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1 INTRODUCTION 

Dear Student 

Welcome to the module Risk Management for Bankers (RSK1501).You have enrolled for an interesting 

yet challenging module.  To be successful in this module, you will have to devote at least 120 hours to 
reading, summarizing and doing assignments. 
 
Do not hesitate to contact me (on myUnisa, by email or by telephone) if you are experiencing problems 
with the content of this tutorial letter or any aspect of the module. I sincerely hope that you find this module, 
as well as your online learning experience interesting and rewarding and trust that you will complete the 
module successfully. 
 
Please also provide Unisa with your cellular number because important announcements may be sent to 
you by sms. Also check your myLife email address regularly for announcements. 
 

1.1 To get started… 

Please note that this module is offered fully online and you therefore need to go online to see your 
study materials and complete the learning activities for this course. Go to the website here: 
https://my.unisa.ac.za and login with your student number and password. You will see the RSK1501-18-
S1/S2 module site in the row of modules in the orange blocks across the top of the webpage. Remember 
to also check in the -more site- tab if you cannot find it in the orange blocks. Click on the module you want 
to open and read the Welcome page. 
 
We wish you success on your journey!  
 

2 MODULE FORMAT: RSK1501 

2.1 Fully online module 
 
All study material for this module will be available on myUnisa. It is very important that you register on 
myUnisa and access the module site on a regular basis. You must be registered on myUnisa to be able to 
access your learning material and assignment questions, submit your assignments, gain access to various 
learning resources, “chat” to your lecturer or fellow students about your studies and the challenges that 
you might encounter, and to participate in online discussion forums. Importantly, myUnisa contains the 
Learning Units tool from which you will only be able to access the study material for this module if you 
have registered and have access to myUnisa. The complete study guide for RSK1501and this tutorial letter 
(TL101/3/2018) are also available on-line under Official Study Material and Additional Resources. Please 
also go to “additional resources” and “announcements” for updates on the study material or other important 
messages. These are available online only. 
 

2.2 Printed materials to support the online module 

Because we want you to be successful in this online module, Unisa will also provide you with the Learning 
Units or Study Guide in printed format. This will allow you to read the study materials, even if you are not 
online. While these printed materials may sometimes appear slightly different from the online study 
materials, they are exactly the same and have been copied from the online myUnisa website. 

Remember, the printed support materials are a back-up to everything that is found online, on myUnisa 
under the Learning Units and/or Official Study Material.  All additional resources must be downloaded from 
myUnisa. In other words, you should NOT wait for the printed support materials to arrive to start 
studying. 
 
Please consult with the my Studies @ Unisa publication for more information on the activation of 
your myLife email address as well as obtaining access to the myUnisa module site.  

https://my.unisa.ac.za/
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3 LECTURER AND TUTORS 

3.1 Lecturer 

Any enquiries of an academic nature concerning this module, such as an enquiry about a specific chapter 
in the prescribed book, may (during office hours) be directed to the following e-mail address:  

Semester 1: RSK1501-18-S1@unisa.ac.za 

Semester 2: RSK1501-18-S2@unisa.ac.za 

Lecturers involved in module: 
   
Primary lecturer: Mr M. Khumalo    Tel: 012 429 2061 
 
Secondary lecturer: Ms R Du Randt    Tel: 012 429 8969   
 
The lecturer for this module will be available to take phone calls on academic matters and/or to attend to 
students who may prefer to visit personally for academic engagement. However, the days and times of 
lecturer’s availability will be communicated in the module page on myUnisa. These days and times are 
subject to change from time to time in order to accommodate the lecturer’s work schedule and other 
commitments. The changes on the days and times will be communicated by the lecturer in advance 
through the announcement option on myUnisa as and when this happen. Students are advised to check 
the module page on myUnisa before making phone calls or visiting the lecturer’s office for academic 
enquiries/engagements.  

 

3.2      Tutors 
 
Unisa offers online tutorials (e-tutoring) to students registered for qualifying modules. Once you have been 
registered for a qualifying module, you will be allocated to a group of students with whom you will be 
interacting during the tuition period as well as an e-tutor who will be your tutorial facilitator. Thereafter you 
will receive a sms informing you about your group, the name of your e-tutor and instructions on how to log 
onto myUnisa in order to receive further information on the e-tutoring process. If there are any e-tutors 
allocated for RSK1501, the lecturer will inform the students via myUnisa. 
 
Online tutorials are conducted by qualified e-tutors who are appointed by Unisa and are offered free of 
charge. All you need to be able to participate in e-tutoring is a computer with internet connection. If you 
live close to a Unisa Regional Centre or a Telecenter contracted with Unisa, please feel free to visit any of 
these to access the internet. E-tutoring takes place on myUnisa where you are expected to connect with 
other students in your allocated group. It is the role of the e-tutor to guide you through your study material 
during this interaction process. For you to get the most out of online tutoring, you need to participate in the 
online discussions that the e-tutor will be facilitating. 
 
There are modules which students have been found to repeatedly fail. These modules are allocated face-
to-face tutors and tutorials for these modules take place at the Unisa Regional Centers. These tutorials 
are also offered free of charge, however, it is important for you to register at your nearest Unisa Regional 
Centre to secure attendance of these classes. 

 

4 MODULE RELATED RESOURCES 

 

4.1  Prescribed books 

Casu, B., Girarclone, C. & Molyneux, P.  2015. Introduction to Banking. Pearson Education Limited. 
 

4.2  Recommended books 

Dilley, D.K. 2008. Essentials of banking. Hoboken, N.J: Wiley. 

mailto:RSK1501-17-S1@unisa.ac.za
mailto:RSK1501-17-S2@unisa.ac.za
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5 ASSESSMENT 

5.1 Assessment plan 

Assignments are seen as part of the learning material for this module. As you do the assignments, study 
the reading texts, consult other resources, discuss the work with fellow students or do research, you are 
actively engaged in learning. Paying attention to the assessment criteria for each assignment will help you 
to understand what is required of you more clearly. 
 
You may submit assignments either by post or electronically via myUnisa. Assignments may not be 
submitted by fax or e-mail. For detailed information and requirements as far as assignments are 
concerned, see the brochure my Studies @ Unisa that is available on the Unisa web-site. 
 

Compulsory assignments 
 
There are two compulsory assignments for this module. There are non-negotiable submission 
deadlines for each of the assignments of this module. The assignments contribute to your year mark. 
(see below) 

 
Year marks 
 
Your year mark, based on the marks obtained for the two compulsory assignments, contributes 20% 
towards your final mark, while your examination mark contributes 80%. 
 
The combined weighted average of your year mark and examination mark must be 50% or higher for you 
to pass the module.  However, you must obtain a minimum of 40% in the examination, regardless of your 
year mark. If you obtain less than 40% in the examination, your year mark will not be taken into account 
and you will fail.  
 
For example:  
 
Assignment 01 mark = 50% Assignment 02 mark = 90%.  These marks each contribute 50% towards the 
final 20% year mark. 
 

Assignment no Mark Weight Total 

Ass. 01 50% 50% 25 

Ass. 02 90% 50% 45 

   70 x 20% of final = 14 

 
Assume an examination mark of 45% 
80% of the examination mark is 36 
 
Final mark = (20% of the average assignment marks) + (80% examination mark) 
   = 14 + 36 
   =  50%  
 
The example demonstrates that your year mark can help you to pass the module. To pass the module you 
need a final mark of at least 50% and to qualify for a supplementary examination you will need a final mark 
of above 40%.  
 
5.2 General assignment numbers 
 
Assignments are numbered consecutively per module, starting from 01. 
 
5.2.1 Unique assignment numbers 
Each assignment has been allocated a unique number in order to identify it in the Unisa assessment plans. 
Please ensure you always indicate the correct unique number when submitting assignments. 
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5.2.2 Due dates for assignments 
You should preferably submit your assignments at https://my.unisa.ac.za. Do not wait until the day just 
prior to the due date to submit your assignment. Technical problems with the computer servers of myUnisa 
may prevent you from submitting your assignment at the last minute. 
 
Should you not be able to submit your assignments at myUnisa and need to mail us your assignments in 
hard copy format, please ensure that your assignments reach the Unisa main campus by the due dates. 
Requests for extension of due dates for assignments will not be granted. These due dates have been set 
to allow you sufficient time for the completion of other assignments and your preparation for the 
examination. 
 
Information about whether Unisa has received your assignment and the mark attained for an assignment 
can be obtained from https://my.unisa.ac.za. 
 
5.3 Submission of assignments 
 
To submit an assignment via myUnisa: 
 

 Go to myUnisa at https://my.unisa.ac.za 

 Log in with your student number and password. 

 Select the module. 

 Click on assignments in the left-hand menu. 

 Click on the assignment number you want to submit. 

 Follow the instructions on the screen. 
 
5.4 Assignments 

 
 FIRST SEMESTER ASSIGNMENT 01   

 

Due Date First Semester 09 March 2018 

Unique Number First Semester 724210 

 
 
Answer the following questions and submit your assignment at https://myunisa.ac.za. 

 

 
Question 1                                    [10 marks] 

Define the following risk categories: 

1.1 Credit risk          

1.2 Counterparty risk                    

1.3 Liquidity risk                    

1.4 Settlement risk                    

1.5 Capital Risk                    

 

Question 2                  [4 marks] 

Differentiate between a balance sheet and an income statement. 

  

https://my.unisa.ac.za/
https://my.unisa.ac.za/
https://myunisa.ac.za/
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Question 3                  [5 marks] 

The primary function of capital is to reduce the risk of failure by providing protection against 
operating and any other losses. Discuss five (5) ways it can achieve this function. 

 

Question 4                          [10 marks] 

Name and discuss the five (5) areas bank management focuses on. 

 
 
Question 5                  [4 marks] 
 
Name the four (4) options a bank has to obtain liquidity. 
 
 

Question 6                  [2 marks] 

Distinguish between bank liquidity and bank solvency.  

 

Question 7                            [5 marks] 

List five (5) key ways to minimise credit risk.   

            Total: 40 marks 
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FIRST SEMESTER ASSIGNMENT 02   
 

Due Date First Semester 05 April 2018 

Unique Number First Semester 888255 

 
 
Answer the following questions and submit your assignment at https://myunisa.ac.za. 
 
Multiple Choice Questions: 
 

1. GAP analysis equals to … 

1. interest rate sensitive assets  less interest rate sensitive liabilities at a particular point 

in time. 

2. interest rate sensitive assets  less interest rate sensitive liabilities over a specific time 

horizon. 

3. interest rate sensitive liabilities  less interest rate sensitive assets at a particular point 

in time. 

4. interest rate sensitive assets  less interest rate sensitive liabilities over a specific time 

horizon. 

 
2. Higher duration implies that a given change in the level of interest rates will … 

1. have no impact on economic value. 

2. have a lower impact on economic value. 

3. have a higher impact on economic value. 

4. have the same impact on economic value. 

 
3. According to Heffernan, the key ways to minimise credit risk are … 

a. accurate loan pricing. 

b. credit rationing. 

c. asset diversification. 

d. loan diversification. 

e. use of collateral or security. 

Choose the correct answer. 

1. a, b and e 

2. a, b, c and e 

3. a, b, d and e 

4. a, c and e. 

  

https://myunisa.ac.za/
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4. The potential that a bank borrower or counterparty will fail to meet its obligations in 

accordance with agreed terms is defined as … 

1. credit risk. 

2. interest rate risk. 

3. liquidity risk. 

4. market risk. 

 
5. The risk of losses on positions held by the bank in financial assets or instruments due to 

adverse movements of market prices is defined as … 

1. credit risk. 

2. interest rate risk. 

3. liquidity risk. 

4. market risk. 

 

6. A change in economic policy is an example of … 

1. a legal risk. 

2. systematic market risk. 

3. unsystematic market risk. 

4. a regulatory risk. 

  
7. Damage due to computer hacking is an example of a(n) … operational risk event type. 

1. internal fraud 

2. external fraud 

3. business disruption 

4. system failure 

 
8. Which of the following steps is not part of the risk management process? 

1. Risk identification 

2. Risk analysis 

3. Risk evaluation 

4. Risk breakdown 

  
9. Bank management focuses on the following areas: 

a. Asset management. 

b. Liability management. 

c. Liquidity management. 

d. Equity management. 

e. Capital management. 

Choose the correct answer. 

1. a, b, c and d 

2. a, b,c and e 

3. a and b 

4. a, b and c. 
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10. The three key risk areas related to banks are … 

1.  credit risk, counterparty risk and operational risk. 
2.  liquidity risk, market risk and operational risk. 
3.  credit risk, market risk and operational risk. 
4.  credit risk, market risk and capital risk. 

  
11. The aim of Basel III is specifically to … 

1. increase capital levels. 

2. make capital requirements more risk sensitive. 

3. provide incentives for banks to continuously improve their risk management 

policies. 

4. strengthen the banks’ transparency and disclosures. 

  
12. An income statement is also known as a … 

1. trading account. 

2. asset account. 

3. profit and loss account. 

4. general account. 

   
13. Risk management is a … 

1. top-down and bottom-up process. 

2. top-down process. 

3. bottom-up process. 

4. lateral process. 

  
14. Which of the following strategies are ways of minimising credit risk? 

a. Accurate loan pricing. 

b. Credit rationing. 

c. Use of collateral or security. 

d. Diversification of equities. 

e. Use of credit derivatives. 

Choose the correct answer. 

1. a, b, c and d 

2. a, b, c and e 

3. b, d and e 

4. c and e 

15. If a bank sells off all of its assets and pays all of its liabilities the amount remaining would 
be the bank's …  

1. profit. 
2. net worth. 
3. reserves. 
4. cash on hand. 

 
           Total: 30 marks 
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SECOND SEMESTER ASSIGNMENT 01   
 

Due Date Second Semester 27July 2018 

Unique Number Second Semester 614406 

 
 
Answer the following questions and submit your assignment at https://myunisa.ac.za. 
 

 

Question 1                                    [15 marks] 

Define the following risk categories: 

1. Capital Risk                             

2. Operational Risk                            

3. Sovereign Risk                            

4. Settlement Risk                            

 
Question 2                   [6 marks] 
 
Discuss and explain the three (3) functions the management of finances of a business includes. 
 
Question 3                  [5 marks] 
 
Discuss the main objectives of the following: 
 

1. Asset Management                   
2. Liability Management                  

 
Question 4                   [2 marks] 
 
Differentiate between solvency and liquidity. 
 
 
Question 5                            [4 marks] 
 
Differentiate between systematic and unsystematic market risk and provide an example of each. 
 
 
 
Question 6                            [8 marks] 
 
List and provide an example of four (4) operational risk event types. 
 

Total: 40 marks 
                         

  

https://myunisa.ac.za/
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SECOND SEMESTER ASSIGNMENT 02   
 
The assignments are the same for both the first and second semesters. 
 

Due Date Second Semester 31 August 2018 

Unique Number Second Semester 584864 

 
 
Answer the following questions and submit your assignment at https://myunisa.ac.za. 
 
Multiple Choice Questions: 
 

1. Choose the correct statement. 

1. An asset is defined as rate sensitive if the cash flow from the asset changes in the 

same direction as the liability. 

2. A positive gap in the GAP ratio indicates banks borrow short and lend long. 

3. A negative gap in the GAP ratio indicates banks borrow short and lend long. 

4. If RSL>RSA, an increase in interest rates will increase the bank’s profit. 

 
2. The following equation: “GAP = RSA – RSL” is known as the … 

1. interest-sensitivity ratio. 

2. current asset ratio. 

3. current liability ratio. 

4. total asset/liability ratio. 

 
3. According to Heffernan, the key ways to minimise credit risk are … 

a. accurate loan pricing. 

b. credit rationing. 

c. asset diversification. 

d. loan diversification. 

e. use of collateral or security. 

Choose the correct answer. 

1. a, b and e 

2. a, b, c and e 

3. a, b, d and e 

4. a, b and c 

 
4. An asset that can be turned into cash quickly without capital loss  is defined as void of … 

1. credit risk. 

2. interest rate risk. 

3. liquidity risk. 

4. market risk. 

  

https://myunisa.ac.za/
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5. The price that a borrower pays in order to be able to consume resources now rather than 

at a point in the future is known as … 

1. Credit. 

2. interest rate. 

3. establishment fee. 

4. commission. 

 
6. An environmental law suit against a firm is an example of … 

1. a legal risk. 

2. systematic market risk. 

3. unsystematic market risk. 

4. a regulatory risk. 

 
7. Damage due to cheque kiting is an example of … operational risk event type. 

1. internal fraud 

2. external fraud 

3. business disruption 

4. system failure 

 
8. Which of the following steps is not part of the risk management process? 

1. Risk identification. 

2. Risk evaluation. 

3. Risk monitoring. 

4. Risk reviewing. 

 
9. The bank’s asset and liability management function manages … 

1. only the interest rate risk. 

2. only the liquidity risk. 

3. both the interest rate and liquidity risk. 

4. neither the interest rate or liquidity risk. 

10. Which of the following is NOT possible in terms of reputational risk? 
 

1.  The potential that negative publicity will cause a decline in the customer base. 
2.  The potential that positive publicity will cause a decline in the customer base. 
3.  The potential that negative publicity will cause a reduction in revenue. 
4.  The potential that negative publicity will cause a loss of business. 
 

11. Which of the following correctly states the relationship regarding banks' balance sheets? 
 

1. total bank liabilities = total bank capital + total bank assets. 
2. total bank assets = total bank liabilities + total bank capital. 
3. total bank assets = total bank liabilities - total bank capital. 
4. total bank assets = total bank capital - total bank liabilities. 
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12. Net interest income … 

 
1 is the difference between interest income and interest expenses. 

2 is equal to costs – revenues. 

3 takes into account the provision for loan losses. 

4 is the income generated by fee income, commissions and trading income. 

 
13. The main concern of a bank manager on the liability management side is to … 

 
1 maximise return on loans and securities. 

2 maximise return in the interbank market. 

3 minimise risks. 

4 have adequate liquidity. 

 
14. The traditional lending function involves four different components. Which of the following 

is not a component? 

 
1 Originating 

2 Funding 

3 Servicing 

4 Reviewing 

 
15. Opportunity cost of capital … 

 
1 is the perceived cost to the bank of raising equity and keeping shareholders happy. 

2 is equal to the return-on-equity. 

3 must be maximised to maximise shareholder wealth. 

4 results in higher risk. 

 
           Total: 30 marks 

6 EXAMINATION 
 
Examination admission will be granted to all students who submit an assignment before the due date. 
Students who do not submit an assignment will NOT be allowed to write the examination. 
 
The provisional examination dates have been published at https://my.unisa.ac.za. 
 
The examination for RSK1501 will be a 2 hour paper for 70 marks. Details of the composition of the 
examination will be provided in TL201 and TL202 which will be available on-line after the due date of the 
assignments. 
 
A student must attain a mark of at least 40 per cent in order to qualify for admission to the supplementary 
examination. Details about the procedure and cost for the re-marking of examination scripts may be found 
on myUnisa (https://my.unisa.ac.za). 
 
I wish you a fascinating and satisfying journey through the learning material and trust that you will complete 
the module successfully.  
 

Your lecturer 

Mr M Khumalo 
© 

UNISA 2017 

https://my.unisa.ac.za/
https://my.unisa.ac.za/
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