this spending is part of the spending by 

households, firms and government.  It excludes spending on exports since this spending 

originates from outside the country’s borders.   

 

QUESTION 6: 

The correct answer is option [1]. 

 

Table S-114 gives us information on the final consumption expenditure by households at current 

prices, while table S-115 gives us information on final consumption expenditure by households 

at constant 2010 prices.  

 

QUESTION 7:  

The correct answer is option [4]. 

 

It is table S-128. The item is consumption of fixed capital.  
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QUESTION 8: 

The correct answer is option [2]. 

 

For this question you first need to establish which data sheet contains the information you will 

be assessing. It is S-110.  With a value of R67 038 million, electricity, gas and water is the 

smallest subsector in the second quarter of 2015. 

 

QUESTION 9: 

The correct answer is option [5]. 

 

All the options are correct.  Manufacturing is indeed part of the secondary sector of the 

economy and general government services is part of the economy.   

 

According to table S-109, the primary sector added R371 069 million at current prices and 

R305 702 million at constant 2010 prices, which makes it the smallest sector.  If you add the 

contribution of the primary and the secondary sectors you will see that it is less than the tertiary 

sector for 2015. 

 

QUESTION 10:  

The correct answer is option [5]. 

 

The difference between gross value added at basic prices and GDP at market prices is taxes on 

products and subsidies on products.  

 

QUESTION 11: 

The correct answer is option [3]. 

 

The applicable table here is S-142.   

 

QUESTION 12: 

The correct answer is option [2]. 

 

The economically active population is also called the labour force and is influenced by factors 

such as HIV infections, which have an impact on the health of the population, and the 

availability of household appliances, which lighten the burden of household chores and have an 

impact on the availability of women for paid work.  
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QUESTION 13: 

The correct answer is option [4]. 

 

For this question you first need to establish which data sheet contains the information you will 

be assessing. It is S-141. 

 

The price index for health for 2014 is 112,2 and for 2015 it is 119,5.  The difference (increase) is 

7,3. The percentage increase is calculated as (7,3/112,2) x 100, which equals 6,5%.  The 

closest value is option 4 at 6,2% and is therefore regarded as the correct option.  

 

QUESTION 14: 

The correct answer is option [5]. 

 

The correct table to look at is table S-140.  The weight allocation is correct for all the options.  

 

QUESTION 15:  

No correct option. 

 

The economically active population is equal to the number of employed people (8 million) plus 

the number of unemployed people (14 million).  This is equal to 22 million.  The unemployment 

rate is obtained by expressing the total number of unemployed persons as a percentage of the 

total number of available workers (economically active population).  The unemployment rate is 

thus 14 million/22 million x 100 = 63,6%.  

 

QUESTION 16: 

The correct answer is option [5]. 

 

It is table S-139. 

 

QUESTION 17: 

The correct answer is option [3]. 

 

It is table S-107. 

 

QUESTION 18: 

The correct answer is option [3]. 

 

Table S-145 is the correct one.  
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QUESTION 19: 

The correct answer is option [1]. 

 

The correct table to use is S1-45.  The seasonally adjusted leading indicator for South Africa 

increased from 85,5 in 2009 to 100,3 in 2011.  From 2010 to 2014 it decreased from 100,0 to 

97,5.  From 2014 to 2015 it decreased from 97,5 to 94,3.  

 

QUESTION 20: 

The correct answer is option [1]. 

 

The correct table is S-108 

 

QUESTION 21: 

The correct answer is option [3]. 

 

For this question you needed to consult S-115 (series 6068Y). We are looking for real (that is, 

at constant prices) data.  The real final consumption expenditure by households on services in 

2011 was R753 586 million.  

 

QUESTION 22: 

The correct answer is option [2]. 

 

For this question you needed to consult S-115 (series 6068Y). We are looking for real (that is, 

at constant prices) data.  Simple arithmetic is applied: The number increased from R692 899 

million to R726 475 million, which is R33 576 million. The growth rate was (13 946m/692 899) 

x100, which equals 4,8%. 

 

 QUESTION 23: 
The correct answer is option [5]. 
 

For this question you needed to consult S-114 (series 6061J). We are looking for current 

(nominal) prices. This was an easy question (if you knew where to look). The nominal value of 

non-durable goods in 2012 was R91 226 million.  

 

QUESTION 24: 

The correct answer is option [4]. 

 

For this question you needed to consult S-114 (series 6050J and 6007J) which provides 

information about household expenditure at nominal prices.  According to the data, expenditure 

on non-durable goods for 2008 was R130 129 million, while total expenditure by households in 

2008 was R1 421 795 million.  Simple arithmetic is applied: (130 129 /1 421 795) x 100, which 

equals 9,2%. 
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QUESTION 25: 

The correct answer is option [4]. 

 

For this question you needed to consult S-115 (series 6061Y and 6007Y) which provides 

information about household expenditure at constant prices.  According to the data, expenditure 

on non-durable goods for 2014 was R678 823 million, while total expenditure by households in 

2014 was R 1 816 227 million.  Simple arithmetic is applied: (678 823 /1 816 227) x100, which 

equals 37,4%. 

 

QUESTION 26: 

The correct answer is option [4]. 

 

This question is based on data in S-115 (series 6050Y, 6055Y, 6061Y). The following data 

indicates that the contribution by durable goods increased from 8,4% to 9,2%, for semi-durable 

goods it increased from 8,2% to 8,4%, while for non-durable goods it declined from 38,6% to 

38,1%.  

 

Contribution to final consumption expenditure by households  

 2010 2011 

Durable goods 8,4% 9,2% 
Semi-durable 
goods  8,2% 8,4% 
Non-durable 
goods  38,6% 38,1% 

 

 

QUESTION 27: 

The correct answer is option [4]. 

 

For this question you will need to consult S-113 (lower down the page to the left – series 

6007D). We are looking for seasonally adjusted and annualised real (that is, at constant prices) 

data.  Using real seasonally adjusted and annualised data, final consumption expenditure by 

households for 2015Q1 was R1 838 684 million.  

 
 

QUESTION 28: 

The correct answer is option [5]. 

 

For this question you will need to consult S-116 (lower down the page – series 6007L). We are 

looking for seasonally adjusted and annualised nominal (that is, at current prices) data. 
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The data for the fourth quarter of 2016 is not available and thus the value for 2016 cannot be 

calculated with the numbers as supplied. 

 

 

QUESTION 29: 

The correct answer is option [4]. 

 

For this question you will need to consult S-116 (lower down the page, series 6068D and 
6007D) for the second quarter of 2015.  We are looking for seasonally adjusted and annualised 
real (that is at constant prices) data.  The expenditure on services was R798 067 million, while 
the total expenditure for the period was R1 840 165 million. Simple arithmetic is applied: 
(798 067/1 840 165) x100, which equals 43,4%. 
 

QUESTION 30: 

The correct answer is option [3]. 

 

Page 73 of the prescribed textbook mentions the four characteristics associated with a business 
cycle indicator. The phase of the business cycle in which real domestic output declines is called 
a downswing.  
 
 
2. COMMENTS ON ASSIGNMENT 02 

 

Assignment 02 consisted of 30 multiple-choice questions and the score you received contributes to your 

semester mark. You had to answer all the questions. 

The answers to the questions, given below, can readily be deduced from the prescribed book  or study 

guide (SG): 

 

Question Answer Question Answer 

1 5 16 5 

2 1 17 2 

3 2 18 3 

4 1 19 3 

5 4 20 2 

6 5 21 4 

7 4 22 5 

8 4 23 5 

9 5 24 No correct option  

10 5 25 1 

11 1 26 1 

12 2 27 1 

13 3 28 1 

14 2 29 2 

15 1 30 4 
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QUESTION 1: The correct answer is option [2]. 

 

Since the consumer price index for the beginning of 2016 is not available (in the question), it is 

impossible to calculate the rate of inflation for 2016. Also see the prescribed book (p 111). 

 

QUESTION 2: The correct answer is option [1]. 

 

The CPI is used to calculate the inflation rate, and it therefore follows that if the inflation rate is 20% then 

the increase in CPI is also 20%.  

 

QUESTION 3: The correct answer is option [2]. 

 

The real interest rate is the nominal interest rate minus the inflation rate . In this case, the real interest 

rate is 15% - 20% = -5%. Since the real interest is negative, John, the borrower, gains because he pays 

back less in real terms, while the lender, Peter, loses since he receives an amount of money with less 

purchasing power than what he lent John.  

 

QUESTION 4: The correct answer is option [1]. 

 

The real national product is the nominal national product, adjusted for inflation.  

 

QUESTION 5: The correct answer is option [4]. 

 

The formula used to determine the inflation rate is the usual one we use to calculate any percentage 

increase. The increase in the CPI was 6,3 percentage points (109,7 – 103,4). The percentage 

increase was (6,3/103,4) x 100 = 6,1%. 

 

QUESTION 6: The correct answer is option [5]. 

 

The correct table is S-138.  

 

QUESTION 7: The correct answer is option [4]. 

 

The Lorenz curve reflects a distribution during a particular period or on a particular date, and is therefore 

not constructed from time-series data. Also see the prescribed book p 167). 

 

QUESTION 8: The correct answer is option [4]. 

 

In this country, the richest 40% of the population earn 75% of the total income, while the poorest 40% of 

earn 10% of the income. From the table it is easy to see what the poorest 40% earn, since it is indicated 

as 10%. To get to the earnings of the richest 40% you need to subtract the earnings of 60% of the 

population, which is 25%, from 100%. This gives you 75%.  

 

QUESTION 9: The correct answer is option [5]. 
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The diagonal is the reference line for a perfectly equal distribution of income, which indicates that 20% of 

the population earns 20% of the income, 40% earns 40% of the income, etc. Also see the prescribed 

book p 166.  

 

QUESTION 10: The correct answer is option [5].  

 

If you look at table S-153, you will see that real gross domestic product per capita (series 6270Z) 

declined in 2009 (-2,7%) and 2015 (-0.1%).  

If you look at table S-153, you will see that real disposable income per capita (series 6272Z) declined in 

2009 (-3,3%).  

According to table S-153, the real gross domestic product per capita (series 6270Y) for 2015 was 

R56 304. 

Table S-153 indicates that real national income per capita (series 6271Y) declined in 2009 (-0,3%), 

2012( -0,3%) and 2014 (-0,1%). 

Table S-153 indicates that in the years 1990–2015, the average capital-output ratio (series 6273Y) 

peaked in 1992 and 1993.    

 

QUESTION 11: The correct answer is option [1]. 

 

Statement (a) is incorrect. According to table S-153 (series 6273Y) the average capital-output ratio did 

decrease for certain years between 2005 and 2015.  

Statement (b) is incorrect. Since the effect of price changes has already been accounted for, the 

changes do not reflect the effect of price changes.  

Statement (c) is incorrect. The average capital-output ratio does not take the population into account.  

 

QUESTION 12: The correct answer is option [2]. 

 

Statement 1 is incorrect. The Gini coefficient varies between 0 and 1.  

Statement 2 is correct. The Gini coefficient is a measure that can be used for comparisons of inequality 

in income distribution.  

Statement 3 is incorrect. The Gini coefficient is derived from the Lorenz curve.  

Statement 4 is incorrect. It is obtained from the Lorenz curve, by dividing the area of inequality by the 

area of the right triangle formed by the axes and the diagonal.  

 

QUESTION 13: The correct answer is option [3]. 

 

For this question you needed to consult table S-153.  

 

Statement 1 is incorrect. The percentage change was 8,4% (see series 6270J). 

Statement 2 is incorrect. The percentage change was 10,6% (see series 6270J).  

Statement 3 is correct. The percentage change was 8,8% (see series 6270J). 

Statement 4 is incorrect. The percentage change was 3,9% (see series 6270J). 
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Statement 5 is incorrect. In the base year, gross domestic product per capita at constant prices equals 

gross domestic product per capita at current prices.  

 

QUESTION 14: The correct answer is option [2]. 

 

The index number in the base year is always 100.  

 

QUESTION 15: The correct answer is option [1]. 

 

See tables S-140 and S-141.  

 

The weighting of goods was 49,86% and of services 50,14%. Statement (a) is therefore correct, while 

statement (b) is incorrect since it adds up to 100%. Statement (c) is incorrect, since it is not changed 

annually.  

 

QUESTION 16: The correct answer is option [5]. 

 

The base period for the CPI, according to table S-140, is 2012 and does change. The correct statement 

is therefore option 5.  

 

QUESTION 17: The correct answer is option [2]. 

 

See the prescribed book p  112 for the formula to be used for this calculation. For this question you first 

needed to establish which data sheet contained the information you would be assessing. It is S-141. 

 

First add up all the monthly indexes for 2014 and then for 2015 (7170N) and determine the average for 

each year by dividing with 12. 

For 2014, it is 1 308,6/12 = 109,05 

For 2015, it is 1 368,6/12 = 114,05.  

Calculate the difference: 114,05 – 109,05 = 5.0. 

Calculate as a percentage of the 2014 number: (5,0/109,05) x 100 = 4,6%. 

 

QUESTION 18: The correct answer is option [3]. 

 

For this question you first needed to establish which data sheet contained the information you would be 

assessing. It is S-141 (series 7170N).  

 

The CPI for March 2016 is 119.1 and that for March 2015 is 112.1. The percentage change is (119,1 – 

112,1)/112, x 100 = 6,24%. The closest value is 6,33%. 

 

QUESTION 19: The correct answer is option [3]. 

 

For this question you first needed to establish which data sheet contained the information you would be 

assessing. Table S-144 (column 7192N) is the correct one.  
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The index for 2013 is 106,0, and for 2014 it is 113,9. The percentage increase is (113,9 – 106,0)/106,0 x 

100 = 7,5%.  

 

QUESTION 20: The correct answer is option [2]. 

 

You had to use both tables S-140 and S-141 for this question. 

We are looking for a weight that is not applicable, which is that of option 2. The correct weight for 

“Education” is 2,95 (table S-141 series 7166N). 

 

QUESTION 21: The correct answer is option [4]. 

 

This answer is easily read from the applicable tables. You had to consult tables S-140 and S-141. 

Education has the lowest weight of 2,95 (series 7166N) of the economic activities listed in the question.  

 

QUESTION 22: The correct answer is option [5]. 

 

According to tables S-142 and S-143, the following percentage changes were recorded:  
  

education 8,8% 
food and beverages 7,6% 
restaurants and hotels 8,4% 
communication (services) -0,1% 
communication (goods) -12,1% 
 

The highest percentage change in prices was for communication (goods) at -12,1%.  

 

QUESTION 23: The correct answer is option [5]. 

 

The base year is 2010, and consequently GDE at current prices equals GDE at constant prices and the 

GDE deflator is 100.  

 

QUESTION 24: No correct option.  

 

For this question you first needed to establish which data sheet contained the information you would be 

assessing. You should have consulted table S-111. 

 

The GDE deflator is calculated as GDE at current prices, divided by GDE at constant prices (series 

6012J and 6012Y). For 2011 it is 2 999 190/2 866 256 = 1,05  and for 2012 it is 3 301 214/2 958 136 = 

1,12.  The percentage change in the deflator is therefore (1,12-1,05)/1,05) x 100 = 6,65%. 

 

See the explanations in the prescribed book pp 117-118. 

 

Since there is no correct answer the question was not marked.  

 

QUESTION 25: The correct answer is option [1]. 
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Statement (a) is correct. Labour productivity is the ratio between output and the labour input used to 

produce that output.  

Statements (b) and (c) are incorrect. Labour productivity is influenced by a number of factors, of which 

one is the amount of capital used, and it is not only dependent on the efforts of workers.  

 

QUESTION 26: The correct answer is option [1]. 

 

‘Transfer payments’ is the only item that is not part of current government expenditure.  

 

QUESTION 27: The correct answer is option [1]. 

 

An appreciation of the rand influences the values of the items on the current account, but is not an item 

in itself.   

 

QUESTION 28: The correct answer is option [1]. 

 

Statement 1 is correct. The US Dollar/Rand exchange rate is the rate at which a Rand trades for a 

Dollar.  

Statements 2, 3, 4 and 5 are all incorrect, since the US Dollar/Rand exchange rate can depreciate or 

appreciate.  

 

QUESTION 29: The correct answer is option [2]. 

 

The calculation is as follows: €120 x US$1,20 = US$144. 

 
QUESTION 30: The correct answer is option [4]. 
 
Statement 4 is correct. The terms of trade is an indication of the volume of imported  goods that can be 
obtained per unit of goods exported.  
 
Statement 1 is incorrect. It deteriorates when import prices increase relative to export prices.  
Statement 2 is incorrect. It improves when export prices increase relative to import prices.  
Statement 3 is incorrect. It indicates the number of imported goods that be obtained per unit of goods 
exported. 
Statement 5 is incorrect. The terms of trade tend to fluctuate.  
 
 

2. NOTES ON THE FORMAT OF THE OCT/NOV EXAMINATION 

 

The October/November 2018 examination paper is a fill-in paper. You may not remove the paper from 

the examination venue.  

 

The paper consists of two (2) sections: A and B. 

 

 SECTION A (40 marks) 
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ANSWER ALL THE QUESTIONS. Each question is worth ten (10) marks. The questions consist of 

calculations and/or written sentences in answer to the questions. 

- The number of lines provided for answering each question should give you an indication of how 

much you should write (the maximum). If the size of your handwriting deviates from the average 

(you would know that), take it into account. A few pages for rough work are provided at the end of 

the paper. 

 

 SECTION B (60 marks) 

ANSWER ALL THE QUESTIONS. This section consists of 30 multiple-choice questions, which must 

be answered on a mark-reading sheet (to be supplied to you). Carefully follow the instructions for the 

completion of a mark-reading sheet. 

- Only one of the alternatives per question (listed as 1, 2, etc.) is correct. You must therefore not 

mark more than one alternative per question. 

- You will receive two (2) marks for each correct answer. No marks will be deducted for incorrect 

answers. 

 

FHB Serfontein 

E-mail: serfofhb@unisa.ac.za 

Samuel Pauw Building, Pretoria 
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