October November 2011 INCOME STATEMENT
Question 1

A

Protea Limited 

Statement of Comprehensive income for the year ended 30 June 2010










                                     Note 
 
R

Revenue 










           
3 200 000

Cost of Sales 










          1 920 000
Gross profit (40% of 3 200 000)







          1 280 000
Other income (R700 + 650 + 3000) + (900 + (100 000 x 0.05)
Check this point??               18 550
Administration expenses









            (820 650)
Other expenses (R68700 - R24750 – R1200)







    (42750)
Finance costs R1200 + (R180 000 x 15% x 6/12) + (R150 000 x 15% x 6/12)
                        (25 950)
Profit before tax 











    409 200
Income tax expense 










    (95 000)
Profit for the year 










    314 200
Other Comprehensive income for the year, net of tax 





    (50 000)
Gains on not held for trading financial assets (R100 000 x 0.50)




     50000

LOSS on property revaluation 









(100 000)
Income tax expense on other comprehensive income for the year 




0
TOTAL COMPREHENSIVE INCOME FOR THE YEAR




   264 200
Notes for the year ended 30 June 2012
1. Profit after tax is disclosed after the following disclosable items are taken into account; amongst others:

Income 

Income from Subsidiaries

Dividends:  Windies limited  







  R900

Interest received: Loan to Windies limited: (60 000 x 10% X 6/12)   

 R3000

Income from other financial assets 
Listed investments: Financial assets at fair value through 

Dividends received: Aussie Limited (R100 000 x 0.05)


       R5000

Expenses
Directors Remuneration 

Executive Directors

- Emoluments (R200 000 + R2500 + R300 000 +250 000 + 100 000) = R852 500 
-Pension Paid 

Less paid by Subsidiaries (R300 000 +250 000) = R550 000
Total paid by company = R302 500

Non Executive Directors 

- Emoluments (R120 000 + R2500 + 130 000) = R252 500
-Pension paid 

Less paid by Subsidiaries  R130 000
 Auditors Remuneration      12 350
- Auditing fees 

      12 000

- Expenses (travel)
           350

2. Income tax expense: SA normal tax – current year: R 95 000
Calculations 

1. Finance Cost

Long term loan

Total payments payable (according to question (note 9))       

8

Less: payments made up to 30 June 2012




3

Payments outstanding 







5











R

Outstanding loan as per list of balances 



     150 000
R150000 = 5 payments 

One payment is thus R150 000/5 =




      30 000

Loan at the end of the year 





    150 000

Plus: One payment made during the year 



      30 000
Loan at the beginning of year                



    180 000

Outstanding amount 1 June 2009 – 31 December 2009

    180 000

Outstanding amount 1 Jan 2010   - 30 June 2010


    150 000

Finance charges are calculated at 15% on the above two amounts

2. Depreciation 
2.1 Depreciation of Machinery (Diminishing balance method)

Vehicle Sold 


Carrying amount 


 
   4000


Deprciation (20% X 4000 X 1/12)         R67

2.2 Buildings 

      Cost Price 




1 200 000

      Depreciation (5% of 1200 000)
              R 60 000
