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shatutesrobtinin bewocse = sk,

' Gse. of a non-—pragramnahla poalmt calc:ula.tar pemasibla. |

This papsrconsists:of 7 pages plusthe instructions for compietion of & miark fedding shiel,

This paperadds up ta a tolal of 70 marks. Thismdrkwili bs adjusted 1o o perceniage mark,
Thii pager £onISts af TWO selons, namely Aand B,

Section A is agmpulsary. tgonsists of IMny multiple cheloe qusstionsihat sach courts 1 mark. The:angwers to:
this %mtan e b cﬁmpie‘ted an the mark sgading shaet provided,

Section B consists of four discuggion lype questions, Yau must answer ALL FOUR of these'quésiions; Esch
guegtion counts 10 marky.-

SECTION A; MULTIPLE CHQICE QUESTIONS.

Thissaction eonsists of 1hiry mmumm»ahmm questions that. must be Tilled in-on the- mark-reading eheet.hat is
provineg:

4 e Imipmrlant (o clE8SHY Hsks tecasss.,,

1 sore risks san by managed. fy the'entesprise witil:othess cannot.

2 1 gives vital Infarmation o ths, physical/tinancial snvironment of the Bnierpiss;
EH Tiallaws the.risk manager: to-eHectively manage these risks.

4 Al wrthe above,

2 ‘fithich one of the folldwlng s‘zn,z;:xaméruis; fs carrect?
1. ‘Core business risks Imgact diraslly on thi organization's sparating pramits.
2 Evant risks affer a chanes of raking a gain or (058 for an: Janization,
< SpEculitive fisks contem. onlg Ahe possiblity. of jass foran.crganization.
4. incidental risks canbe diviged fnto spectfic risks i market risk.

[TURN QVER]



L IHIOR FAK 021424BERO FURD SPPLIANGES GPY @oos/o08
g - MNK203-R
Maviduns 2008
% Core Business rigks,

1 affgct the oprraling profits of the enlarprar.

2 arise Indiregtly g5 & redull of the blusinesy G8tivitise.
3, Bvotve from- ﬂucwatlﬂg finanéial claims.

g represent the downside of fulure everts,

% Unwﬁa‘iniy arises because of ...
1. A 1mpm1‘um state of mind:and’ objectjves.
2. animperfect stale of knowlsdgs abiput the fulurs;
3. unctess objectives.
4. uncertaln, ﬁemslnnvmalclng.
§ irwedo not defing risk whed we speakialoutIt.,,

1. people: will: have. different p pergeplions of itak,

2 ‘people will not have any understanding of sk whatsogver.
3 peeple vl tend to avoid tiking aboul sk, '

4 pusple will understand whal risk is and what it invatves,

B Which ane of the following is.not a categoery of spacific bullness risk?

Sﬁl&s vfa‘xmhu [*Ey'

& The impact 6f corporale-gavernance on business dreas of the'enterprise include, Tnter alls; tha following:

B Empluylng asssts effactively.
b Mesting social obiigations

€ Lverall. performance

. Attrasling lower-cost capital

Choose the correct.combination.

1.

2k

3

4.

o Whizh one of tng foljowing s nol & shortcoming of the Companias Act 81.af 1978:in temns of reguirements
fof g@nﬂ corporale gov&rnance?

1. itdees not aﬁdra% e accﬁumaml{ty and responsibility ofthe ﬁntermse* to stakehazaars
2 [t does notimake provision lor the figbilty of d{mcmr& and: share!w!ders If & gompany acts
' unlawfully o bad faith,

it:dves not: regulate noreaudit serviges:

it makes it difficult to moniterthe dealings of the board of diredior.

e
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10 Which one'olthe Tallowing is not a tmsfr: charaslorislic of the consepl.of COrpOFEte governance?.
3 Bisciplme
2. Transparsncy
3 Profitabitity
4. Accountability
11 Indicate the sorrect siatement.
1 Aceording to the traditional appreach risks are managed using dertvalives;
2 T sradifional apprcmah adapm,a somprahensive approach 1o managingrisks,
3. The traditlanal appriach | egrates the effords of epeval g maragers and risk manapers.
% The traditiona) appmaci': AlEng ﬂsk managemem as partef evaryone'sjab.

12 The need for & mure ftegrated and hotistic View of risk management s errphiasized by,

g Thange

w Globialization:

5 Tachnoloy y. .

d {ndreased: ermcentraaﬂan of risk

# The ingreased value of tapgible assets.

Cheose the cotrect combination,

1. ahde
2. 'ﬂih e e
&8 ab, !i.

4 aade

13 Vibich one afthe falfowing is riol a risk-ldentification mielhiod?"

1. SWOT anglysly < o
2, msumnce rem&as
3 Persenal intervicws

‘,3; “As-If* anatysis

, . T Whithane of the:foliowing methads can be used to establish patantial loss Fequsnty?

1., Assetvalug

& “Rarato” rule
3 il lsgs, aXDRYANGY
A, Maxlmum'possmlﬁ losg.

A E:3 Which-one of the following flre losses would you regard as the masf srariouw

13 RE5m which ocgurs evary lon yiars, v
2 R3m which ofgurs avery sevan ysars. S
3 R whioh oonuis pvery three yesrs. ke
. Ram wmch oc?*ur& WEW swem&en yoars, .

6 Thedeasing of computer equipment is an-axample of...

e risk irapster

2 risk reduction:
3 sk svoidance
4 sk afirmination

; [TURN OVER]
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# driver trataing programime s an exsrple.of..

r‘is;mfansrer

1
3. rigk svoigancs
4 Tigksll minallora

Indicate the Tncorrect statement.

1 Fulires ctfftracts are traded on a Tormat exshange:

& Fulures contracts ars Wiler-made instruments which tand to.be nore. BXpONSIVE.
3. Fomward contracts are less Hquid than fulures sontracts.

4 ‘Forward mntrat:ts sntailhilghar credi gk han futures: Sontricts,

Answergaestions 19 and 20 By making use of the following infermialion:

wmpany Aoses son-term frsneing by issuing bank
Fates o rise and wanis to fedge the et Baole

sanceptances. The freasurer expects Shorgm mléesl
Alsurne the folluwing applies;

;Nnmmalz amqunt R 1000000

% A;ﬁrrrl
f 2o:duly.
‘Epok rats) 18,6%

FRA spotoffer rate 165%

The treasurer wantsdo hedgs the next rolliover by buying.an FRA a1 166%.

19

F i

S

iordertodock In the discolnt rate al 18,8%. ..

3 Atie bank will Hidva to'pay RZ 71240 Company A. .
2 Company A wlil have ta pay R2712 to the bank. \
xH tlie barik will have to pay Rd 68510 Cum;mnv‘ﬁx..

4 Company A will have ta pay R4 BES e bank. d

The Gost (discount),of fe-idsuing the BA wil b as faliows: o
L RASBIE : g -7

Z  Rasats L1

3 ‘RALS08

4 3452

A si-month.put option 18 written o 2 sormmodity a1 4 sirike price of RES, The option ofthe pramivm is
‘RUED, Theumarket price of the commabdity al the: ltrne: the apiien was wnttrsn was R84, Tliree molhs after
“tha n;nmn was written the market prics of the commodity has dropped to Ras

Baset onthe afstemeftibnad Inferrationing Buyer of the opiioswill... i
o H
1, walk dway from the cptlon anad JoSe the premium 6T RO.50,
2 wiill way trom \ne oplionand buy. lhﬂ ccmmadity Bt grlower price T the frarket [ y
E axprcisa-the option and make & profit of K150
&, exerolse he option and make & profit.of K280,
A fire delil practice by stalf for risk control purposes s an example of .. l '
. PR EA
%1, physical measures. | )
"R proceduraf measures,. - 7 " e, V.
3 education/training, :
4 legal measures. L .
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The redsons for aggrepating the activities directed al athisving Enterprise-wine risk include:
& The cumulative effect of Tisk
4] increassd’ efficienty. and bettar decislons
& lifproved raporting wad: ¢apital alocition.
d Simplicity
Choose the comect combination,
%
z.
&
&K
lrml{t:dm ihe correct Statement.
7. :Hufdia rates incarporate the riskinessiol the business activities inte (he rieasurament of the
' wxpEcted roturd.
. B YA isk" frampworks quantify nsks gn the bagie of The. probability distribitions of refims ‘shserved.
in-histerical date. ' o
3. Risk-adjusted pesformanoe maasures. provide 3 means of avalyating. return, risk-and caphal wade-
oftsand comparing parformance across differant Lnits’ ot aclivilies.
4, FRisk ponling approachas: inﬁlsatﬁv how much graater thie retir. woulld bs: ar each level of rigk.
The. #eitmg of Slenegoalsand ab}aaiives is.part of which one of the: efements of the mzmess nsk
menagemant process’?
1. Eslabiiah the ¢ prmass o
3 IR ariagamisnt ‘stedtegies
4. Dasign ,_‘d-ézmpiam it tHe ria&;mmag@mam stratagies
Winichori af the Tellawing is ol aibenellt of ERME
« |nareased arganizational effectiviness
B Betterrisk re g
«3 Imprmmd ‘bus|fiexs perfariance
4 Learnmg frém-expediaricd”
Indicate ths correct statement.
k5 Maximum possible loss is themaximum loss that,‘-cau!d resull frarn dingle evant undep
unfavgurabie conditions.-
R ‘Mormal loss expastancy. descnna,s the:extent towhich vanous fisks could: amumulata mt& 4 lerge’
) 1085 a5 4 7esult of the oparalion:of a single.avent -
<3 “a5 I anaials takes full cognisance of thareal valua of an asset.
A Buginees Jme::rupiian enlais & specifit analysie ofthe. past history ot an organizatian.
Wihtich e sfthe following gan b elassified by a tatagory § Aisk for finaricing 1he gontrobe! event Hsks?

Infrequert smallloyais
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et indicate tho coreect stalements.
3 it the case of interast ratagollars, the-borrowsr i pmt&ded against frate-a rismg shove the
delermined imit, white' the lender s protected from rates falling below the imi,
e b 0w typical Interestrate swap, there are tworberrowers; one paying 7 fixed and:the: othir paying 2
flodting. rate.
L As a result of an (Dterest rate swap, both borrowers pay 18Ss interest than what they would have
pald bafors (he swap.
4 b oEn witeras! rale swap, coch of ihe Dorrowsds pays he othets interes!

Choose the carfect cambication.
1 ﬁ}h B i
3 B
A £d
3q Whish'ens 81 the following [s-not g class of risk managament ohjectives?

Opamationst abjeclives

1.
2 Raponing oniactives -
k3 Stratagie ohintlives:
4 Corpllance vhjeolives _ N _
[1x30=30}
SECTION B: ANSWER ALL FOUR QUESTIONS IN THIS SECTION
Quustion 1
1 Explgirwhy i 15 imporiantte distinguish hetween.fu ndamentaland specific isks. 5
4.2 Ll the five stepsitasks in eStabiishing o basls from which 10 taunch an ERM strategy. 5
. A1)
Question 3
24 Orstingush Between the narroiw andbroader dalintions of coIporale govemanace. 4

¥Z - Fornsk management 1o be effective. I i5 impartant thal only incidoms that actuaily caused damage or
[kses shoulls be reported bo 1he iisk manager” is s Stalemsnt ae oF fulse? Glve reasons fof your answer.

&
{16}

Quastion 3
59 Oullife the impondnicd ¢f # commen languag of risk wiihisi antermrises, 4
3.2 Digeuss ine three types.of nsk managementobjectives (hal oan be sel by enterpiises whin inplementing
ERM. 1)
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